ld? 


prid-wide, 


Nation’s; 
Business 


Life Insurance 


Has Good Year 

NE business in Canada which 
0 continues to make good progress 
is life insurance. Figures published 
sis week in the annual life insur- 
gnce review of The Financial Post 
snow that nearly $673 millions of 
pysiness Was sold during the year— 
gn increase of 9 per cent over the 

figure a year ago, 

of special interest is the increase 
jp group insurance sales which 
gmounted in 1937 to $37.5 millions— 
, gain of 52 per cent from the pre- 
vious year's total. Industrial sales 
were up about 3 per cent and or- 
ginary business, 8 per cent. 

Insurance protection now carried 
by Canadians is $6.5 billions. Equally 
griking is the fact that two-thirds 
of this, or $4.3 billions, is carried by 
Canadian companies. This is a re- 
markable record. Especially as some 
of the largest and most powerful in- 
surance organizations in the world 
compete freely in this market, 

In addition Canadian life comé¢ 
panies have placed in force $3. bil- 
lions of their product on the lives of 
people throughout the world. This 
is a potent, constructive influence 
in Canada’s Empire and foreign 
relationships. 

- 7” * 


Companionate Marriage 
For Conservative Party 


RAVE problems of «leadership 

and organization face the Con- 
servative party in Canada following 
retirement of Rt. Hon. R. B. Bennett 
last week. They suggest the value 
ina new definition of party lead- 
ership. 

Political custom seems to dictate 
that once a leader is named he shall 
continue as long as he chooses, Mr. 
Bennett, for example, made his own 
choice of submitting his resignation, 
though his popularity as a leader 
was markedly on the wane. Had he 
chosen to remain, he could probably 
have done so without fear of active 
revolt. 

The gap left by Mr. Bennett is a 
very real one. His temperament and 
brilliance placed him quite apart 
from his contemporaries; gave little 
opportunity for any successor of 
equal calibre to understudy him; 
The field is now wide open with no 
leader of experience and. proved 
ability in sight. 

This suggests the party might 
well proceed cautiously in appoint- 
ing a permanent successor to Mr. 
Bennett. 

Whoever is chosen will be. put 
through the purifying fire of.a gen= 
eral election. within a year. 


Ye 


Member of Audit Bureaulof Circulations 


Venezulan Oil 
Sold in Europe 
By Inter. Pete 


Mene Grande Deal Does 
Not Involve Stock 
Control 


DRILLING STEPPED UP 


Since Dec. 15, 1937, International 
Petroleum Co.. has been taking de- 
livery of around 35,000 barrels of 
crude oil daily from Mene Grande 
ro Co. @ subsidiary of Gulf Oil 

orp. 

This delivery will continue as’ 
long as the Mene Grande holdings 
continue to produce oil as Inter- 
national Petroleum Co. has bought a 
permanent half interest in produc- 
tion of its Venezuelan holdings. The 
deal, however, on which Inter- 
national Petroleum has made an 
advance payment of $25 millions in 
cash, does not involve a share of 
Mene Grande stock and the purchas- 
ing company has no interest in Mene 
Gtande except as a source of oil. 

The price agreed on is based on 
prices for mid-continent crude oil 
in the United States. This price has 
remained at the same level for over 
a@ year now and ranges, according to 
grade or specification, from $1.06 to 
$1.30 a barrel. Assumifig that the 
price actually paid might be the 
average of the range of mid-contin- 
ent prices shown here then each 
day’s quota taken by International 
Petroleum is going to cost $41,300. 
At this rate the advance payment of 
$25 millions will last about 600 days 
from Dec. 15, 1937, or about 20 
months. 

This payment would make quite a 
hole: in even, such a, cash account as 
International Petroleum held. At the 
year end, June 30, 1937, the balance 
sheet showed cash of $31.3 millions 
and bonds at market value of $148 
millions. At June 30, 1936, cash was 
$13.9 millions‘and bonds at market 
value were shown at $31.9 millions. 
Apparently the -company. found a 
more profitable use for its working 
capital than bond investment. 

_ Te Be Sold In Europe 
* Chief market for the Mene Grande 
oil will be found in Europe and it 
will, be marketed through the - 


posing he fails to measure up to this 


test? Is the party to be saddled with 
such one until he too “chooses” to 
resign? 

Until the Conservatives find a 
more proved, capable leader than 
now appears available, it might be 
found that a “companionate mar- 
riage’—selection of a temporary 
leader on a trtal basis—would prove 
in the best interests of the party. 

> * * 


Who Subsidizes 
Daily Clarion? 


IM BUCK, general secretary of 
the Communist party in Canada, 


has run in most elections that have ! 


been held in and around Toronto in 
recent years. 

There do not happen to be any 
elections on at the moment. So Tim 
Ruck has gone off to Russia on what 
may be a business trip and what 
may be just a busman’s holiday. -He 
is reporting the Moscow trials for 
the Daily Clarion, ,a Communist 
paper published in Toronto. 

It is not certain just why the 
Clarion needs Tim Buck’s daily 
table. It has full dispatches from an 
unnamed news agency — probably 
Tass which is financed by the Soviet 
Government —and it has also dis- 
patches from one Pat Forkin, 
‘abelled as its own correspondent at 


he . 


rate from Moscow 
is nine cents a word. If 


the cable press 
to Toronto 


tuns daily were costing the paper 
tat much it would take the whole 
Subscription income for about one 
year to pay for covering any single 
se. of Moscow stage trials. 
7 on * 

[? IS a curious thing that a ragged 
Hews sheet in Toronto, that is con- 
‘antly appealing to its readers for 
“unds to keep it going, can afford 
7 Publish extensive reports, often 
"erdatim, of a trial that is going on 
7 far off Moscow. But then when 
Stalin Stages a trial for propaganda 
Purposes he is hardly likely to stint 
- the cost of circulating his version 
of ‘ne news abroad. News gathering 
whe expensive business, as every 
8 Dewspaper knows, but there is 
“ews” of a kind that can be gotten 
# bargain rates. Who is paying the 
cable the news the Daily 
““.00 gets from Moscow? 

Tim Buck's dispatches have been 
_ ing but pro-Stalin, anti-Trotsky 
, OPaganda. Eagerness to take sides 
“ world Communism internecine 
Wats Provides no evidence that Tim 
vuck would be of any use on the 
 ~@ of education, the city council, 


tnile : 
tolls in 


‘ne Legislature or the Parliament he |4 


“eks from time to time to enter in 
Canada, 


Alberta Silence 
Sounds Like Consént 


[? SiLence means consent, the 
‘lure of Premier Aberhart to 


attack last week's Supreme Court |. 


ents may be taken as a good 


gins mcst eoncerned about the 
“8 of Social Credit have been 


Continued on page 2, col. 3) 
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Weston Profit 
Down Slightly 


Earns $1.02 on‘Common in 
1937 — Outlook Said 
Favorable 


gine 

Net profit of George Weston Ltd. 
and subsidiaries for the year ended 
Dec. 31, 1937, was equal to $102 a 
share on the 404,421 common shares 
outstanding, compared with $1.10 a 
share on 375,882 common shares out- 
standing at the end of 19386. Labor 
troubles, leading to a three-weeks 
strike at the Passaic and Battle 
Creek plants, resulted in lower pro- 
duction and sales. 

In addition to the regular 5% 
preférred disbursements, common 
dividends of 80 cents a share were 
paid in 1937, compared with 75 cents 
plus 10 cents in 1936. 

Outlook for 1938 is regarded as 
distinctly favorable by the presi- 
dent, W. Garfield Weston. He cites 

(Continued on page 2, col. 3) 
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week writes the story of the dramatic scene in the House of Com-* 
‘mons after Anthony; Eden’s resignation as Foreign Secretary. 
From his place in the Commons, the anonymous writer’ wiio 
succeeds John Buchan as Atticus in The Sunday Times of London, 
tells the vivid story of the youthful statesman gaining the entire 
opposition as supporters but losing no friends on the Government 
-benches; loyal to an ideal and carrying that loyalty to the point of 


a challenge against the fates. . 


It is of a new atid human Neville Chamberlain he writes; a 
prime minister hissed in the movies, but cheered.in the Commons 


in one prolonged roar. 


Algoma Steel Tinplate 
Mill Planned for 1939 


Sia 


Would Cost $2:5'to $3 Mil- 
lions— 5-year Contract 
With Continental Can 

OE ' 


PROFITS HIGHER 


Algoma Steel Corp. has plans. vir- 
tually completed for the construc- 
tion of a tinplate mill at Sault Ste. 
Marie at a cost of from $2.5 millions 


whereby Algoma Steel Corp. will 
supply up to 70% or 75% of the 
total requirements of tinplate by 
Continental Can Co, in Canada. The 
contract is for a period of five years, 
beginning with the 1939 season. 

It is understood that Algoma Steel 


lions in 5% first mortgage bonds 
which are held by its bankers, who 
are believed to be quite willing to 
continue this financing arrangement, 
In the end, however, financing of a 
more permanent type will be needed. 

Construction of a tinplate mill re- 


Ontario Seeks 


Of Income Pie 


Before Dominion Takes 
7 Its Toll 


A MODIFIED STAND 


The looming. Ontario-Dominion 
battle over the right to levy per- 


ing into a demand that the 
be:conceded prior*claim to collec- 
tion of income taxes ain to ex- 


an attempt to win the first tax crack 
at incomes, leaving the Dominion to 
take its slice from what is left. This 
Post Features ees 


Alberta Oils 


When one ofthe first: oil fields 
on this continent was discovered at 
Petrolia. in 1861, coal. oil: was.the | 
object of the search. Crude oil 
was believed to be of little or no 
importance, 

Today crude oil has become a 


& 
tax paid to federal authorities . is 
deductible from net taxable income 
in computing the tax to be’ paid 
Ontario. 

Particularly in regard. to large in- 
comes heavily taxed by. the. Domin- 
ion, this leaves comparatively small 
amounts’ subject to Ontario taxation. 


tion as we know it would be 
wrecked. 

For this reason, developments in 
Alberta’s Turner Valley and other 
oil fields in the West in the past 
two years have been watched with - 
interest. ® 


In this dramatic Canadian de- 
velopment, lie opportunities for 
the investor, the speculator, and, 
of course, for the average Canadian 
‘who drives a car. 

In next week’s issue, The Finan- 
cial Post will publish an oil sup- 
plement in which the past achieve- 
ments, present status, and future 
possibilities of this natural re- 
source will be fully. discussed. 


Alberta Silent 
On Court Blow 


8%. Ontario sees this as a case of 
the Dominion getting the meal and 
the provinces the leavings: : 


Hepburn’s New Stand 


As recently. as week, pro- 
nouncements by . Hepburn as- 
serted the claim of the provinces to 
sole jurisdiction over income taxa- 
_| tion, as a form of direct. taxation 
conceded to the provinces from Con- 
federation until the Great War. Ap- 
parently his views have been modi- 
fied. but not to the extent of conced- 
ing the Dominion a prior claim to 
the tax. Indications are that. Mr. 
Hepburn’s campaign. will be direct- 
ed along four main lines: 


1,-Adoption by the Ontario Leg- 


Legislation tnteplane die, 
Ht ectea 


Questioned regarding any possible 
opposition to their plans from ‘the 
international tinplate cartel, com- 
pany offjcials told The Financial 
Post that they do not fear any inter- 
ference from this source and add 
that they are quite prepared to fight 
it if it should materialize. This cartel, 
which is believed to be largely 
British-controlled, does not have a 
complete monopoly on supplies of 
metallic tin and it is believed that 
purchases from other than’ British 
sources can be made without diffi- 


culty. 
Merchant Mill Idle 

So far as can be learned the only 
uncertainty in the company’s plans 
for the proposed tinplate mill, which 
was forecast by The Financial Post 
for the first time about a year ago, 
is the prospect that business avail- 

(Continued on page 2, col. .3) 


Report Oakes Sells 


Block of Lake Shore|=z 


Absence Prevents Confir- 
mation of Rumor Involv- 
ing 200,000 Shares 


n a telephone girl at Nassau, 
Scns told The Financial Post in 
a slow, warm drawl that “Mistuh 

was on a cruise to South 
‘he wouldn't -be 


gee 
nite 


stile 
rhepsage 
Sta 


: 
st 


E 


ot a te anton ts 
taxcs.” Mr. Wr 
. Mr. Wright 


Bikes 
i 


= 
2 


e 


3 
BE 


I 


EH 


x 
e 


: 


— oO 
Es 8 
% 


Not in Sight 

From Our Own Correspondent . 

EDMONTON. — Alberta’s Social catia 

a4 5 on 4, exactly i me 4. Mobilization of public 

after Pretnier Aberhart’s Govern- 

ment took office to put it into ef- 

upreme. Court of 

Canada published its findings that 

the province’s economic policies 

were unconstitutional all along the 
line. 


The court’s opinions were issued 
just one year after expiry of. Prem- 
ier Aberhart’s 18-month promise to 
put Social Credit into effect. A 
year ago he admitted he had failed 
to keep his bargain .with the elec- 
tors within the time he had asked, 
and requested further direction 
from his party followers. In the en- 
suing months, efforts to bring Social 
Credit into practice included pas- 
sage of legislation affecting banks 
that the Dominion Government dis- 
allowed, and finally passage of three 
bills on which Lieutenant-Governor 
Bowen reserved assent, and which 
the province and Dominion agreed | ance 
to refer to the Supreme Court for 


Informed opinion in Toronto is 
that the resolution will point to the 
assignment of direct taxation to the 
provinces by the B. N. A, Act., and 
seek assertion of the prior right of 
provinces to income taxation. 

Ontario is ready, apparently to 
concede the Dominion’s legal right 


That opinion was unanimously 
against the claims of the province. 
At the same time, the Supreme 
Court upheld the federal power of 


disallowanee and the lieutenant- “The province can only glean 


after the Dominion has reaped. If 
there is any gleaning to be done 
with regard to income tax it 
should be done by the Dominion 
not the province.” 
The province’s proposal: is under- 
stood to embody declaration of will- 
to shoulder the-entire fin- 
burden -of unemployment re- 
if the Dominion will yield its 
domination of the income tax field. 


Can. Celanese 
Cuts Dividend 


Reduces Payment on Com- 
mon But Other Dividends 
Unchanged 
From Our Own Correspondent 

MONTREAL.—Dividend rate on 

of common. - stock Canadian 
at|Celanese Lid. has been, reduced 
from $1.60 a share per annum to $1 
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Conservative Party Loses ; = 
= Chief Asset and Liabi 


Asserts Right to Levy Tax 


RETIRED 


tive party has.opened.the. field to 
younger members -to prove their 
capabilities, 


Cut in Deficit 


Is Forecast 


Overall Deficit of $20 
Millions - Is. Now 
Indicated 


The Dominion: Government will 
not be able to report a balanced bud- 


Resighation of eB. 
Vacuum — Manion 


Youth and Women Press for Consideration 


10¢ a Copy; $5.00 a Year 
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ity 
Bennett Creates Big 
is “‘Man to Beat’ .. 


‘ 


By K. R. WILSON | 

Staff Writer, The Financial Post a 

When Rt. Hon. R.. B, Bennett resigned from the. Conservative 

leadership last week the party lost its most important asset and great- 
est liability. Asset because he was a powerful individualistic leader, 

Liability because while he remained at the helm no one,else hada: 

chance to acquire or demonstrate leadership qualities. or. 
With Mr. Bennett as leader, Conservative opinion ‘was’ almoé 

unanimous that failure and further disintegration were‘ inevitable,’ 

But his retirement has created a vacuum that will take*time ‘and 


effort to fill. 


Mr, Bennett’s retirement camie after 
four score national delegates to a 
leader-member conclave at Ottawa 
had been kept in suspense for a full 
day and a half. It was a curious 
anticlimax to a life of public service 
which began in the town council of 
Northumberland, 42 years ago. 

Those who know the Conservative 
leadér best say he had no wish to 
retire; that his heart impairment is 
greatly overrated and that he de- 
sired nothing more than to die 


election, But he was un 

risk the adverse effect on the party 
fortunes if his health had broken 
during a campaign, 

His resignation was withheld un- 
til the last moment, When made it 
was received without protest; a blunt 
commentary on the treatment poli- 
ticians receive at the hands of their 
party once they Rave ceased to pro- 
vide a winning election formula, 

Sequence of Events 

Events leading to the resignation 
are typical of Mr. Bennett's leader- 
ship. They indicate the extent to 
which Conservative policy, leader- 


| ship, organization had become a one- 


man show. 

Invitations to the Ottawa conven- 
tion had been sent out many weeks 
ago. Few who attended had more 
than a vague knowledge of its pur- 
pose beyond the broad word “policy.” 
Whether leadership would even be 
discussed—officially—was anyone’s 
guess. for seemingly in politics, a 
party leader is like a wife—to be 
cherished till “death do us part.” 
Once chosen, the leader ¢an elect to 
“quit,” but cannot be tly for- 
ee the other party to the agree- 


“attacks.” He is reported to have 
been much alarmed; to have sent for 


1 his sister, Mrs. Herridge. Known to 


justments to be made at the year-end 


and that some expenditures are not 


ments will be the.same as last year, 


then a deficit of $17 millions is indi- 
cated. 


Revenue figures to date indicate 
that Mr. Dunning underestimated his 
receipts, the increase for the first 11 
months “being $68 millions. The 


(Continued on page 5, col. 3) 


G. M. Pay Cut 
Not Felt Here 


Drastic pay cuts for salaried 
workers effected recently by Gen- 
eral Motors Corporation in the 
United. States. have not been felt 
in Canada as yet. Officials of the 
Canadian company are hopeful 
that the better level of business 
operations in Canada will be main- 
tained and that no such action as 
was taken in the United States will 
be necessary. 

Automobile sales in January and 
February have declined in Canada 
compared with corresponding fig- 
ures a year ago, but the decline has 
been far less than the correspond- 
ing drop in the United States. The 
normal spring pick-up is expected 
in a few weeks. 

ofthe 


a-stimulating effect: on the com- 
pany’s operations. The plant is 
actually running longer hours than 
Oshawa. 


. S. pay cut to salaried 


$10,000.. Those getting $50,000 or 
aver were'cut a further 30% on 
income over and above $50,000. 


the party caucus, it was interpreted 
as a sure sign that the leader would 
resign. But almost immediately his 
strength and spirits revived; he 
sparred vigorously with newspaper- 

; implied he was far from 


On Friday the convention met, 
with Mr. Bennett as chairman. After 
appointment of committees, Mr. 
Bennett went back to the Commons 
with no word on the vital question 
of party leadership, This left the 
main committee on Policy and 
Organization “in the air” since no 
decision on a national convention 


No Cut Likely : ; 
In Car Ta 
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the automiobiie taptte of 174% - 
now expected Dominion: 
get, which will probably be: 
down early in May. A fi 
ago it was believed that 
cession might be/made ‘as a 
of pressure from low-tariff 
Liberals. Manufacturers 
cent briefs presented to 
Board apparently have 
the authorities that the present. 
of protection is justified, 
Import Tax 
Reopening of the General Motors 
plant at Regina, now. busier than. 
Oshawa, is also considered a potent 
factor. Assembling of cars in. this 
prairie city demonstrates in a prac- 
tical way advantages of Canadian. 
industry. Ford’s extension in Brite: 
ish. Columbia is said to be ha 
It is expected, however, that. 
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could be made until it was known that 


whether or not a new leader. would 
be needed. (Choosing a leader would 
of course be the major job of such 
a convention.) 

A small sub-committee was asked 
to wait on Mr. Bennett to learn his 
views on this important matter. 
Should a national convention be 
called? Mr. Bennett answered “Yes,” 
which implied his resignation would 
be forthcoming. But not until one 
o’clock on the following afternoon— 
a'day and a half after the meeting 
was convened—did Mr. Bennett read 
his prepared statement: One infer- 
ence is that he postponed the final 
announcement in the hope that in 
some way it might be avoided. 

Mr. Bennett will continue as leader 
during the present session of the 
Federal House and until his succes- 


retirement leaves a void not easily 
filled.’ For 10 years he has been a 
brilliant and at times magnificent 
But his ability, judgment 
and temperament . overshadowed 
= councils and persorinel. 
sovereignty was at times a 
potent and inspiring spectacle. It 
(Continued, on, page 5, col. 4) 


. Highlights of the Week 


Life Insurance Supplement—pages 13-18 


yments announced so far 
st quarter of 1938 give 
‘of any substantial 
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_|Market commentaters this 


The modern newspaper is 
ing infant demanding an 
setting for its daily birth. A 
imside the new building 
Toronto Globe and Mail is a strik- 
ing example of the changed picture. 


Three-in-one Construction—p. 12. 


continue in a moré op 
than they showed at the 
the year though caution is still 
keynote. oe) 


Market Opintons—p. 4. 
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*IT'S SPRING AT THE MEN’S SHOP” 


Introducing . 


a ym. ee : n 

e 
Siuptingdon SHIRTS 
Made from fine English cotton “Tricoline,” which 
has been a favourite shirting in Englend for years. 
Choose “Huntingdon” in stripes, checks, plain 
shades, or white! Styles include collar attached... 


2 separate stiff, 2 separate tab collars or collar 
attached style, Sizes 14 to 17%. 


.00 


each 


MEN'S SHOP 


FREE, PARKING WHILE SHOPPING 


BAY STREE 


T SECTION 


EATON'S - COLLEGE STREET 


Registrar’s Death May Delay 


Enquiry Into Lake Sulphite 


From Our Own Correspondent 


MONTREAL.—Investigation into 
the financing of Lake Sulphite Pulp 
Co. under the Quebec Securities Act 
is under way. 

Launching of the investigation was 
the result of suggestion made by the 
Montreal Stock Exchange to W. 
Amyot, registrar under the Quebec 
Securities Act. In a letter to Mr. 
Amyot on Feb, 11 the Exch ige 
stated that it felt that investigation 
of all the circumstances attending 


Talcott factoring gives 
wor 


king ca 


| cash, and without credit or 


concentrated 
- and sales 
r We 


effort can 


the financing would be in the inter- 
ests of the investing public. 

On March ‘7 the Montreal Stock 
Exchange announced that it received 
word from Mr, Amyot that sufficient 
progreas had been made for a pre- 
liminary report to be remitted to the 
proper authorities. 

A few hours after the announce- 
ment by the Stock Exchange, word 
was received in Montreal that Mr. 
Amyot had died suddenly 
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a new impulse to your 


-— and to your profits. With ready 


collection worries, 
be applied 60 apendusthin 


rovide cash immediately as goods are shipped 
@ guarantee against credit losses . .. We make 


advances against seasonal accumulation of mer- 


chandise. 


Write For Our Booklet “MODERN FACTORING” 
JAMES TALCOTT OF CANADA 
LIMITED 
Factors 


1470 PEEL STREET 
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The Nation’s Bt in , os 


“WO features of the judgment are 
‘ of special interest. 

First there is the affirmation of 
the view that “power of disallow- 
ance and the power of reservation” 
are subject to no limitations or re- 


one year after its receipt by the 
Governor-General, and that “reserv- 
ation” is subject only to the discre- 
tion of the Lieutenant-Governor. 


National Breweries 

National Breweries reports profits 
in 1987 of $2.29 a share on its com- 
mon stock, compared with $2.19 a 
share in 1936. é 

Operating profits were lower in 
1936, due in part to the high cost of 
malt used during the year and also 
to an increase in the wages of em- 
ployees. However, the decrease was 
offset bya profit of $141,025 realized 
from the sale of long-term high 
coupon bonds. In addition, lower 
provision was made for income 
taxes and for depreciation, 

The major change to be noted in 
the balance sheet is the sharp in- 
crease in bonds and other market- 
able securities. These are carried 
at a book value of $3,357,495 as com- 
pared with $2,776,801 in the previous 
year. Market value at the end of 
1987 was $3,484,855. Accounts re- 
ceivable total $1,753,634 as against 
$1,281,038 in 1936. . 

Loan to a subsidiary company 
secured by a first mortgage was re- 
duced from $1,150,460 to $973,572 
during the year, 

Goodwill and trademarks are 
now carried in the balance sheet at 
$1 as compared with $1.5 million a 


}| year ago. The difference was writ- 
|| ten off to surplus account. 


Income and Surplus Account 
Years Dec. 31 

_ 
2,505,887 
182,780 
7,160 
5,059 
2,309,788 
147,216 
64,583 
21,658 
2,543,245 
356,790 
412,440 
1,774,015 


Curren . 
Current liabilities ... 
Working capital 


1,111,700 


|Weston 1937 Profit 
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erica Act and the Statutes of 
the Dominion of Canada.” 


If the view of the Supreme Court 
is accepted by the Federal Govern- 
ment, it suggests a useful yardstick 
against which to measure its atti- 
are regarding the Quebec Padlock 

ct: 


Asbestos Corp. 

Net profit of Asbestos Corp. in 
1937 was almost three times the 
amount earned in 1936, amounting to 
$662,448 as against $221,152. 

Earnings on the’149,300 shares of 
common stock outstanding at the end 
of 1937 amounted to $4.44 a share. 
This compares with earnings of $1.67 
a share in 1936 9n the 132,712 com- 
mon shares then outstanding. 

In addition to making the usual 
provision for depreciation and deple- 
tion the company set aside $200,000 
to a reserve for betterments and re- 
placements. : 

During the year a programme of 
extensions and improvements was 
undertaken, particularly at the King 
Mine. This work will not be-com- 
pleted for a year or two and the 
estimated cost is $750,000. The ex- 
penditure in this tonnection in 1937 
was $154,796. 

In connection with the redemption 
of the company’s first. mortgage 
bonds and general mortgage income 
bonds in 1937 the company issued $1 
million of new first mortgage bonds 
and 16,588 shares of common, stock. 
Of the first mortgage bonds now 
$ea5,000 in tte 2 oe $750,000 mie 
e 700 common shares ta tare 
been authorized in order to bring 
the issued capital to 150,000 shares 
have not been disposed of as yet. 
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Working Capital -, » 
1937 1936 


$ $ 
2,060,808 11,275,050 
420,708 310,715 


Working capital ..... 1,688,509 964,335 


"| maintained by other branches of its 


by 
company, in addition to $1 
t assets as at Dec. 31, 1987, 


tely wen eer a 


Cash decreased by about $200,000 to 
$270,753, but trade accounts receiv- 


aj able were up nearly $400,000, at $1.2 


ie: 
‘ 


could fill thei 


Stocks and materials, employees’ wages, 
new equipment—to finance these properly 
banking assistance is often required if you 
are to seize business opportunities when 
"they offer, If you accept arders you should 
he able to fillthem. Consult the Manager of 
our Branch near you. You will find him in- 
terested and helpful when you need a loan. 


_» DOMINION BANK 


7 i Sanu, 
Maer? 38 : ; 


Oe Oe at ¢ 
ver, , ‘ 
« +. Reserve 
- » ne 

. : “ 


ROBERT RAE, 
_Generaly Manager 


Paid up’ oy.) fos... 04s +++ ++ .$7,000,000 ° 
Fund and Undivided Protic .. $7,770,815 
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million, Inventories amounted to 


business. ee 
Although the merchant mill is not 
operating at present, the. company 
is employing practically as many 
men as before because of greater 
Orders aoe 

we 

over 60,000 tons. Largest portion of 
this is the 40,000-ton order from 
which’ shipments 
probably startin May. Although 
this order involves.a value of ap- 


;| proximately $2% millions, it is un- 


y 
776,676, and a bank loan of $284,000 
was incurred during the year, 

Fixed assets were valued at $6.4 
millions in the 19387 statement, less 
a depreciation reserve of $1.5 mil- 
lion. Total assets amounted to over 
$8.2 millions. 

Cons. Income and Surplus Acceunt 
Years Ended Dec. 31 
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Africa, 
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derstood that the company’s profit 
will not be as great as it might be 
under ordinary circumstances as 
special rolls had to be installed at a 
cost of about $250,000 to handle rails 


In addition to the rafls for South 
Algoma Steel has an order 
20,000 tons of steel rails from 


ones Canadien Pacific Railwey. 
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crease of $1.3 millions to $6.9 mil- 
lions, | 
Investment in plants, buildings, 
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land and equipment increased in oe 


1937 by $2.8 millions. A large part 
of ‘this expenditure was incurred 


for the-new alkali-chlorine plant at | Cheste: 


Shawinigan Falls, Que,, and for the 
acquisition of further fertilizer 


works in Ontario, An amount of pecont 


$1.1 million was spent on repairs in 
order to maintain the efficiency of 
the plants. 

Holdings of marketable securities, 
mostly Dominion Government 
bonds, total $7.1 millions, a reduc- 
tion of over $1 million for the pre- 


vious year, Income from investment bin 


securities was 17% lower due to 
smaller holdings, lower interest 


rates and reduced dividends from | © 


General Motors Corp. 


Total taxes paid by the company 
were $1,469,000 which is equivalent 
to $2.14 a share on its common 
stock. 

Income and Surplus Account 
Years Ended Dec. 31 

1937 nas 

7,812,932 

935,993 


6,748,925 
1,426,374 
10,000 


542,089 

961 

1,040,151 

5,721,862 4,729,330 
325,500 325, 

+ 5,147,070 4,096,000 

249,292 — 305,830 

3,352,060 3,149,420 

12,407 = 103,190 


Ss lus for year 
Add: Prev. surplus ... 
Less: Tax adjustment. 
Balance forward 
Working Capital 
Sh 1937 1936 


$ $ 
18,057,757 19,244,381 
3,370,266 3,853,129 


14,687,401 15,901,252 


3,352,060 


Car Sales 
Drop 25% 
Big Decline From a Year 
Ago — Truck Hold 
, Up. 
“(Car sales,in Canada dropped 25% 


in January as compared with the 
same month a year ago, according 


, to. the Dominion Bureau of Statis- 
’ | tics.. Sales of commercial vehicles 


were maintained. 


Purchases of leading models in 
tern as compiled by 


eas 
———.— | Canadian Automotive Trade, were 


down about 20% from a year ago, 
though well above the level of 1936. 
Latter distribution was as follows: 


New Passenger Car Registrations 
(In Easte: ) 


rn 
Jan. 
1036 
975 
1,018 
2 514 
446 
173 - 
255 
124 
290 
10 
90 


Jan. 
1935 
510 
266 
1 


4,979 6.170 3,895 


Venezuelan Oil Sold 
In European Market 
By International Pete 


(Continued from page 1) 
Jersey is completing. ten large 
tankers and these will be available 
for International Petroleum’s use, 

These new tankers are being built 
with a rated speed of 12 knots but.a 
guaranteed speed of 18 knots, The 
United States navy is paying the 
difference in cost ween the ex- 
penditure necessary to construct a 
12-knot tanker and the additional 
cost of pfoviding for an 18-knot 
speed. In return for this assistance 
the navy would .have first call on 
the new boats in time of war... 

The Venezuelan field from which 
this Mene Grande oil comes is an 
entirely separate oil field from the 
areas in Peru and Colombia where 
International Petroleum obtains its 
own production. Venezuela hag led 
the world in petroleum exports since 
1930 and in ve 24 million 
metric tons, more one third of 
the total world sas. 

In 1937, crude oil production from 
Saat tog read Wl 

gs ay 

t 30,000 bacrels “additionat 
0 , ; a na 
adds more than one to the oil 
which the company has to market. 
It is too estimate what the 
marketing this “additional oi! 
supply will mean to earnings, At any 
rate the company’s . next ‘annual 
be awaited with more 
interest... 2 

International. Petroleum Co, com- 

leted 66 produeing wells in 1987 in 
olombia, en ing of 21 over the 
hg pe ts, In et enEvieo 

e e company able n 
in 57 producing win 1937 aga 
43 in 1036. y 


In both fields the company is 
planning a heavier. drilling, cam- 
paign for the current year. 

International Petroleum regulates 


{ts drilling activity very closely by 
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Sovereign Life . 
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Sun Life. ... 
T. Eaton Life. . 
Western Empire 
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500 | Bond Markets 


Commodities 


Investment Trends 

Investors’ Enquiries 

Mining Enquiries 

Week in Business ....... Ccccdecccvecece 
Week in Mining ......ccccccesecccccesss 
Week in Wheat 


the market for its oil. During the 
depression years, when crude oil 
prices were low and stocks of oil 
heavy, the company curtailed its 
drilling. During the last two or 
three years, however, more active 
exploration campaigns have been 
carried on. 

As a result of greater production 
facilities in its Colombian conces- 
sions it was necessary to install 
additional. capacity on the Andian 
National Corp.’s pipe line. Tpis par- 
ticular line handles only oil from 
the Colombian fields and enlarge- 
ment here has no relation to the 
recent purchase of crude oil produc- 
tion of about 35,000 barrels’ daily 
from Mene Grande Oil Co., a sub- 
sidiary- of Gulf Oil Corp. The Mene 
Grande oil comes entirely from 
Venezuela. i 


Alberta Is Silent 
As Court Judgment 
Halts Social Credit 


(Continued from page 1) 
Bankers’ Toadies pamphlet. Under 
the caption, “We are at War!” bul- 
letin of the Bureau of Public Rela- 
tions declares that every. device 
has now been used to thwart the 
“will of the People of Alberta.” It 
continues: 

“It is a war that will Be fought 
to a finish and if we are forced to 
use more ruthless methods than that 
under which we claim access to our 
civil rights as freeborn citizens of 
this Great Province then let us: be 
prepared.—We have answered the 
mailed fist of money dictatorship 
with the padded glove of peaceful 


C spotters 
find at Canada’s oldest 


bank a financial service 
responsive totheir every ' 


HEAD OFFICE, MONTREAL aA ah 


i 


THE VALUE OF 


BEAUHARNOIS POWER CORPORATION 
5% COLLATERAL TRUST BONDS 


The re-establishment of the contract with the Ontario 
Hydro-Electric Power Commission has changed the 
status of Beaubarnois Collateral Trust Bonds from a 
speculation to an investment. We have prepared a 
summary of thé factors which wil] determine the 
market value of these bonds. 


Copies are available upon request. 


BRAWLEY, CATHERS & COMPANY 


25 King St. West, Toronto 


Report Harry Oakes 
Sold 200,000 Shares 
Of Lake Shore Stock 


(Continued from page 1)° 


puted 200,000 share sale by Harry 
Oakes can be gauged. 

According to this well sponsored 
report, Harry Oakes. has for some 
time been considering lightening his 
load of Lake Shore stcck, not be- 
cause of any lack of faith in Can- 
ada’s richest gold mine, which he 
staked in 1912, but simply because it 
was not considered good business 
for one man to hold such a large 
block (reported at well over one mil- 
lion shares) of any one stock. The 
sale was a move toward diversifica- 
tion, toward putting his affairs in 
shape to meet the inevitable ulti- 
mate accident of death. : 

The 200,000 shares reported sold 
did not, The Post is informed, gd 
to any one purchaser or group, but 
were sold in fairly small lots to in- 
vestment trusts and other agencies, 
mostly along the west coast of 
United States. 

If Canadian financial interests 
were given first chante at this prize, 
The Financial Post has been unable 
to find the group. One Toronto 
broker, hearing about a year ago 
that -Mr. Oakes. was considering 
lightening his holdings of 
Shore, promptly long distanced him 
in London, and crisply: offered to 
to buy one million shares of Lake 
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j 


| 
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fellowship but—if our batile must |‘ 


finally be won by measuring blade 
with blade better do it now—.” 


No Legislation in Sight 


While there had been unofficial 
rumors recently of alternative legis- 
lation to the bills on credit regula- 
tion, bank taxation. and’ press con- 
trol which hag now heen held un- 
constitutional, there was no immedi- 
‘até sign of any further Social Credit 
legislation. is 

Since the Supteme Court's oplin- 
ions extended to the Alberta Social 
Credit Act, which was passed in 
April, 1987 and has not been tested 
in court, the rulings shattered the 
whole Social Credit programme. 
Under the Social Credit Act, the 
Social Credit board has been operat- 
ing, hiring “experts”, and flooding 
the province ahd some points out- 
side, with propeaanss. In the opin- 
ion of Chief Justice Duff, this Act 
is unconstitutional. Any further 
activity by the board, it was ex- 
pected, would bring- court tests 
seeking to end its work. 


I Obituaries | 


Frank Cockshutt, Brantford, past 
president of the Cockshutt Plow Co. 
and president, Slingsby Manufactur- 
ing Co., aged 81, f 

Major General Gir James 
Brien, Commissioner of the 
Canadian Mounted Police, aged 60. 

Col. George Patterson Murphy, 
Ottawa, president of the Ottawa 


tion Co, and director of | 


the Ottawa Gas, Ottawa Electric and 
Shawinigan Water and Power Cos., 
aged 64. S4 

W. A. Boys, Barrie lawyer and 
f Cc tive 
Seas aktpemeen ee 


chant ¢¢ Bt Job's, Newfoundland, 
aged fo re 
in Canada 
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Rate Den Amount Price . Yield 


In 1883, when the topic of major interest - | 


Telephone EL gin 6438 


Shore at the market. 

His offer, which involved a eg 
$50 millions, was politely ‘rejects 
but according to his story, he wy 
assured that when Mr. Oakes 
like selling, the Toronto man. wouj 
be given 4 chance to bid in. 

That the sale of 200,000 of Oaks 
private stock would be a prize, eve 
though paid for at market prices 5 


E 


: 


apparent, as any attempt to purchase ie 


a similar amount in the open marke 


would have had an inflatioay 


effect on market prices, and before 
the order could be filled, the pu. 
chaser would be paying through tte 
nose. The fact.that the market price 
did rise slightly while rumors of the 
private deal were circulating i 
taken as an indication of wht 
would have happened had it bes 
carried out through the facilities ¢ 
an exchange. 

Adding to the relative importanwe 


of these two reported deals ig te & 


fact that Lake Shore has a compa 
tively low capitalization at two mi 
lion shares, par value $1, all ¢ 
which are issued. 

Mr. Oakes, who is one of the fer 
mine-stakers who have been able 
hang on to their equity in the 
bonariza, left Canada some yearsag 
for two main reasons; he resented 
the=proportion of his income gh: 


% 


E 


red by federal tax collectors and 
he feared that the epidemic i kid By. 


napping, which at that time shoved & 


signs of spreading north acros tk © 


berder, might strike at his’ow 


to Albertans was extension of the Canadian 
Pacific. across the prairies, Tom Wilson, 


‘trapper and guide, 


happened upon 4 


breath-takingly beautiful spot in the 
Rockies, Today, Lake Louise is the Mecca 
of thousands of nature lovers every-yeat. 


Thirty-six years before Tom Wilson made. 
his discovery, the Canada Life issued its 
first policy. It was then, and continued to 

‘be for almost twenty years, the only Cana- 
dian life insurance company. 


- With ‘the same enterprise so apparent- 
in pioneer days, the Canada Life continues 


to safeguard the future of its policyholders 
‘and their dependents. Each week, an aver- 
age of approximately five hundred thous 
and dollars is distributed to those it serves 


Canada’s Oldest Life Assurance Company 
Head Office, Toronto 
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_ Dramatic Scene as Eden Retired Vividly Portrayed _ 
‘ New and Human Chamberlain Rouses British Commons 


LORD HALIFAX 


LONDON.— When this Parlia- 
t has run its course it will have 
to be given a special name, In the 
e parlance of the cinema it 
gould no doubt be styled “The 
Front Page Parliament.” Again and 
in in the last: two years the 
vividness, the drama and the tra- 
gety of events have focused the 
of the whole world on the 
goene at Westminster, . 

Its members swore allegiance to 
ting George V and a few weeks 
jater filed into Westminster Hall in 
a fading winter light to receive the 
dead body of their King. They 
swore allegiance to King Edward 
VIII and in less than a year listened 
to the message that he could not go 
on. They swore allegiance to King 
George VI and moved to Westmin- 
ster Abbey to acclaim him in the 
unforgettable grandeur of the cor- 
onation. 

There is a nobility about tragedy 
but there was only pain that day in 
this Parliament when, following the 
budget leakage, a minister and a 
private member made their explan- 
ations and withdrew forever from 
public life. There was the clash of 
great events and a fierce division of 
loyalties when Sir Samuel Hoare, 
the second Foreign’ Minister of the 
National Government to fall, spoke 
from the famous place above the 
gangway and announced the defeat 
of realism at the hands of emotional 
idealism. 

We saw the last day of Earl 
Baldwin’s premiership when he 
wore a light waistcoat and joked as 
if he had come back from a holiday. 
We noticed with indifference as 
Ramsay MacDonald, the forgotten 
premier, took his place on the back 
benches once more—but we crossed 
to the Abbey a little time later to 
pay tribute to the brave and gentle 
spirit that had gone on its way. 

It is a Parliament of a hundred 
moving and tempestuous memories. 
And now we must add to the list 
the painful scenes of last week 
when yet another foreign secretary 
threw in his hand and proclaimed 
like Elijah: “It is enough.” 

s 


The Scene 


t is not possible for any member 
of the House to remain neutral in 
the present controversy, but Atti- 
cus, like his famous predecessor, 
the ancient Roman philosopher, is 
without bias, as impersonal as the 
lens of a camera, as incapable of 
partisanship as the pen which is 
writing these words. Therefore he 
saw the drama of events as a spec- 
tator and as such plays his part to- 
day as an observer of events. 

No one who knows Mr. Eden will 
accuse him of seeking the limelight 
or courting publicity. It is not his 
doing or his desire that he has been 
seized on by the cinema-gutted 
public until his personality has 
actually eclipsed the stars of Holly- 
wood in popularity and cerebral ex- 
citement. Mr. Eden’s character is 
straightforward and, enriched by a 
genuine simplicity of spirit. He has 
refused the temptation to dramatize 
himself. Although it was almost in- 
variably his lot to speak in the 
House as Foreign Secretary under 
conditions of crisis he never 
wrapped up foreign affairs in a 
parcel of egotism. In fairness it 
must be admitted that this renunci- 
ation of self robbed his speeches of 
immortality. Great expression is al- 
most always the result of a divine, 
unquenchable egotism. 

When Sir Samuel Hoare, two 
years ago, entered the House to 
make his resignation speech he was 
cheered by the Government sup- 
porters. When Mr, Eden entered 
last Monday, followed by Viscount 
Cranborne, he was cheered by the 
Liberals and Socialists. The House 
is a psychic place and its instincts 
and sensibilities are swift. Samuel 
Hoare was cheered on his farewell 
out of sympathy, for it was realized 
that his fall was such as would 
place a definite limit on his future. 
In the case of Anthony Eden the 
cheers were withheld partly be- 
cause he had not yet made his case 
and also because it was recognized 
that this resignation was but a 
pause in a career that is obviously 


coomed to eminence. 
ae * ” 


Loyalty to an Ideal 


I must confess that it was not 
without poignancy when Mr,’ Eden 
and Viscount Cranborne sat down 
and the faithful J. P. L. Thomas, 
Mr. Eden’s Parliamentary private 
secretary, crept down to sit behind 
him on the steps rather like Kur- 
wenal attending the wounded Tris- 
tan. The spectacle of three young 
men loyal to each other and to an 
ideal which they thought to be right, 
and carrying that loyalty to the 
point of a challenge against the 
Fates, is not the meanest thing in 
the history of Britain’s Parliament. 

True to his character and still re- 
nouncing self-dramatization, Mr. 
Eden made a speech which was dig- 
nified, straightforward and discreet. 
His new supporters on the Liberal 
and Socialist benches hung on his 
Words waiting to cheer, but the ex- 
foreign secretary gave them little 
Chance. He was never theatrical for 
# moment, nor did any unforget- 
‘able phrase escape his lips, and 
leap toward the stars. 

Mr. Eden's personality is more 
Vivid than his mind, Intellectually 
he seldom goes beyond exposition. 
That may be the result of having 
had to weigh his words so carefully 
during his regime at the Foreign 
Office. It is possible that out of of- 
fice he will now free himself from 
the weights that have held him to 
the ground and soar into the strat- 
Osphere of eloquence. 

‘here is no question that he 
gained the entire Opposition as sup- 
porters, but also he lost no friends 
on the government benches. On 
the contrary there was an evident 
desire in all parts of the House to 
recognize the dignity, the courage 
and the patience of his efforts dur- 
ng the last two years. In no breast 
did this desire burn more fervently 
han in that of Mr. Churchill: The 

t Honorable gentleman, the 


draw his sword and follow—or even 
1 movement to put Mr. 
Eden on the political throne at 
once, 

= & . 


At noon on the following Tues- 
day, I looked in at a newsreel 
theatre to see the pictures-of the 
resignation crisis taken during the 
week-end. Mr. Eden’s appearance 
on the screen was cheered loudly, 
while Mr. Chamberlain was strenu- 
ously hissed with a little applause 
to-offset it. An ‘hour or so later in 

the House of 
Commons I 
Saw and 
heard Mr. 
Chamberlain 
receive an 


_and his eyes were fixed 
on his ad coming from the 
opposite corner. Suddenly he be- 
came conscious of the cheering. He 
turned around toward us as if 
rather startled at the noise. Then 
unexpectedly his face broke into a 
delighted smile rather like a debu- 
tante receiving her first flowers. At 
this there was absolute pande- 
monium. Instead of the traditional 
pulsating cheers of the Commons, 
the government pack let loose in 
one prolonged roar as if Chelsea 
had just scored a goal. Let me state 
at once that Atticus, the contempor- 
ary historian, took no part in this 
chorus, The soreness of throat 
which affects him today is purely 
the result of the excessive dryness 
of the English winter. 

Mr. Chamberlain never speaks 
badly, but in the past he has often 
seemed to put a definite limit to 
the standard which he intended to 
reach. Thus he has created the im- 
pression of a man keeping himself 
in hand. Such restrictions win re- 
spect but do not necessarily rouse 
enthusiasm. On that Tuesday he 
dropped all limitations. Mr. Green- 
wood, from the front Labor bench, 
had charged him with the crime of 
the Borgias, Nero, Judas Iscariot, 
Torquemada and the wicked uncle 
who put out the eyes of the princes 
in the tower. Mr. Greenwood had, 
in fact, left no stone unturned in 
his search for mud. Mr, Chamber- 
lain leaped into action with a re- 


sentment that he did not try to hide. ' 


Again and again he was held up 
by the jeers of the Opposition and 
the cheers of his supporters. Both 
added to his impatience. What he 
had to say would not wait for en- 
couragement or disparagement. At 
the end, when he spoke of his re- 
sponsibility as a prime minister 
who might have to take the de- 
cision to send the nation to war, 
there was a tense silence. He was 
deeply moved, and the House gazed 
at this new and human premier 
who was risking the decision of 


OF OFFICE TYPEWRITERS 
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history that peace might come to 


No doubt the adolescent public 
was hissing him in the cinemas at 
that moment, but the corridors af 
Westminster rang with his praise. 


S. Morrison was pulled out 
ministry of agriculture 


;| Covent Garden one is 


is able, quick 
and 


has a sense 

of responsi- 

bility. Unfor- 

tunately, he 

has one man- 
“ nerism which 
HERBERT MORRISON becomes inef- 

fective 
through repetition. After a bit of 
wit he grows suddenly serious. 
Some honorable member ‘still sav- 
oring the flavor of the wit makes an 
interjection. Morrison looks at him 
with an air of -virtuous resignation. 
“I really cannot see,” he remarks 
reprovingly, “what the honorable 
gentleman sees to laugh at in the 
prospect of a war that will bring 
suffering to millions of people.” He 
knows that the honorable gentle- 
man is laughing at no such thing. 
His interjection had really been a 
delayed explosive aimed at the tar- 
get which was so suddenly with- 
drawn. 

The case of Mr. W. S. Morrison 
was different. Scots are seldom 
modest. There have been times, in 
fact, when it seemed to me that 
modesty is regarded by the Scots as 
a form of blasphemy. Yet on that 


take the part of Rudolfo 
heme, one does not sing 


of fact he 
scored heav- 
ily off Mr. 
Churchill 


W. 8S. MORRISON 

ment that he «ways regarded 
foreign affairs as’ something that 
would be quite simple if it were not 
for the foreigners, The Minister for 
Agriculture lost no ground py his 
speech, but those of us who count 
ourselves his friends wanted’ more 
than that. We were waiting to pro- 
claim a Mark Antony to console 
us for the Anthony we had lost, 
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Canada Northern Power Sales 
Show Marked Expansion 


From Our Own Correspondent 


MONTREAL. — Canada Northern 
Power Corp. reports further expan- 
sion in sales of power in 1937 and as 
a result net profit expanded from 
$1.97 a share on the common stock 
‘in 1936 to $2.20 a share in 1937. 

Demand for power during 1937 
showed an increase of 54,370,313 
kilowatt hours, the total for the year 
being 649,123,556. At the same time 
the number of customers served in- 
creased by 2,274 to 19,782, y 

The properties of seven new min- 
ing customers were connected with 
the company’s system in 1937. These 
were: Payore Gold Mines, Quebec 
Manitou Gold Mines, Cournor Min- 
ing Co., Wood Cadillac Mines, Amm 
Gold Mines, Pandora Cadillac Mines 
and Harricana Amalgamated Gold 


Mines. Sladen Malartic Mines:and 
East Malartic Mines increased their 
power demand as result of enlarged 
mill capacity. 

. During the year the franchise un- 
der which service is maintained in 
Rouyn was renewed and in Novem- 
ber last a franchise was secured for 
the establishment and operation 
a distribution system at Lorrainville 
in the Ville Marie agricultural dis- 
trict. In Ontario, 10-year renewal 
franchises have been approved by 
the towns of Cobalt, Haileybury, 
New Liskeard and Englehart. 

A, J. Nesbitt, president draws at- 
tention to the fact that taxes continue 
to bulk large in the problems which 
the company has to face. In 1937 
total taxes amounted to $538,543 or 
18.5% of net earnings. 


The new “Super Speed’? LC Smith will deliver 
more work in the business office in a business 
day, at lower cost and with less fatigue, than 
any other writing machine now available. 


member for Epping, was. ready. to 
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C. S. L. to Pay 
Pref. Dividend 


Equal $1.02 a 


From Our Own Correspondent 
MONTREAL.—Canada Steamship 
Lines has declared a dividend of 50 
cents a share on its preferred stock, 
payable April 1 to shareholders of 
record March 21. , 
Declaration of the dividend re- 
improvement in the com- 
pany’s operations in 1937. Net earn- 
ings were equivalent to $1.02 a 
share on the 229,250 shares of pre- 
ferred stock, par value $50 each, 


Under the terms of the reorgan- 
ization plan approved in January of 
year, one half of the profits 
available is at least 4% of the pre- 
ferred capital. 

One half the net profit is $117,747 
while the 50 cent dividend will re- 
quire a distribution of $114,625, leav- 
ing:a balance of $3,122 available for 
future dividends. 


Winnipeg Electric Pays 
4% on Income Bonds 


Frem Our Own Correspondent 


MONTREAL.—Directors of Win- 
nipeg -Electric Co, have authorized 
payment:of interest on the com- 
pany’s series B general mortgage 
income bonds at the rate of 4% for 
a." ‘The interest is payable April 
19. 


The company’s annual report for 
1937°is not yet available, but it is 
known that earnings were lower 
than.in 1936. However, declaration 
of the 4% interest on the series B 
bonds means that bond interest was 
fully earned. In 1936 there was a 
net profit of $125,626 after providing 
for depreciation, bond interest and 
other charges. 

Interest‘ on the series A bonds, 
which ‘were issued in connection 
with the’ 1935 plan of reorganization 
is payable out of income at the rate 
of 4% up.to 1942. From 1942 to 1946 
inclusive interest is payable at the 
rate of 5%. out of income. .There- 
after, interest at 5% becomes a fixed 
charge. 


Balance Sheet Reflects 


Further Consolidation 
of Subsidiaries 


of $121,896 compared. with $75,774 a 
year earlier. Before income tax and 
provision for minority interests this 
was equivalent to 24 cents a share on 
the 163,428 $3 cumulative’ preférence 
shares against nine cents a share in 
the three months ended Jan. 31, 1937. 

In the 12 months ended Jan, 31, 
1938; net profits were equivalent to 
$3.67 a share on the prefererice com- 
pared with 99 cents a share in the 
eorresponding period a year earlier. 
Dividends of 50 cents are being paid 
quarterly on this stock but arrears 
— to $4.50 a share at Jan. 15, 
1938. 
Substantial changes have taken 
place in the company’s balance sheet 
since the close of the fiscal year on 
Oct. 31, 1937. Fixed assets are up to 
$7.1 millions from $6.3 millions, after 
depreciation in each case. Investment 
in affiliated and associated compa- 
nies is up from $50,448 to $62,217, while 
other investments are down to $174,- 
646 from 278. On the liabilities 
side there is an increase in minority 
interest in subsidiary companies 
from $278,627 to $1,048,654. An item 
of $40,000 for mortgages payable also 
makes its appearance for the first 
time, 

New Subsidiaries Consolidated 

These changes are due to con- 
solidation of subsidiary companies, 
control of which was acquired 
around the end of 1937. Part of the 
higher profits can be attributed to 
these changes which are also respon- 
sible for higher depreciation charges. 
Company officials decline to give 
any statement at this time as to 
which companies are involved in the 
changes. 

Details of profit and loss accounts 
follow 


Income Account 


Three Months Ended Jan. 31 
1938 _ 


83,205 
31,591 


114,796 
75,774 
24,094 


$ 
181,548 
1,567 


Profit from oper. ..... 
Add: Other income .. 


Gross earnings ....... 
Less: Depreciation ... 
TROGTENE. ks vescccccee 


Net profit® ........... 39,51 14,928 
*Before income taxes and provision for 
minority interests. 
Earns. per Share and Divd. Record: 
: Earned ...... $0.24 
0.50 


Steere eeeeeees 


Income Account 
12 months ended Jan. 31 
1938 


Profit from operations 958,113 
Add: Other income .. 72,877 


1937 
$ 
527,801 


Gross earnings ....... 
Less: Interest ;....... 
Depreciation 


1 
*Subject to provision for minority in- 
terests and Dominion Government income 


taxes, 
Working Capital as at 
Jan.31. Oct. 31 
1938 1937 


$ 
2,600,713 2,718,193 
1,200,951 


1,399,951 1,757,403 


Current assets .....,.4 
Current liabilities ..:. 


Working capital ...... 


- SUCCESSION DUTIES | 
Province of Ontario 


Our new booklet revised to. January 
1st, 1938, and available for free dis- 
tribution, will be gladly sent to anyone 
interested. ‘. 


. Enquiries Welcomed | 


Crown Trust 
Company 


J. Ragnar Johnson, Manager 


80 King Street West 
‘ 


Toronto 
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® The guardianship of money symbols 
valued in millions of dollars which are 
entrusted to us for engraving and print- 


cautions against loss—against mistakes 
—against the possibility of forgery or 
illegal duplication, involve a system of 
both human and mechanical supervision 
which has required more than 100 years 
to perfect. 

The fine art of engraving and printing 
Bonds and Debentures, Stock Certifi- 
cates, Bank Notes, Stamps and other 
Monetary Documents is carried on in 
our plant by men of long experience and 
exceptional’ skill in this exacting work. 


We will be glad to discuss your engraving \ 


requirements whether large or small, at 
your convenience. 


HEAD OFFICE 
and WORKS 


OTTAWA 







EXPERT 
and 
EXPERIENCED 
Engraving and 
Printing of 
Bank Notes 
Bonds 
Debentures 


Cheques 
Drafts 
Postage and Revenue 
Stamps 
and othér Monetary — 


BRANCH OFFICES 
TORONTO 
MONTREAL 





: ‘Corporate Profits Make 
Favorable. Comparisons 
Canadian Companies Con Conse to Distribute G regter 


Sums in Dividends— 
Appear in Line With in Line 


There is little cr no evidence to 


' declarations by Canadian companies that profits have taken 
slump. Payments for the first quarter of 1938 are well above those 


te Inventories" 


be idence to be found in the trend of dividend 
a drastic 


x the first quarter of 1937 in which year an all-time peak in dividend pay 


# ments was reached. 


This record ig in distinct contrast with that reported by United eessie 


ments that might have been expected so far this year. 


3 
c companies where large numbers have reduced or even eliminated pay- 
a 


There is another field in which 


Canadian companies can show an 


» excellent picture. The Financial Post, in its first nire issues of 1938, has 
> reported annual statements of 92 companies. These 92 companies have 
* had total net profits of $64 millions whereas the same 92 companies 
. reported total net profits of $53.6 millions for the preceding year and $44.1 
». Millions two years ago. Higher profits are- reported by 71 against 21 

f showing decreases. This, of course, makes no allowance for possible | 

reduced profits in the first quarter of 1938 for which figures are not yet 


2 published. 


i Only greup in which more than two or three companies are Classified 
* to show lower total net profits for 1987 was the textile group. On the 
* other hand four farm implement companies turned a deficit of $183,046 
* into a profit of $1.2 million while 13 iron and steel companies more than 
¥ doubled last year’s profits at $5.9 millions. The 12 pulp and paper com- 

panies included also made a good showing, inereasing total profits from 
© $3.2 mil’iéns to $5.4 millions while seven construction companies a little 
Be: than doubled aggregate net profits. Among the more stable groups 
® should be listed public utilities, foodstuffs, merchandising, rubber Coe 


} cerns and household equipment. 


» Inventory Analysis 
Much has been said about the in- | 


7 fluence of too heavy inventories 
g: held by United States companies on 


o-- 


170 


= the business recession noted in that |» 


The showing of Canadian 


‘ country. 
therefore, interesting | 


companies is, 
fis this regard. 
if Of the 73 Canadian companies, | 
* reporting inventories so far ‘for 1937, 
%.48 show inventories higher than in | 
® their 1936 reports while 25 have 
& smaller inventories, Aggregate in- 
* ventories reported by this group 
totalled $121.3 millions for 1937, 
$111.8 millions for 1936 and $104 mil- 
H lions for 1985. On a percentage basis 
¥ the increase in inventories is much 
uless than the growth in profits. Ag- | 
mm gregate 1937 inventories are only | 
¥ 8.59% above 1936, whereas aggregaie 
% profits are up 19.4%. Taking them 
% » by groups, it is seen that generally 
fi; those groups already mentioned asf 


on 
_ -anenveasean 
PIII rrr 


feels that the most important qués- 
tion at the moment is whether busi- 
ness and markets are due for fur- 
ther disturbance or whether the 
foundation for recovery -has been 


* having the best increase, ih promis | laid by the rapid downturn and sub- 


Ui also show the greatest rise in inven- | 


tories. 
¢ 


> 

* Financial Deadlock 
* In their March investment letter, 
2 A. E. Ames & Co. make a study of 
Bthe interdependence of Canadian 
eand United States stock and com- 

= modity markets. The period of in- 
Hac ctive trading in these markets has 
Hi now lasted for several months, re- 
#y flecting a protracted state of inde- 
“cision about the future. There has 
® been little evidence of an over- 
M whelming desire to liquidate and 
Mavoid losses or to take on new 
». commitments with the idea of real+ 
izing a profit. A. E. Ames & Co. sees 
+ a close balancing between the favor- 
* able and the unfavorable factors and 


sequent dullness. 
The reversal about a year ago of 


2 | the conditions favoring an increased 
| output of goods that could be sold 


at a reasonable profit brought a de- 
cline in business to the present situ- 
ation where output is low, costs fre- 
quently unadjusted .to prevailing 
price and production levels and in- 
ventories pressing for liquidation. 


Sources of Recovery 


It is larger output with profits 
from whatever source that will 
justify advancing gecurity prices, 
states the Ames letter, summarizing 
some of the favorable and unfavor- 
able factors. An overbought condi- 
tion in U. S. industry last spring, 
followed by a rapid dropping in de- 
mand, left much of the. inventory 


still to be sold and unfil this is done: 


no increase in production schedules 
can be expected. New capital goods 
felt the worst of the blow and, with 
the U. S. Government not now com- 
mitted to “pump-priming” borrow- 
ing, capital markets quite unrecep- 
tive to corporate financing and busi- 
ness more concerned with strength- 
ening its liquid position than with 
capital expenditures, the near-term 
revival of heavy goods production 
is regarded by A. E. Ames as un- 
likely. Re-employment and higher 
commodity prices are needed to re- 
vive demand from industrial work- 
ers and primary producers. Profit 
possibilities of many industries are 
impaired by high costs, partly due 
to unionized wages and peak taxes 
at times when operating schedules 
are low. 

After enumerating a number of 
more favorable points the letter con- 
cludes that “the unfavorable fea- 


-| tures are of a nature that would 


® Any efficient stenographer will 
enthuse about Script Mimeo Bond 
— Provincial’s smooth-running 
multigraphing stock. Naturally 
‘ll admire the way Script 
Bond takes every multi- 
graphing task in its stride, and 
teams up with the multigraph- 
ing staff to get big jobs—better- 
looking jobs—out on time! 

~. Script Mimeo Bond comes in 

Blue, Pink, Canary, Buff, Green, | 
ald and White::i¢ adds attrac- 
“afiety to your monthly 
phed messages, Script 


disappear fairly rapidly in the face 
of any sustained impulses that 


would assure a rising trend of pro- | and 


duction. The present situation is one 
in which favorable and unfavorable 
factors are fairly well balanced, but 
in well liquidated markets; quota- 
tions are not slow to reflect even 
minor changes of sentiment and to 
follow any accumulating evidence 
of basic {mprovement.” 


Called" 
PEN. Ss. Steel 


tor | 


oer has gone out to security hold- 


Under the terms of the reorgan- 
ization plan first ae bond- 
holders will receive $100 
amount of new 25-year 3% 
secured on the Newfoundland and 
Cape Breton properties of the com- 
pany and one share of Dosco class 
B stock. 

The debentures holders will re- 
ceive three shares of Dosco class B 
stock for each $100 pripcipal amount 
of debentures and preferred share- 
holders will get one share, of class B 
stock for each preferred held. 


Capital Wire Control 
Frem Our Own Correspondent 
MONTREAL. —F. R. Graham, 
Montreal, has acquired a controlling 
interest in the Capital Wire Cloth 
and Manufacturing Co. Ottawa. 


Leaders of the Upturn—5 


a whole; yet 


‘may deflect prices substantially 


a reasonable estimation of 

their intrinsic value, and become a 

erious impediment to constructive 

Srensumadie Those of us who have 

helped to popularize talk about the 

trade cycle must bear part of the 
blame for this.” pe 


THE WALL STREET JOURNAL 
(ROBERT LAFFAN)— 
cisely the lack of expectation, the 
groping in the dark, that could give 
even a moderate business upturn 


ry earnings 

resumption of dividends might be 
far off, or never realized, the pecu- 
liar speculative und is one 
that makes it probably as danger- 
ous, or more so, for the aggressive 
shorts here as for the more uncer- 
tain longs.” Sth 


BARRON'S, N.Y. (THE TRADER) 
—“All the warning signals of last 
summer are again appearing. In 


P Dividend . Action 
Failure to Act Reflects | 


without loss of prestige. The initial 
rally was undoubtedly accelerated 
by a fair amount of bear closing, 
but there have also been encourag- 
ing signs of a return of public in- 

.. 1 do not feel that the outlook 


any outburst of indiscriminate buy- 
ing, but, naturally, after the recent 
debacle a discerning speculative 
buyer will find opportunities.” 


Stock and Rolling Stock 


Canada has approximately 250,000 
railway freight cars, only 8,000 of 
them less than seven years old and 
a large proportion nearly worn out 
or obsolete. 

In other types of railroad equip- 
ment, including locomotives, passen- 
ger cars and express cars, a similar 
situation prevails. Spasmodic bursts 
of buying by both roads have been 
more than offset by long periods 
when purchases were practically at 
a standstill, while equipment in use 
was rapidly wearing out. 

The average life of a freight car 
is set at approximately 30 years. If 
Canadian replacement were carried 
on at the rate which prevailed from 
1920 to 1930 the Canadian freight 
car would have to stand the racket 
for 80 years to keep equipment at 
its present level. 

During this period average rate of 
production was 12 cars per day, 
whereas the three major car makers 
in Canada have a combined capa- 
city of 120 cars per day. To add to 
the problems of the rolling stock 
maker have been the extreme ups 
and downs of this equipment buy- 
ing. ‘In 1920 orders for 8,400 t 
cars were placed. In 1921 no orders 
were -given. In, 1929 production 
reached a peak of 12,554 cars. In 
the years 1932 to 1935, inclusive, the 
car makers drew a blank. 

Speculative Interest 

It is these very extremes, how- 
ever, which lend a certain amount 
of speculative appeal to the securi- 
ties of companies contributing to 
railroad equipment. The last three 
years has seen a pick up in activity 
and some effort on the part of the 
railways to cut into their backlog. 
An attempt is being made to offset 
obsolescence increased by the ad- 
vent of streamlining, air-condition- 
ing and light-weight construction. 
Canadian railroads have not gone to 
extremes of high-speed trains, but 


they have been adopting modern. 


design as rapidly as possible, keep- 
ing in mind the money available 
and the probable traffic. 

In 1936, with financial aid from 
the Federal Government, railways 
ended the four-year holiday with 
orders for approximately 1.000 
ee and a limited number 

tives and special type 
cars. Some idea of the benefits of 
such orders to the equipment 
makers can be given by examples 
of cost, Automobile cars then pur- 
chased by the Canadian~ National 


ator cars, $5,400; gondola cars, $3,175 
three types of locomotives, 
one. $105,000 and $93,000. 


|| investment Notes | oan 


Massey-Harris — The Investors’ 
Chronicle, London, Eng., states that 
one of the companies which 


cumulative preferred shares appear 
@ promising speculative lock-up at 
the present price of $47 which in- 
cludes the arrears of vidends. 


Beatty Bros—Droppi of the bid 
on the class A:to 6% th 


1 
oei.764 reported at the end 
In The Financial Post of 


at the end 


incorrectly as| 


eas 2 3 
4 ‘ 


Revived Interest 
Is Seen in Rail 
Equipment Group 


cars, 49 flat cars, 15 ballast cars, 30 
sand cars, 300 gondola cars and 175 
freight refrigerator cars. In its own 
shops it built 125 freight refrigera- 
tor cars, - Air-conditioning equip- 
ment was installed. in 126 cars. No 
similar break-down of Canadian 
Pacific’s 1937 material and equip- 
ment expenditures is available. 
So far this year the C. N. R. has 
announced the placing of orders for 
2,000 steel-sheathed box cars, of 
which 700 each went to Eastern Car 
Co. and National Steel Car and 600 
to Canadian Car & Foundry. The 
Canadian Pacific Has given details 
of 2,000 cars of different types and 
10 locomotives which will make the 
major part of its equipment pro- 
gramme for 1938, although more lo- 
comotives may be needed. Reports 
indicate that National Steel Car has 
re orders for 1,250 cars from 


Carloadings Turn Down 

For the past few weeks carload- 
ings in Canada have not been mak- 
ing a favorable comparison with 
last year. To Feb. 19, 1938, carload- 
ings totalled 313,158 against 324,573 
for the corresponding* period of 
1937. Both gross and net revenue 
for the two great Canadian rail sys- 
tems are also down this year. But 
‘the managements of the two roads 
have already committed themselves 
to enough orders to ensure that 
equipment makers will have a year 
comparing favorably with 1937. 
Budgets, of course, are capable of 
revision downward if business out- 
look dictates, but a good grain crop 
in western Canada next summer 
which, could be sold at reasonable 
prices oe probably persuade the 
railroads ae their pro- 
gramme ae gradually bringing their 
equipment up to date-and a higher 
state of efficiency. 

Rail Equipment Companies 
What are the companies likely to 
benefit from orders for new rolling 

stock? © 

The two major Canadian roads 
make much of their rolling stock in 
their own shops and do most of the 
repairing and renovating. But the 
investor can s in the profits, or 
losses, of this feast or famine in- 
dustry through three major. car 
makers, Canadian Car & Foundry, 
National Steel Car and Eastern Car 
Co. The first two. have securities in 
the hands of the public but direct 
investment interest in Eastern Car 
Co. is limited. It is a subsidiary of 
Nova Scotia Steel & Coal Co. which 
in turn is controlled and may be 
absorbed by Dominion Steel & Coal. 

Diversification Goals 

Canadian Car & Foundry has re- 
cently embarked on the manufac- 
ture of aircraft and has also sub- 
stantial orders in this line. It is 
making efforts to get away from too 
great dependence on rail orders. The 
game can be said for National Steel 


obtai 
munitions from the British Govern- 
ment. Canadian Car has received 


orders for $3%% millions from the 
C.N.R. so far in 1938 while National 
Steel Car and Eastern Car have 
shared to the extent of $2,450,000 
each. in business from the same 
source. — 

Canadian Locomotive Co. is the 
chief maker of railway motive 
power equipment with investment 
possibilities. Mining machinery is 
the line this company has adopted 
for diversification, It entered 1938 
with orders for 11 locomotives and 
is reported to have received addi- 
tional orders for 20 locomotives. As 
the company only delivered 12 loco- 
motives in 1937 it can be seen that 
prospects for the current year 
should be better and it is possible 
that some earnings will be available 
for the 6% income bonds. 

Miscellaneous Beneficiaries 

Railroad equipment business, 
however, extends its benefits . far- 
ther than the actual makers’ of 
freight cars and locomotives. Cana- 
dian Westinghouse Co., an import- 
ant maker of a wide range of elec- 
trical equipment, also makes air- 
brakes for. railroad rolling stock. 
Last year this division showed sub- 
stantial ‘increases and the current 
year should be good. 

Canadian Bronze Co. has con- 
tracts with the C.P.R. for its entire 
requirements of bronze bearings and 
bushings and with the C.N.R. for all 
requirements with the exception of 
the Atlantic division. In addition it 
makes similar equipment for United 
States lines operating in Canada 
and, thrpugh a subsidiary, for 
United States roads operating in the 
state of Vermont. The company also 
has a general industrial business 
and has recently opened an export 
market. 

Dominion Foundries & Steel has 
a special one-piece forged steel car 
wheel which it: makes, in, addition 
to other railway specialties and a 
wide line of light and heavy steel 
products. 

Manufacture of new passenger 
cars and renovation of old ones also 
provides a large volume of businéss 
for many lines. Dunlop Tire & Rub- 
ber, for example, has sold its “Dun- 
lopillo” seating for all railway pas- 
senger cars built in the past two 
or threé years. Makers of air-con- 
ditioning equipment have obtained 
a certain amount of business from 
the railroads as well as many others. 

Tron and steel in many forms find 
useS in large quantities in railroad 
equipment. This demand will assist 
in maintaining business for all steel 
manufacturers but is of particular 
Benefit to those which have special- 
ized in making of steel rails. 

In this field Algoma Steel and Do- 
minion Steel & Coal are leaders. 
Steel Co, of Canada has specialized 
more on miscellaneous equipment 
such as track fastenings, spikes and 
parts. At present Algoma Steel is 
keeping employees working on two 
large rail orders, one from C.P.R. 
and the other from South Africa. | w, 
Companies which have depended on 
rail orders in the past have found 
their business subject to tremendous 
fluctuations. As a result they have 
tried, with a good deal of success, 
to build up a diversified production 
which will not be a prey to such ex- 
treme swings. ; 


‘Cobtcibatels to Rail Equipment 


= Maturity After Depreciation 
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Comment 


Interested in. Eastern Car Co.; income 
bonds, full interest paid. 

eee exchange for Dosco bonds & 
8! 

Income bonds; no interest paid; in- 
active market. 


Comment 
Major business in’ electrical equip- 
ment; stock inactive. 5 
weit diversified line including tin 
plate. 


Has contracts with C.N.R. & C.P.R. 
for bronze bearings. 


w=hune foo 
Has obtained large car orders. 

Stock inactive; tat profits should 
Actively traded: wide line of steel 


Current profits up; important maker 
of steel rails. 


Mow.ovders an hand than in syne 
years, 


I. P. and P. Defers 


Uncertain Outlook 
in Trade 
From Our Own Correspondent 


the 
dividend, due. for consideration at 


Dividends on new 5% pre- 
ferred stock op Pe in .connection 
with the reorganization of last-year 
accrued from Jan. 1, 1937. With no 
dividend for the first quarter of this 
year arrears now total $3.75 a share. 

The: failure of directors to take 
dividend action at this time reflects 
reduced earnings in the first quarter 
of the current year and meee 
as to the outlook, 


Holt, Renfrew 
Earnings Hold 


Results for Past Year Are 
Expected to Show Little 
Change 


From Our Own Correspondent 

MONTREAL.—Holt, Renfrew & 
Co. for the year ended Jan. 31, 1938, 
will show earnings at about the same 
level as in the previous year. 

In the year ended Jan. 31, 1937, the 
company reported a net of $136,834 
before depreciation, bank and bond 
interest and income taxes. Net profit 
for the year was $56,215. 

During a major part of the past 
year, the company has enjoyed im- 
provement in operations and until 
the middle of December increased 
profits were expected. However, in 
December the price of furs declined 
sharply and it was necessary to write 
off approximately $50,000 in order to 
take care of inventory adjustments. 
Recently the prices for mink and 
foxes have improved. 

During the year the company sold 
its building on St. Catherine St. West, 
Montreal, and’ erected a modern 
store at the corner of Sherbrooke 
and Mountain. Streets. On Aug. 1 
it retired its 64% first mortgage 
bonds 


Great Lakes Power 


1937 Profits Higher | year 


Gross operating earnings of Great 
Lakes Power Co. for 1937 were 
803% higher than for 1936. This was 
largely offset, however, by in- 
creased operating expenses, due to 
a considerable extent to the cost of 
operating the new Montreal River 
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A Low Debt 


Province of Quebec 
3%4% Bonds, due March Ist, 1948 
(Non-Callable) 
Denominations: $1,000 and $500. 
Price: 100 and interest. 


The Province of Quebec has reported a 
balanced budget for the year. ended June 30th, 
1937. In the first eight months of the current 
ae en arene have increased $7,000,000. 
ts net and temporary debt per capita 
is less than half that of any other Gidece 
except Prince Edward latent. 


thecasiedtas circular upon request. 


Wood, Gundy & Company 
, Limited 
36 King Street West, Toronte 
TetzrHone: ELcms 4321 


Eastern Steel Products 
Profits Best S Since 1930 


Net profits of Easter Eastern Steel Prod- 
ucts Ltd) for the year ended Nov. 30, 
1937, reached the highest level of any 
year since 1930. A substantial in- 
crease in sales applied generally to 
all lines manufactured or merchan- 
dised by the company, according to 
A. K. Cameron, president. 

Although no common dividends 
were deducted from the latest in- 
come account, a dividend of $1 a 
share was paid on Feb. 1, 1938, the 
same as for the year ended Nov. 30, 
1936. Investments in Government 
and other bonds are reduced to $19,- 
231 with a market value of $23,114 
from $127,366 a year ago. An item 
of $95,000 for guaranteed investment 
certificates has appeared this. year, 
however, but: call loans, which 
amounted to $130,000 at Nov. 30, 1936, 
are not shown in the latest statement. 
The increase in current assets is ac- 
counted for by the rise in inventories 
to $538,745 from $375,541. 

The company redeemed 107 shares 
of prior preference stock during the 


Details of income and surplus 
account follow: 

Consol. Income and Surplus Account 
Years Ended ~—_ 


Net oper. pi 
Add: Invest. 


hydro-electric station, and to the/| Le 


smaller amount of expenses charge- 
able to construction. 

Accounts’ of the wholly-owned 
subsidiary, The International Tran- 
sit Co. are not consolidated in the 
income and surplus account shown 
below. The subsidiary had operating 
revenues of $140,661 in 1937, an in- 
crease of $22,719 from 1936. Net in- 
come increased to $40,900 from $25,- 
131, and. diyidends paid to the par- 
ent Company were $6,000 higher at 
$42,000. 

The following statement is for the 
parent company only: 

Income and Surplus Saseunt 
Years Ended Dec. 3 
1936 


Gross oper. earn. 
Less: Oper. exps. 
Maintenance 


Add: Non-oper. ine. . 


Net earnings 

Less: Bond interest .. 
General interest .... 
Bond disc. & exp. . 
Misc. inc. deduct. . 


Net profit 
Less: Pref. divds. 
Common divds. 


Surplus for year 

Add: ‘Prev. surplus .. 

Less: —— int. on red. 
bonds “% 


Surplus forward 1,261,530 -261,530 1,040,070 
*In the company’s statement, income 
eee are re Raneet with this figure, result- 
figure for ne? operating 
maar and for net earnings. Here they 
are separated, so that aoe interest is de- 
ducted before income tax 
Times Bond Interest Earned: ? 
Before depreciation. 2.64 4.85 
After depreciation . 2.25 4.12 
?+Before general interest, and before 
amortization of bond discount and ex- 


pense. 
Times All ree er $ 


2. 
siraskane Sh. on Divd. diane a 
rned per rd: 
Pref.: Earned $36. 


430,328 

334,711 

et capital 125,271 114,617 
Wom uding prepayments of $1 = 


J 
a 
ad . 


Surplus for year 
Add: Prev. surplus .. 
Profit on sale of secs. 
Bal. of loan reserve 
Less: Trans. to capital 
surplus re redemp. 


Prem. on pref. red. 


eat 


fAfter: 
and leeal fees of $16,828 in 1937; $21,978 in 
Earned per Share: 


Paid 
*$1 a share paid Feb. 1, 1938; 
after ciose of year. 
Shares Outstanding: 
Preference, $100 par 3,405 
Common, N.p.v. ... 58,000 
Working Capital 


assets 
Current liabilities .... 
Working capital 


Aaae 
BALANCED 
PROGRAMME 


The properly managed incothe 
requires all three. Are you using 
allofthem? _ 

The LIVING. PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write for our 
booklet “A New Plan of Life” to 


INVESTORS 


RESOURCES EXCEED $111,000,000 


: Agency Offices of 
INVESTORS SYNDICATE 
or INVESTORS SYNDICATE LTD.’ 


Ont} Winnipeg, Man., Regina, Sask., 

Calgary, Alta., Edmonton, Altz., Leth 

Ba tate B.C., Victoria, 
B.C., Cranbrook, B.C.,and Vernon, B.C 


Conveying 
& Elevating Equipment 


Modern Power Transmission 
Equipment 


Coal & Ore H 


Welded Proces 


andlina Bridges 


ng elt 


pment 


Steam Generating 
Equipmen 


Inquiries Invited 


UNITED Steel CO CORPORITION | 


TORONTO. WELLAND | 


The Western’ Savings 
and Loan Association 


ASSETS 
Cash in Banks ..*.,.. 
| Government Bonds and 


Accrued Interest >...... 
Preferred Stocks ......... 
| Certificate Loans.......... 
| Mortgages .............4. 
| Real Estate ............0. 
e Furniture and Fixtures .... 


As at December 31, 1937 
ee, 


| 

| es 

=e FINANCIAL STATEMENT 
i iitreeeneieeeeeeee 

| 

| -sose $80,678.08 


LIABILITIES 
Certificate Liability in- 


cluding provision for 


889,874.62 
78,000.00 
38,742.10 
428,864.72 
1,00" 
1.00 


$1,462,661.52 
———— 


serves 


eeteeaneeeeee 


Interest and Mortality 
Contingencies ...... 


’ Capital Surplus and Re- 


$1,161,606.02 


$01,055.50 


— 


$1,462,661.52 
——————— 
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301,055.50 
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pond Markets i" 
[Institutional Buying 
Keeps High-Grades U 


steady Demand Today Contrasts With Curtail 
Purchases Early Year — Prevailing . 
Sentiment Somewhat Changed | 


Prices of high-grade bonds continue to follow an 3 trend, based 
gimost entirely on steady buying by institutions, cet s 

The slowing down of general business toward 
prought in its wake a decline in the demand die semiarid 
Accordingly, banks have sought an outlet for their surplus funds by pur- 
chase of short-term high-grade securities. Theng too, the fact that there 
is a steady procession of the banks’ holdings mhturing means that th 
are continually in the market for re-investment of these funds. taniehinas 
companies and trust and loan companies have found the mortgage situa- 
tion unsatisfactory, and have turned to middle- and longer-term bonds. 
The general public has beenrgradually turning to the bond field, but trans- 
actions of individuals are of little effect at present in establishing a trend. 


due for a rise, There was a wide- 
spred@d feeling that commodity 
prices were going higher and that 
business would continue to expand. 
Money would be needed to finance 
that prevailing sentiment . has a nian ae 
geet ae banks cuttailed their bond pur. 

The fall in high-grade bond | chases, and the bond market fell. It 
prices in the early months of 1937 | must be remembered, howevef, that 
appears to have been based largely | there was an oversupply of high- 
on @ belief that bond yields were | grades on the market at that time. 
Selling was not heavy, but quota-. 
tions generally dropped when pur- 
chasers could not be found to take 
up the gap left by smaller demand 
from the banks. 


Periodic pe 
EXAMINATION || 7222"! Outlook 


High-grade offerings are meeting 
OF 


Experience in 1937 

Considering the possibility of a 
decline in bond prices this year, a 
prief comparison with thé situation 
at the beginning of last year shows 


We recommend 


with a ready demand today, and the 
market is in a stronger technical 
SECURITIES position than it was in the first 
; quarter of 1937. 
Our facilities are eee at present seems to 
‘ . n e view that there is noth- 
available for this ing i lintély ahead to previpitate 
important service. a drop im-bond prices, but that a 
change in the trend may develop 
“} | later this year in the event of an 
HANS ON improved outlook for general ‘busi- 
ness. 
e 7 ” 
BROS . Corporation Market 
INCORPORATED Corporation bonds and issues 
Founded in 1883 where risk is of considerable im- 
portance in determining yield, are 
255 St. James St. West |) following a path of their own. The 
MONTREAL better class of utilities have come in 
Ottawa Toronto for some attention, but interest in 
the more speculative issues has been 
at a low ebb. Grain elevator bonds 
have advanced in price in the past 
féw months, while selected power 
issues have moved higher during the 
past week. 
a 
Bond Index 
Movement of representative high- 
grade bonds, as shown by The Fin- 
ancial Post index, has been as 
follows: 
Aron Sot Ties ee 


1938 a —— 1937 =—s~ Price Y: 


$ %e 
Mar. 8 Mar.9 112.33 3.441 
Mar. 7 Mar. 8 r 
Mar. 5 Mar. 6 
Mar. 4 Mar. 5 
Mar. 3 Mar. 4 
Mar. 3 


Year’s 
Range 


116.31 


Fund, Led., obtainable from your || Kisce iiss? 


own investment dealer. PRE 27 NE 
CALVIN ; Red Crest Gold Mines 
BULLOCK, LTD Stock Option Folds Up 


From Our Own Correspondent 

MONTREAL. — Red Crest Gold 
Mines has notified the Montreal 
Curb Market that Kirkland Hudson 
Bay .Gold Mines has discontinued 
taking down stocks under the 
pas agreement dated March 20, 
1936. . 


Mar. 2 


Classified 


Advertisements 


Classified ads. cost 4c. per werd 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions fot 
the price of two. Add five words 
when bex number is required. 
Classified ads. payable in advance. 


Pending a meeting of the board 
of directors of Red Crest Gold 
Mines, at which: will be discussed 
future policies and, financing, in- 
structions have been given to cur- 
tail operations at the mine. 


' 


Secretary Seeks Position 


OMPETENT TRAINED SECRETARY 
desires position. Rapid @ictation, ac- 
slaty treinga pe ping and coal trade. 
cially trained to 
Would consider "i at moderate sal- — 
References 


Bond Issues: — Due Price 

- 1 Apr. 1 103 
1943 May.2 105: 
1948 14 1034 
1943 1 105 
% 1942 May 1 102 
*For sinking fund purpocse: $168,,000, 


$518,900. $18,600. S94 
Public Speakers, Writers 


and Business Men!!! _ NOTICE 
E™, US PREPARE YOUR SERMONS, CITY OF SYDNEY 


stories, speeches, lectures, commer- 
NOVA SCOTIA 


cial papers, etc., at a most modest cost. 
Prompt, scholarly, individual, original, 
exclusive and confidential service. Circu- 


j Bond Redemptions | Excise aut 
Ra’ 


Refunds Issue 


Company’s Franchise Has 
Been Extended from | 
1949 to 1977 — 


From Uur Own Correspondent 


The 1937 report of Avalon Tele- 
phone is not yet available, but earn- 


bond interest before charging de- 
preciation and income taxes is 


$800 000 
Avalon Telephone Co. 
oes First Mortgage Sinking Fund Bonds 


— Average annual earnings 

for bond before depre- 

and income tax, for five years 

Dec. 31, 1937, have been 3.25 times 
interest requirements on issue. After 
depreciation, average 
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Of the older men, Dr. Robert J. | cp 


Manion, Minister of Railways and 
Canals in see Government 
of 1930, is y most prominent. 
For the present, he is “the man 
beat.” He is 57 and polled a 
block of votes when he ran as 
in Winnipeg in 1927. His stre 
in his fighting Irish blood. He 
a célorful campaigner. Those wh 
favor him argue his religion w: 
attract votes in Quebec. Others 
contend Irish Catholics and French 
Catholics do not mix. To this his 
supporters reply: “He has a French- 
Catholic wife.” Impatient of laissez- 
faire, he was a close friend and 
strong supporter of Hon. H. H. 
Stevens so long as the latter re- 
mained a continuing Conservative. 

Senator Arthur Meighen, at 64, 
cannot be considered seriously as a 
contender (except perhaps to fill a 
temporary breach), though in bril- 
liance and intellect he stands head 
and shoulders above his contempor- 
aries. Hon. Wesley Gordon is 
another suggestion. He also appears 
more as a co candidate 
than a front-rank contender. 

New Contenders 

Names bandied about for some 
time include Hon, W. D. Herridge, 
brother-in-law of Mr. Bennett and 
former Canadian Minister to Wash- 
ington. Generally accepted as the 
author of the Bennett New Deal 
programme of 1935, “Bill” Herridge 
has since blossomed forth as a 
political speaker and writer with a 
violent philosophy -for “new capit- 
alism,” and against the “money 
power.” If the younger Tories could 
understand what he wanted they 


ted | might support him. But he is vague 


assets now owned or 

Sinking Fund—Sum equal to 1% of prin- 
cipal amount of bonds, comm: 1940. 

Callable—At 104 up to April 1, 1942, the 
——— each year thereafter decreasing 
‘4 . 

Offered—By W. C. Pitfield & Co., at 100 
and accrued interest to yield 442%. 


Cut in Ottawa Deficit 
Forecast as Revenue 
Holds Higher Level 


(Continued from page 1) 
budget last spring estimated that the 
increase for the entire 12 months 
would be $52 millions. 

Expenditures for the year were 
estimated by the budget at $520 mil- 
lions, a reduction of $12 millions. 
During the first 11 months, however, 
expenditures showed an increase of 
$8.4 millions over the corresponding 
period of 1936-37, amounting to 


: $439.7 millions. 


Without doubt the budget would 
have been balanced in the current 
year except for the crop failure in 
western Canada. 


Revenue figures for February 
show the smallest increase in re- 
ceipts recorded in any month in the 
current year. This is probably due 
toa slackening off in business. 

, Customs Receipts Off 

Customs receipts reflect the drop 
in imports while receipts from excise 
and sales taxes indicate that business 
during February was at a higher 
level than in the same month of 
1937. Excise and sales taxes yielded 
$12.5 millions in the month as against 
$11.9 millions a year ago. 

Comparative figures of revenue 
and expenditures: 


Dominion Government 
Revenue and Expenditure 
11 Months Ended Feb. 28 

1938 1937 
$000's 

74,475 

41,991 

133,803 

96, 

30,191 


37 | Man. 


/| and ma 


and wishful. ; 

Another “outsider” is Hon. M. A. 
MacPherson, of Regina, attorney- 
general in the previous Saskatche- 
wan Government. Mr. MacPherson 
came East a few years ago to 
organize the Farmers Creditors 
Arrangement Act for Mr. Bennett 

a good impression at that 
time. He lacks federal 
and would probably not be ‘consid- 
ered seriously if his name had not 
been repeatedly mentioned by a 
newspaper correspondent very close 
to Mr. Bennett. 

Toronto’s two aspirants are Hon. 
Earl Lawsonsand Denton Massey. 
Political wiseacres maintain that 
because they represent. the Queen 


‘City they are outlawed completely 


as serious leadership threats, 
A Dark’ Horse 

Among the “dark horses” is Errick 
Willis, Conservative leader in Mani- 
toba, whose speech at. last week’s 
convention was rated one of the best. 
Lawyer, bachelor: and farmer he 
represented Boissevan, Man., at 
Ottawa for five years (1930-35), was 


beaten in 4935 by 3 votes out of | a8 


10,000. Since taking over the provin- 
cial leadership he travelled 20,000 
miles last summer (mostly in his 
own car); held 42 major meetings 
and organized 20 out of 55 seats 
almost single-handed. He is 42 this 
month. 

Should an election be held in 
Manitoba this year it is believed he 
has an excellent chanee of winning. 
Should this occur before the national 
convention and should he choose to 
foresake the provincial field it is 
argued he would bring an element 
of freshness and victory that would 
weigh heavily in his favor. Though 
“sound” in his thinking he would 
appeal to the younger element in the 


party. . 

Most of this, of course, is supposi- 
tion and older heads (even from 
Manitoba) suggest that as between 


544 | Willis and Manion (for example) the 


latter would outdistance the younger 
It is important, though, as 


———-| indicating evidences of leadership 


that lie beneath the surface... These 


987 | may loom large in the future if the 


choice of a leader this summer 


‘|| Bond Sales 


: Excise 
Werrens: “a “esicege BomEAU: |4% SEWER LOAN DEBENTURES | Post otcice 


210 Fifth Ave., New York City. 


Dated April 2, 1904 
Due April 2, 1934 


Attention Manufacturers 


RMLUABLE YOUNG MAN, 30, OFFERS 
services to manufacturer exhibiting at 
Glasgow Exhibition. Box 111, The Finan- 
cial Post, Toronto. 


Executives 


OST CONTROL AND COST REDUC- 
TION, monthly profit and loss state- 
ments, inventory and budgetary control, 
all made possible by an efficient yet eco- 
nomical cost system efficiently managed, 
will increase your profits. Investigate now 
the services of this accountant, comp- 
troller, and internal auditor, who can in- 
stall and operate such a system ard v'll 
prove a valuable assistant executive. Box 
, The Financial Post, Toronto. 


REDUCED 


Look Better 
Wear Longer 


"We Know How" 


Notice is hereby given that three | Relief 


matured Debentures of the above 
issue of $1,000 denomination and 


bearing the serial numbers 55, 56 


and 57, have not been presented for 
payment since their maturity. 

As these unpaid Debentures ceased 
to bear interest on April 2, 1934, the 
holder or shold 
quested to present the same for pay- 
ment through any Bank 
or direct to 

MONTREAL TRUST COMPANY 
Halifax, Nova Scotia, Canada. 


ON MEN’S SHIRTS 


15° 


safe i 


59| basis of 3.32%. 


Sherbrooke, P.Q. 
Sherbrooke has sold $150,000 of 
3%4% debentures, dated Feb. 1, 1938, 
and maturing in $10,000 installments 
from 1939 to 1953 inclusive, to a syn- 
dicate composed of the Bank of 
Montreal, McTaggart, Hannaford, 
Birks & Gordon, and A. E. Ames & 
Co. Successful tender was for 
101.146, representing an average cost 
Proceeds will be 
used to pay for local improvements. 

List of tenders follows: 


; Bank of Montreal, Mi 
Birks 


PRICE—SAME QUALITY 


The Same Appealing 


Freshness of 
"Satene Finish" 


Hannaford, 


Nationale .....00s-seessccterent 
Bros. Inc., Royal Securi 


- 
eee eeee eee eeeene eeee 


ties . 
L. G. Beaubien & Co. .......+-++. 
Royal Bank, Dominion Securi- 


B.C. 

Cowichan, B.C., has sold 
$26,700 4% 15-year serial debentures 
to Laurence Smith & Co., Ltd, ‘at 
99.08, for a cost basis of approxi- 
mately 4.13%. Proceeds will be used 
for construction of a.new school. 
Tenders were as follows: 


Laurence Smith & Co., Ltd. 


A. E. Ames & Co. .....++:- wakeesss 


f Bond Tenders | 
March 


bot, 1989 to Peb. 
clerk. - 


Ther 
1 ; 


ivers, P. 
Nov# 1, 1937, | 


a 
SO Coe A 


chief “steering committee” of the 


' 


party and comprising six from On- 


tario, six from Quebec and three 


from each of the other provinces and | : 


Duplessis. So far, the Premier has 
been none too cordial with federal 
Conservatives but since it is be- 


forthcoming federal election he is 
obviously a force to be reckoned 
with. 

The Conservative party realizes 
the advisability of a rapprochement 
with Quebec; it is not certain whe- 
ther this can be achieved. A vote 
taken last Saturday was 49 to 
33 in favor of Ottawa rather than 
Winnipeg as a meeting place for the 
national convention. The Ottawa 
vote was polled largely. on the 
strength of its possible influence on 
a Conservative-Duplessis axis. 

What Conservatives would do 
about such stumbling-blocks as the 
Quebec Padlock Law is doubtful. In 
any event strong pressure will be 
brought within the party to achieve 
an entente with the “Union Nation- 


ale.” 
Right or Left? 


* There is equal confusion whether | 


the party will turn “Right” or will 


confirm and extend a “New Deal” | depend 


philosophy as expounded by Mr. 
Bennett in his famous speeches of 
1935.. One important and curious 
event of last week’s meeting was its 
attempt to justify the Bennett pro- 
gramme in terms of the statement 
of policy issued at Winnipeg in 1927. 

It was stressed that the 1927 plat- 
form committed the party to “pro- 
gressive social legislation” along the 
lines of the Labor Convention of 
1919, and that the Winnipeg pro- 
gramme endorsed such things as an 
8-hour day or a 48-hour week “as the 
standard to be aimed at where not 
already maintained.” Winnipeg aiso 
resolved: “That national peace and 
prosperity can be established only 
if based on social justice” and that 
one way to achieve this is the sup- 
port “so far as practicable” of social 
legislation designed to “conserve 
human life, health and temperance, 
to relieve distress during periods of 
unemployment, sickness and in old 


le. 
Such statements have little mean- 
ing until given practical application. 
In the past, the Conservative party 
has moved slowly and cautiously to- 
ward that goal. The Bennett pro- 


Woot including prepaid fire 
$12,315 in 1937 and $13,195 in 1936, 


gramme aimed to achieve it over- 


will doubtless show 
Its importance will 


on economic conditions and 


the need of maintaining the British 
preference. ss 

If Dr. Manion is elected leader, 
the yailway problem -may become 
an active campaign issue. In his 
book published in 1936, he argued 
for a definite policy of enforced “co- 
operation.” But he is apparently 
unalterably opposed to the Beatty: 


Whether a national organizer will 
be appointed at once is not yet clear. 
It took at least three months to pre- 
pare for the Winnipeg méeting and 
even more preparation may be 
necessary this time. 

There is some prospect’of R. K. 
Finlayson being asked to step into 
this job. As secretary to.Mr. Ben- 
nett.he is almost as well khown as 
his chief as far as the organization 
throughout Canada is concerned. It 
is understood that if Mr. Bennett 
had retained the leadership he 
would have been selected for this 
responsibility at last week’s meet- 
ing. ae 


Significant Investors’ Index Numbers 


1926 = 100 


Textiles Food 


and 

allied Bever- Bidg. 
prod. ages mater. tion Banks ties 
\12 7 15 9 19 


Mach. Pulp and 

and and cloth- 

equip. paper Oils ing 
ties 8 7 ~ 10 


423.5 113.5 
87.7 30.8 


938: 

Jan. 109.6 18.9 2 194.9 6 
Weekly Figures, 1938: . 

Feb. 3... 


Feb. 17... J 17.1 * 
Feb. 24... 111.1 18.4 
Mar. *.. 1122 1886 4 202.1 63.8 160.8 

*High and low for years from 1929 to 1937 inclusive are based 
compiled from figures issued by Dominion Bureau of Statistics. 


Toronte Steck Exchange Index 
20 Misc 
20 Indus. 20 Golds 
. 122. 


aS 
P . : 3 3 
Feb, 10... A . . R 6 
. Y 9 
5 


Power 
and Total 
trac. util- Total 


15 


197.8 205.4 261.1 197.6 
“4.3 47.1 


78.8 33.8 
116.1 


112.0 

115.1 

114.9 

117.2 ; . : y . 

115.8 6.9 813 472 : 
on weekly figures 


Montreal Steck Exchange Averages 
0 20 30 15 


Uti, Indus. Comb. 
\ 71.1 
72. 
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The National Breweries: 
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for the Year Ended 


Te pameten ct Te 


Pe eeereoreoereres 


on 
Dividends on Common Stock OFOGSEASSS $06 O59 NA 1 
‘q balance to be 
Leaving a baler eredited to Surplus 


CORON TPE HERE E ERM EH EHH R EEE ee 


| The Surplus Account at January ist, 1997, stood *" 


at. 


ete. Ceevocesseqwoseve 
Leaving the Earned Surplus at December 31, 


1937, at SCS HEHEHE HEHE T SPEER EEO HERES OE 


Stocks of Beer, Malt, Hops and Supplies 
As determined certified by responsi 
cials of the Valued in each case at 


cost or under and not above Market Value at 


(Approximate Market Value $3,484,855.00) .. 
Investment in and Advances te Subsidiary 
Company 


Other Investments, less Reserve 
Property Accounts ; 
Real Estate, Buildings, Machinery, Equipment, etc. 11,840,764.61 
Valued on the basis of appraisals made in 1912 
and 1913 by Canadian 3 
& Nesbitt and Putnam & Robertson, -with 
eed ——— thereto at cost, less 


amounts itten off. 
Garage and Stable Equipment at cost, less 
amounts written off, less e 
Casks, Cases, Bottles, 
written off, less Reserve 


Deferred Charges 
Taxes, Insurance, 
Goodwill, Trade Marks, etc. . 


114,715.67 


12,250,637.47 
90,200.94 

1.00 
$20,687,786.43 
SSE 


Current Liabilities ; 
Accounts Payable $578,169.84 
$33,530.47 

ovhcmnlgicmminiectid 
1,111,700,31 


Reserves 
6,081,128.63 . 


Buildings, Machinery, etc., Depreciation 
Capital Steck 
Preferred: 


Authorized— 
160,000 Shares of $25.00 each .... 
Issued— ‘ 


111,000 Shares. of $25.00 each 
mmon: 


Shares of No Par Value, .; r . 
721,372 Shares of No Par Value j.icccccsters 5,410,286.00 i 


8, 185,285.00 
Barmed Surplus ......2..-ccssecccvecvcees evccecoces 5,509,674.56 


Montreal, 22nd February, 1938. 
Approved on Behalf of the Board. din’ winecer 
NORMAN J. DAWES { Directors. 


PROFIT AND LOSS ACCO FOR THE YEAR ENDED 
3lst DEC 1937 


Operating Profits for year $ 2.173,619.88 . 9 
Investment Income 147,059.91 
Interest on Loan to Subsidiary Company 60,833.31 
Profit on Investments Sold 141,024.80 

$2,522,537.90 ; 


Deduct 
Provision for Income and Profits Taxes 
Buildings and Machinery Depreciation ...... 


Deduct 
Dividends— 
On Preferred Stock ......s.ses0+ Svececossveaes 194,250.00 


On Common Stock Ste eewerressereteee 1,442,744.00 
1,836,904/00 


emma | 


6, 


Ada 

Surplus at Ist January 10387 ..ccoccescocsessoess 
508,673.50 © 
500,000.00 
7,009,673.30 © 


Transferred from General Reserve . 


1,409,998.00 sy 


$5,500 506.00 * i 4 


Earned Surplus as per Balance Sheet 


NOTE:—Salaries and Fees paid to Executive Directors and Officers, 
$183,520,00, Fees paid to other Directors, $7,160.00. Legal Fees, $883.75. 
TO THE SHAREHOLDERS, 
THE NATIONAL BREWERIES LIMITED, MONTREAL. 
We have examined the books of The National Breweries Limited, for the 
year ended 3ist December 1937, and have obtained all the information 


which we have ; 
Ses Section 116 of The Coppeaes Act. 006 So ee ee : 
Company have not been in: in. the 
Balance Sheet as at 3ist 
correct © 


information end the explanations given to us, and as shown by 
Company. 


of the 
CREAK, CUSHING & HODGSON. 
Montreal, 22nd February 1938. Chartered Accountants. 
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Take it over your favorite “back-break- 
ing” road...go nimbly through thick 


traffic... pull 


power- 


fully up the steepest hill 
you can find. Then, you'll 


surely want this master 


of the 


road for 


many 


more thousands of miles 


The Studebaker ‘Corporation of 


2 


Walkerville, Ont. 
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“The Financial Post =< 


Member Auéit Bureau of Circulations 


A weekly newspaper, presenting in a popular 

ments, business and national afirs in Canada 

Editor—Frorp 8, Cuatams 4 
Business Manager—D. M. Gowor 


Tue Financia Post Survey or Mires, Yeaaty, 
$2. 

Directory or CANADIAN Dimectorg aN OFFICIALS, 
$10. 7 

Tue Financiat Post Survey or Canapran Ons, 
Yearty, $1. : ' 

Tue Frvanciat Post Corporation Szavice, $20 
monthly. Special. prices for individually 
selected investor's service. 


Platform for Canada 


Balanced budgets. 

A modernized constitution, 

Extension of Empire trade. 

Integrity in meeting public obligations. 


The Commission is the Forum 


REMIER MITCHELL HEPBURN of On- 
tario demands that the Dominion Govern- 
ment get out of the income tax field. 

Hon, Norman McL. Rogers, Minister of 
Labour at Ottawa, says that the Dominion has 
no intention of abandoning that field. 

In the meantime, the Rowell Commission 
proceeds studiously to analyze the complex 
problems of taxes and public spending in Can- 
ada, with particular reference to which Gov- 

* ernment should impose which taxes and which 
Government should undertake which spend- 
ing. 

Why do not Mr. Hepburn and Mr, Rogers 
co-operate with the Commission by present- 
ing their arguments to Mr. Rowell instead of 
building up public prejudice in advance of the 
Commission's report by airing their tax views 
in other places? 


Vancouver’s Lesson 


NNOUNCEMENT that Vancoyver’s new 
hotel is to be run jointly by the Canadian 
National and the Canadian Pacific Railways 
is sufficiently startling to warrant the Duff 
Commission report on transportation in Can- 
ada turning at least once in its grave. 
Five years ago the Duff report referred to 
the hotel policy of the two roads as: 
“a deplorable example of wasteful expenditure 


of public and private money and one that places 
a permanent serious financial-burden on both 


systems.” 

At that time the commission expressed the 
view that “aggressive competition” should 
cease and that plans be formulated to permit 
the working in harmony of these and other 
services then operating competitively. 

When this report was written about $6 mil- 
lions had been spent on this Vancouver pro- 
ject by the C.N.R. It was listed as second only 
to the Chateau Laurier in amount of capital 
investment and represented a considerable 
portion of the 229% increase in hotel invest- 
ment undertaken by the C.N.R. in the period 
1922-31. Originally started in 1928, the hotel 
will cost an estimated $10 millions when com- 
pleted in the spring of 1939. 

It is scarcely an exaggeration that this com- 
mendable gesture on the part of the Canadian 
National is almost‘ the only important co- 
operative achievement of the two lines since 
pooled trains between key cities were inaug- 
urated a few years ago. The fond hopes raised 
by the Duff Commission about co-ordination 
in telegraph, express, rail and terminal facili- 
ties have proved empty and illusory. 

It is generally conceded that the Duff Com- 
mission report has been a failure. Its major 
recommendation—co-operation to cut costs— 
has been implemented in only comparatively 
minor respects. 

Pending the day when a final solution of the 
railway problem can be achieved ig Canada, 
there is ample room for a regulatory body 
clothed with sufficient powers to insist on 
extensive co-operative efforts along the lines 
of the Vancouver hotel plan. 


Farmers Will Soon Need Capital 
HE Dominion Government is to be com- 
mended for finally taking steps to wind 

up the Farmers Creditors Arrangement Act. 
Zhis piece of legislation was designed to meet 
a temporary condition arising out of the de- 
pression. As such it resulted in considerable 
benefit, without serious injury. But, it had 
four main faults. ’ 


1. There was no definite time limit as to 
how long the relief measure would be in force. 
As a result.no new private capital would ven- 
ture into the field of agricultural investment, 
thus handicapping young men ‘wishing to 
embark in the business of farming. 

2. It seriously reduced the already slim 
income of usands of individuals, mostly 
retired farmers, whose income was almost 
solely derived from interest on farm mort- 
gages. 

3. There was no unifofm scaling dowa of 
debts, settlements were individual affairs, 
sometimes not and left a wide 
wake of dissatisfaction not only among credi- 
tors but also among those debtors who believed 

pat other farmers received more favoreble 

ent, , 
4.The measure distinctly favored the 


t agricultural ucer at the ex- 
a i arn cl tot henselae 
ofthe man. 

' Now a resolution has been introduced et 
Ottawa to appoint more boards of review to 
wind up th: heavy accumulation of cases 
awaiting settlement and to provide that after 
a date fixed by proclamation no more cases be 
considered. ‘ 


That date, in the western provinces + least, 
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Canada, United ‘States, British Empire, $5 per 
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man Baotere Manager; Joke E Lat 
eerie fo aes i 


Murray R. Chip- 
Eastern Editor. 


Command new happened in Ottawa last 
week, ; 


A delegation waited on Prime Minister King 
and three senior cabinet ministers without 
asking for any hand-out, tax or legislative 
favor. 

The delegation comprised a group of work-. 
ing newspapermen—directors of the Canadian 
Newspapers Association. Some of the mem- 
bers were eager to put in a word for some 
special project or plan. But far-sighted George 
James, president of the association and editor 
of Bowmanville Canadian Statesman, said 
“No.” He insisted the C.W.N.A. could do the 
best job of pledging co-operation of the 750 
member papers in removing the public apathy 
toward the problems of government. 

Such unusual tactics took the cabinet mem- 
bers by surprise; they waited for the “joker.” 
When none was forthcoming the Prime Min- 
ister shed his usual reticence; talked frankly 
and freely about current national problems. 
In return the editors urged the Government 
to find ways and means of providing lecal 
papers with more regular, informative ma- 
terial about the affairs of state, the work of 
government departments; the doings of law- 
makers. 

The C.W.N.A. have set an important pre- 
cedent. It should be followed by other 
national delegations when they visit federal 
or provincial governments. 

Only a few weeks ago The Financial Post 
drew attention to the way most of these dele- 
gations function. Usually a spokesman reads 
a lotiof resolutions asking for assistance of one 
kind or another. A government representa- 
tive everyone and assures “most 
serious consideration.” There are smiles all 
round and the meeting breaks up without any 
serious discussion of national or provincial 
affairs. 

Without a frank exchange of opinion such 
meetings are of little value. If handled the 
why the weekly newspapers’ interview was 
handled last week, such meetings can be 
widely beneficial to governed and governors 
alike. 


Mr. Ford Was Right 
Ro years ago The Financial Post inter- 
viewed Henry Ford. The New Deal then 
was new, Mr. Ford did not care much for it. 
He said: 

“What is the New Deal? Do you know? I 
don’t. One day it is one thing and the next day 
it is another. 

“But I do know this; that a lot of the things 
that are being done are just the same old prac- 
tice of putting people into debt.. And burdén- 
ing people with debt is an Qld Deal,not a New 

al. ; 

Mr. Ford added: “The debt business has not 
suffered during the depression.” 

He was right. The New Deal has turned 
out to be the chief agency of the debt busi- 
ness. It has piled billions of debt upon the 
backs of the people of the United States. 

Mr. Roosevelt and some Canadian poli- 
ticians created some temporary jobs but load- 
ed the public with debt to do it. 

Mr. Ford today is creating many new jobs 
without adding to public debt burdens. At 
his River Rouge plant, near Detroit, he is 
spending $40 millions on new buildings and 
machinery, some to enlarge production, some 
merely to modernize his methods. , 

At Windsor, the Ford Motor Co, of Cana 
is spending $10 millions to create new job 
opportunities and to express its faith in the 
future of its Canadian and foreign markets. 

These are tangible challenges to depression 
spirit. A Chicago newspaperman asked Mr. 
Ford the other day something about the 
“recession.” 

“The recession? I call it the ‘obsession’,” 
said Mr. Ford. : 


-Newfoundland Takes Stock 


EWFOUNDLAND’S Commission of Gov- 

‘N ernment has celebrated its fourth anni- 
versary, Though major problems of recon- 
struction lie ahead, it has brought order from 
chaos, improved administrative efficiency and 
made considerable progress toward economic 
stability. . 

Headed by Governor Sir Humphrey Wal- 
wyn, the Commission of Government has en- 
joyed unique advantages over the previous 
elective, legislative form of government, The 
commission ‘has not had to worry over-remain- 
ing in office through political manoeuvering 
and vote-catching considerations.’ Financing 
problems have been simplified by receipt of 
grants-in-aid from the British Government, 
and by the fruits of more efficient administra- 


tion. 
Néwfoundland’s major problem shows little 
change. Despite improvement in iron mining, 
yet been any substantial reorganization to- 
ward improvement of the Dominion’s basic 
industry—the fisheries. Despite earnest ef- 
forts to grapple with the problem of fisheries’ 
and special investigating 
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been of an experimental nature. The next 
four years should bring evidence of the effect- 
iveness of plans laid during this initial period. 
On its record to date the commission has 
earned the active support and enthusiastic co- 
operation of the people it serves. 


New Wealth From Bacon Trade 


ANADA sold to Great Britain in 1937, 
198 million pounds of: bacon, equivalent 
to 1,600,000 hogs. 
Sales in 1931 were less than 100,000 hogs. 


Canadian farmers have found a huge new 
market for their bacon in the Old Country. 
These sales have brought them millions of 
new money every year. In addition, by clean- 
ing up the hog surplus in Canada, the bacon 
exports have improved the price of every 
one of the 58 per cent of Canadian hogs that 
are not exported. Last year hogs were worth 
$115 millions to Canadian farmers. 

This new wealth is largely the result of the 
preferential quota Britain gave us in that 
market five years ago. The present treaty 
has three years to run; the profitable trade 
will go On as long as Canadian producers can 
provide a quality protiuct and ensure continu- 
ity of supply. 

Bacon is only one of the commodities in 
which we enjoy a happy marketing position 
in the Old Country. The Ottawa agreement 
of 1932 and its successor have been good to 
Canada. 

exanectchennenganisingitlelinas 
Editorials in Brief 

Small U. S. Businessmen (in chorus): “What 

we need most is not a loan but to be left alone.” 
2 o e 

Bernard Baruch wants a “définite definition” 
of a monopoly.. But is there such a thing as an 
indefinite definition? ' 

© oe eo 

It took Montreal Gazette to put into words our 
feeling about community fathers who say lots 
and do nothing at this time of year about snow 
on city streets. The Gazette’s editorial on the 
subject is headed: “Snow-Dirt and the Civic 
Dwarfs,” 

oz am s 


Changes in Canada’s population and the pres- 
ent total are continuously recorded by an in- 
genious machine ,which stands inside the en» 
trance to the drab building in Ottawa which 
houses the Dominion Bureau of Statistics. 

On an average, at the current birth rate, a 
baby is born every two minutes and 14 seconds, 
At this interval the machine registers each of 
these new Canadians by flashing a green light. 
Every five minutes a red light denotes thet a 
persoh has died. From the total immigrants is 
deducted the estimated number of Canadians 
moving to other countries and the average 
change is indicated by a white light. From all 
these factors the net progress of the population 
is calculated. At the present rate, every 5 min- 
utes and 44 seconds the total on the face of the 
machine changes to show one more person 
added to Canada’s population. 


Sayings of the Week 


“Of course there are chisellers, but in all walks 
of life you are going to find chisellers.”—Mrs, 
Martha Lowes Black, M.P. (Yukon). 

a om w 


“Perhaps the honorable member would be sat- 
isfied if the Bill fell instead of standing. I should 
"Rt, Hon. Arthur Meighen. 
oo e 


“We owe it to the world to preserve our sense 
of humor, not to take ourselves too seriously.” 
—Mrs. Franklin D. Roosevelt. 

a 7 ~ 


“It is a mistake to think erudition is essential 
for a critic. Critics need gusto, enterprise—and 
‘charm,”—H. L, Mencken. 

= a * 

“The sense of beauty, for example, is one way 
of dealing with reality.’ — Harry Emerson 
Fosdick, 

- « e 

One third of the farmers of the United States 
live under conditions which are much worse than 
the peasantry of Europe.”—Secretary Wallace, 


The step from cold observer to cold liar is not 
beyond the powers of most men and I have 
noticed the majority of my colleagues deliber- 
ately choosing to take it—George Steer. 

- 


We do not belong to the League of Nations 
because we believe that it is not an institution 
of justice but an irfstitution for defending the 
interests of Versailles—Chancellor Hitler. 


“What is there to fear in this country of ours 


if we have courage, if we co-operate and don’t|_ 


quarrel among ourselves?"—Hon. W. D. Euler, 
Minister of Trade and Commerce, 
m + 


“We need not die of blackleg scurvy in 
Labrador nor of beri-beri, nor of other diseases 

i been an immense to conquer.”— 
Sir Wilfred T. Grenfell, ~ 

"ee ¢« 6 

“If.an individual is wrong, he mérely fails to 
males or Jonge his own ananan,. It tho poteceme: 
is wrong, it takes your money and mine to pay 
for its mistakes.”—James Truslow Adams. 


“The U.S. will not be drawn inte another 
of such conflicts."—Henry Ford. 7 
“The little country of Scotland is iiven 

tothe World. She allt bet oe ee 
perform and a mission of I believe her 
oe prern werthy. =~ sremian: age 1. 
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—Cartoon by Grassick. 


MR. TAXPAYER: “Look here, young ladies, after all it’s MY income you're fighting over!” 


Post-Seripts 


Graydon Heirloom 


taydon, M.P. (Peel) 
had @ son instead of three daughters 
it would be a safe bet that the 
document which came into his pos- 
session last Saturday would pass to 
that boy. 
-The docu- 


GORDON GRAYDON 


tary of the Peet Conservative As- 
sociation, Gordon oar Ss 
an especial protege of Mr. Bennett. 
That bore 


speaking secretary 

ative convention which met for two 
days at the Parliament Buildings. A 
high honor for a young man just 
turned 41. 

One of the first things Gordon did 
when Mr. Bennett asked him to act 
as secretary wae to insist that ade- 
quate press contacts be established. 
Mr. Bennett demurred at first—then 
agreed to leave it to Gordon’s dis- 
cretion, As a result newspapermen 
were kept informed of what was 
going on, every few hours. 

« * 


Gordon Graydon fs a Peel county 
boy born at Snelgrove, Ont. From a 
little red school house he attended 
high school at Bramipton, university 
at Toronto. He studied law at 
Osgoode Hall and was called to the 
bar in 1924. He now practices both 
at Toronto and Brampton. 

When he is at, Ottawa attending 
parliamentary sessions he writes a 
weekly letter to the folks “back 
home” which now runs in three 
papers, It is newsy, well-written and 
brings valuable information about 
the story and problems of govern- 
ment to his constituency. He was 
elected in 1935, thus retaining for 
the Conservatives a seat that had 
been held for 18 years by Samuel 
Chartérs. 


Prior to'going to Ottawa his most 
important contribution to the party 
was his presidency for two years of 
the Young Conservative Association 
of Ontario which aims to foster Con- 
servative ideals and enthusiasms 
among the young generation. It is 
rated one of the best in the country. 

* * - 


Conant’s Bracer 


The other morning we had an 
appointment with Ontario’s At- 
torney-General, Hon. Gordon Conant. 
It was one of those really cold 

mornings 
when news- 


“Mercury 
Skids to New 


GORDON CONANT remark about 
how “nippy” it was outside. 

““Yes,” said Mr. Conant, “it was cold 
this morning. You know I walk for 
half an hour before breakfast along 
the waterfront.” d 

This early morning tramp has 
long been a regular routine in the 
life of 58-year old Mr. Conant. Be- 
fore October 12, 1937, when he was 
invited by Premier Hepburn to take 
over his present responsibilities, it 
was his invariable custom to go for 
a long early ramble around Oshawa 
—usually arriving at his office by 
7.30 in the morning. 

Now the Ontario house is in ses- 


sion he stays at the Ontario Club | 96 


and at 6.50 sets out for his mornin 
bracer along the waterfront a 


eeain in 
of at least 


’ 


to last October, very few people 
outside his own county knew 
Gordon Conant — an even smaller 
number had ever heard him speak. 
In about four months he has given 
a score of public addresses and ‘has 
become top-ranking spokesman for 
the Hepburn administration.’ His 
talks are a model of clear thinking 
and sound opinion, amply supported 
by timely facts and information on 
public questions or government 
policy. 

Twice during our conversation the 
other morning he called his secre- 
tary for copies.of recent addresses. 
“Read this,” he suggested in each 
case, “It expresses my ideas pretty 
accurately.” i 
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Bob McInnis 


Few people are better qualified to 
talk about the problems and im- 
+ the pulp and paper 


ablest operat- 
ing execu /.3 
tives on the 
continent he |= 
has been: 
since ¥e 


ROBERT McINNIS 
few weeks = 


ago was a shrewd and comprehensive 
picture of the industry—past, pres- 
ent and future. Since 1929, Mr. Mc- 
Innis’ major interest has been the 
general managership of Anglo-Can- 
adian Pulp and Paper Mills Ltd. 

Mr. McInnis comes by his pulp 
and paper success honestly. His 
father was in the lumber business in 
Gravenhurst and by the time he was 
16 years of age he was sent to New 
York in the sales department of the 
paper sales firm of Edward Lloyd, 
Ltd, Actually his first job ‘was light- 
ing switch lamps on the C.P.R. at 
Cache Bay. 

After seven years with Lloyd he 
joined the sales department of 
Belgo-Canadian until in 1914 Frank 
Anson persuaded him to return to 
Ontario as assistant to the president 
of the Abitibi Pulp and Paper Co, 
which he was then founding. Within 
three years, Bob McInnis was man 
ager of the company, a position he 
retained until 1926 when he made 
his present association. 

It was during his regime at Abi- 
tibi that he conceived and sponsored 
the idea of closer relations between 
the business and financial men of 
southern Ontario and the North 
Country. It was.largely through his 


effort that the popular and instruc-| _ 


tive tours of the North Country 
were instituted as a joint enterprise 
between boards of trade in the two 
areas. For two years Mr. McInnis 
was president of the Northern On- 
tario Associated Boards of Trade. 

Short, stocky and incisive in 
speech he takes much pride these 
days in the fact that his son last 
year won the world’s championship 
for power boat racing in the 225- 
metre class. 


‘|\Other People’s 


Views 


Teachers and Senators 
Regina Leader-Post 

The suggestion of the attorney. 
general of Saskatchewan to the 
Rowell Commission that considera- 
tion be given. to more senators for 
the West in order to insure some- 
thing of equalization with the Mari- 
time Provinces in senate representa- 
tion raises a matter of importance. 


If we are to continue to have sen- 
ate representation on a provincial 
basis, population should, of course, 
be. a governing factor, and the case 
may be thoroughly good for taking 
away some of the senate representa- 
tion in the Maritimes and giving it 
to the West. Senate representation 
could, one imagines, be more fairly 
distributed without increasing the 
membership of the senate, which is 


But if there are to be changes in- 
volving the senate many might like 
to see that body reduced in size, 
Not a few might be willing to see it 
disappear altogether. When a s0- 
ciety cannot pay many of its school 
teachers a living wage, when no 
small on of these vital fac- 
tors in the national fabric have the 

desperate position that is 

theirs in many parts of the West 

today, should thought be given to 

r ‘ars on the national payroll at 
te hy ow Rd 

were to 

yoed in size and cost? . 
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Tenth Anniversary 


A few days ago, the Walsh Adver- 
tising Agency at Windsor celebrated 
its tenth anniversy. Thomas E. 
Walsh, presi- rs 
dent of the 
company, and 
Cyril B. Sten- 
ing, the gen- 
eral manager, 
received con- 
gratulations 
that were in 
striking con- 
trast to the 

es that 
“Tom” Walsh 
got in 1928 
when he 
started up his 
business in 
Windsor. At 


that time, he 


. H 
was told that THOMAS E. WALS 


he was tackling the impossible; that 
no advertising agency could make 
the grade in Windsor. 

The argument was that Windsor 
was essentially a city of American 
branch plants; that American cen- 
cerns operating branch plants in. 
Canada were, in too many cases, in- 
clined to handle their Canadian ad- 
vertising from their American head 
offices and a Canadian advertising 
agency in such a city would Starve. 

But in the past 10 years that situ- 
ation has changed. Very little adver- 
tising of Canadian branch plants is 
handled from across the line. Most 
American. concerns with branches 
here use either Canadian agencies 
or Canadian offices of American 
agencies. The Walsh agency has not 
starved. “Tom” Walsh has built up 
a big business. In 1937 it was 15 
times as great as the business he did 
the first year, 

Mr. Walsh started as a junior re- 
porter on the London Free Press. He 
was making $10 a week when he de- 
cided to get married. Eric Gibbs, in 
the Windsor Daily Star, is authority 
for the statement that the week of 
his wedding he made only about $6. 
The office docked him because he 
took a couple of days off for his 
wedding and honeymoon. 

_ Eventually he went into adver- 
tising, and in time joined the Fed- 
eral Advertising Agency in London. 
In Feb., 1928, he went to Windsor 
with $1,200 he had saved up and 
launched the Walsh Advertising Co. 
in a room 15 feet square, 


Saga of an Ad-man 


One of the Walsh agency’s big ac- 
counts is that of the Chrysler Corp- 
oration of Canada, who are very ag- 
gressive merchandisers. Advertising 


advertising 
and news- 
. » Paper fra- 
? ternity’ from 
coast to coast. 
». A past presi- 
3} dent of the 
potent Asso- 
ciation of 
Canadian Ad- 
vertisers, he 
has travelled 
far and wide 
across Canada 
and given 
ALEX. MILLAR many speech- 
; es, witty, 
timely, philosophical. 

Alex Miller is probably the only 
man in Canada who quit school at 
14 and went back again at 25 to 
complete his education. He was born 
and brought up at Rothesay in 
Scotland. As a youth he became a 
rural mail letter carrier. On” his 
first route he walked 14 miles every 
day delivering letters. At the end of 
a few months he was promoted: he 
got a full sized route on which he 
walked 28 miles one day and 30 
miles the next.” 

He decided to try his: luck in Can- 
ada and was successively a parcel 
boy in John Catto’s store in To- 
ronto, a fire ranger, a student 
preacher, a Y.M.C.A, secretary. It 
was then that he decided to enter 
University of Toronto.to specialize 
in Philosophy. By hard study he 
was able ‘to gain entrance although 
he had never matriculated. In five 
years, that is say in 1913, he took 
his B.A. During his university years 
he acted as night watchman in 
Simpson's Toronto store. 

The war saw him organizing Red 
Cross and Patriotic Fund campaigns 
and that led him naturally into the 
advertising business and the Chrys- 
ler Corporation. 


However, the only penalty when de. 
faulters are discovered is that they 
take out their license for the current 
year’ and no attenion seems to 
paid to the years during which 
enjoyed the radio without payment 
of a fee. 

It ars quite reasonable to me 
that if, in cases where defaulters are 
found, a reasonable penalty were 
exacted together with arrears of dues 
it would have a salutary effect on 
this situation, and I am entirely sat. 
isfied would t in a fair increase 
in funds av lle for the operation 
of the system, as well as paying part 
of the costs of investigation. At tie 
present time the offenders are in. 
clined to laugh at those who are soft 
enough to pay for a license. 

Naturally, I wish to remain anony. 
mous in this and do not care to have 
my named used but no doubt my 
views can be confirmed through 
other of your rural subscribers or 
correspondents. 

ALBERTAN, 


Delia, Alta. 


Central Loan Body Urged 
Editor, The Financial Post: 

Canada’s share-the-wealth drive 
article in your March 5 issue, is not 
an inspiring picture for the over. 
burdened taxpayers of Canada, and 
should have the most careful con- 
sideratién of all Canadian business 
men, and members of all govern. 
ments, by way of finding a perman- 
ent, practical, sound solution to save 
our country. 

It cannot be denied, that over. 
government and the financing of it, 
has brought Canada and the tax- 
payer to the crossroads of financial 
reckoning, where our people naust 
have relief to carry on. 

High taxes are bearing down s0 
heavily on about half of our popu- 
lation, that they are not able to buy 
their daily needs of food and cloth- 
ing, saying nothing about saving 
their homes! 

With the prospects of more taxa- 
tion, capital has gone on strike in 
North America, and much leaving 
our country. 

Instead of direct relief (a total 
loss) why not have the Dominion 
and provincial governments make 
direct grants to the municipalities to 
cut taxes, and take care of their own 
relief in each municipality where 
these dependents are known, in- 
stead of a political relief machine 
handing out millions dollars, in 
many cases where a local municipal- 
ity would not do so? 

Taxes must be reduced so our 
people’ can function on their own, 
if we are to solve the problem of 
growing relief demands and new 
homes. 

All municipal and provincial 
bonds and debentures should be 
turned over to a permanent Domin- 
ion Financial Trust Board (non- 
politicaD’ to manage them on a set 
rate of interest for all borrowing; 
loans to be made only when sanc- 
tioned by this financial board. 
Finance must have practical, expezi+ 
enced management. 

A: MacINTYRE BRUCE, 
St. Thomas, Ont. 


As @thers 


little p of it dying down, 
which has been raised in protest 
against the increase in radio license 
fees from $2 to $2.50, The Financial 
Post invents a happy and expressive 
phrase, “squawk taxes.” The Post 
States that if Gladstone Murray had 
been getting his money out of the 
general pot, and had to reach in for 
more, nobody would have given a 
hoot ‘how much radio was costing 
the country. The fact that the license 
fee is a direct tax, and Smith and 
Jones have to fork right down and 
pay up makes the yell vociferous. — 

And yet, last year Canadians paid 
in taxes $800,000,000 for all pur- 
poses, ‘most of which was hidden 
taxation, painless and indirect. Only 
a few people ever study what they 
are getting for this vast impost, and 
fewer still study the effect of such 
a large drain on the general econ- 
omy of the country. As The Finan- 
cial Post states, a few “squawk 
taxes would be healthy. They cer- 
tainly would create a tax-conscious¢ 
ness, high and low, which would 
have a very restraining influence 
on government spending . 

eee 


Paid From Workers’ Pockets 
Canadian Forum 

The Financial Post, is already ¢m- 
phasizing that an unemployment in- 
surance measure: means new taxa- 
tion; and we may predict that the 
business world will oppose the 
scheme just as strongly as it dares. 

But a contributory scheme of un- 
employment insurance is really paid 
for by the worker himself. Obvious- 
ly he pays his own contribution out 
of his Wages. The employer's con- 
tribution is passed on to the con- 
umer jn increased prices, and the 
worker in his capacity of consumer 
ultimately pays it too. The govern 
ment contribution is only paid by 
the wealthier classes if we have 4 
system which derives most of its 
revenue from progressively graded 
income and inheritance taxes. 
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gnadian Business Vitally 
— Dominion Budget 


Interested in American 
turn by April . 
Element 


; eee 
with exports to United States dropping ra tp: 
nths Canadian business is becoming almost — ee eheeat 


ve newsprint is the predominant 
Country store sales, in the last six 


months one of 


the Canadian retail picture, showed only a very 
ver a year ago. This is largely attributed to the low price of beef cattle 
ich normally would be going to the American market in large num- 


and at profitable returns. 
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} Although American vorume of business declined again last. week | ilton, 


3 yany reports continue encouraging. Traders in Barrons, whose opifiions 


ave been almost notoriously pessimistic in the last few months, states; but 
reports 


thout enthusiasm, that fully 70% of the market 


now optim- 


ie whereas in January practically none were in this category. 
; March is expected to show ‘ho further recession and by April the 
upward. 


Iendulum is expected to be definitely swinging 


Automobile 


pufacturers are hopeful of getting the huge jam of used tars in motion 


{4 steel production now at.less than 30% 


how sharp gain. 


of capacity, is expected to 


In the meantime Canadian business 
There is some indication in raw 


continues to operate on a cautious 
materials import figures that com- 


sdities are being purchased more freely. Most manufacturers are be- 
jeved operating at levels slightly better or equal to this time a year 
», Production schedules, however, for the next six months ars 
nderstood to have been pared down a little from the latter half of 1937. 
Retailers are continuing intensive efforts, through heavily advertised 
es, to move goods and have been fairly successful. Seasonable products, 
icularly in the lower priced lines of clothing ere moving well and 
pere has been a noticeable improvement in hardware, plumbing, and 
ints. Unlike a year ago, however, there appears to be general hesitation 


» make future commitments. 


Another factor contributing to present uncertainty is the comi 
Dominion budget. This is not expected to be brought down much before 


he middle of May. As it will likely 


be combined with a new United 


ates trade treaty and possibly also some revision of the present agree- 
pents with the United Kingdom, effect on gerieral business may be wide- 


pread. 


Observers at Ottawa are fairly well convinced that the 3% special 


cise tax on foreign imports is likely 


to go. The removal of this impost 


rill be equivalent to lowering the general tariff against United States 
ods by at least 4%4%, a total reduction estimated at between $30 and $40 
pillions annually. To compensate for the loss in revenue it is considered 
sible that the Dominion Government may seek other channels, an- 


disturbing possibility. 


Business Indicators 


Current business as indicated 
by Weekly index of D. B. S. was 
slightly weaker toward end of 
February and running about 8% 
below a year ago. 

Carloadings up sharply for last 
yveek of February down slightly 
from last year, biggest decline in 
newsprint and lumber, gains in 
pulpwood and ore. 

Railway earnings — Gross both 
railways down for last week in 
February as compared With cor- 
responding period in 1937. 

Motor car sales 25% lower. in 
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1937-38 
557,146 $ 
01,510,753 $ 


74,862 


49,719,835 ; 
72,294,168 


44,007,973 
446,259 
19,962,780 
600 $ 
$ 188,451,658 ; a 
over 90% of the Canadian total. 


Fa as against same month in 
Construction materials as re-. 
flected by December cement and 
clay output figures up from a 
year ago. 
Coal production\and imports in 
January down slightly. 


Commodities prices slightly. 


‘higher, rubber imports higher. 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity 
with new figures fog the week 
marked thus¢. 


Feb.12 Feb.5 Feb. 26/37 
109.6 109.6 115.7 
83.0 ° 
Jan., 1937 
118.4 
73.8 


82.7 
70.0 


Nov.1 Feb. 1/37 
125.2 103.8 


1937-36 
46,646 359, 371,219 
4,028,534 $ So $ 28,345,208 
2, 
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15,008 


1,429 
4,574 
3,945 


1,432,212 
1,865,784 


1,130,090 8,851,343 9,099.83) 
732,230 $ 16,240,200 $ 15,123,491 


ages. 
Walter M. Lowney Co. Ltd., Mont- 
real, Molasses Kisses Bag. 


ee Makers, Packers 
a ear on in 
Export Markets 


From Our Own Correspondent 
OTTAWA—Battle for a duty on 


organizations, and the National Dairy 
Council are lined up behind a re- 
quest to the Tariff Board for a duty 
of 4% cents on vegetable oil with a 
preference on Empire supplies. In- 
creased duties.on animal fats are also 
asked. 

Final decision will await comple- 
tion. of present investigation by 
Tariff Board, and may not be 
announced for several months. 

Packing interests, vitally affected, 
as importers and processors of oil 
products and manufacturers of com- 
petitive lards and are split, 
though largely, it is , Op- 
posed to the application. Bakers and 
soap manufacturers are believed un- 
animously opposed. At present there 
is no duty on vegetable oils from 
Empire countries, chief source of 
Canada’s supply. 

Application Opposed 

Those in favor of the duty argue 
that it would increase the use 
domestic animal fats, that is butter, 
‘lard and tallow and thereby tend to 
improve prices of butter, cattle and 
hogs. 

Briefs prepared by Canada Pack- 
érs, Swift Canadian Co., and Lever 
Bros, (soap manufacturers) refute 
these claims, The duty proposed, they 
claim, even if supplemented by a 
duty on American lard could hot 
possibly increase livestock prices in 
Canada more than a*trifle and then 
only at the risk of losing present im- 
mensely yaluable export bacon and 
cattle markets. Moreover, it is con- 
tended the price of soap in Canada 
would immediately have to be raised 
and lard and vegetable shortening 
would also have to go higher, be- 
cause domestic source of supply of 
suitable raw materials is insufficient. 

Any duty on Empire oils, it is con- 
tended would violate existing trade 
agreements with Great Britain. The 
big oil interests in that country 
would be strongly opposed and might 


‘ | seek retaliation by having the Brit- 


ish Government withdraw or curtail 
present preferential treatment for 
Canadian bacon. The British quota 
on the latter product, it is stated, has 
been responsible for the uniformly 
high hog prices of the last five years. 

Shortening made from vegetable 
oils selling for only.a third the price 


of butter is not competitive with that 


product and therefore the dairymen 


- awould stand to gain nothing in but- 


ter prices and at the same time would 
risk losing a profitable market for 
their biggest sideline or by-product 
bacon hogs. 
Daity Council's Interest 

National Dairy Council's inter- 
est in this matter is believed 
due to its previous stand on 
margarine. “The latter product 
unlike vegetable shortening, did 


compete with butter and the Dairy |. 


Council led a .successful fight just 


_ | after the war to have sale of marg- 
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in New York and London, 


arine prohibited. . Having fought 
vegetable oils on one issue the Coun- 
cil, apparently has decided to fight 
again though on this occasion there 
would seem to be no direct connec- 
tion. 

Unless the proposed vegetable’ oil 
duty was supplemented by a high 
tariff against American lard and tal- 
low, briefs opposing the application 
claim, there would be practically no 


* | a hog is lard and one-twentyfifth of 


the live weight of a steer is tallow, 
net price increase could not be large. 

Practically no American lard 
comes.into Canada at present be- 
cause there is no price advantage but 
if lard went up as a result of the 
change in duty on vegetable oil, im- 


The Canada Gazette announces 
meetings of creditors in the matter 
'. ‘ ; 
Se I. C., Grimshaw. 
‘British Columbia 
Mullins, C. N., Vancouver ‘ 
Douglas, W. J., a. Vital, 
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Alberta Debt Holiday Aimed |HotelsMerged 
At Mortgage and Other Firms| ty Vaneouyer 


From Our Own Correspondent 


EDMONTON.—A moratorium ex- 


", | tending to March 1, 1939 on debts | 
it|theurfed prior to July 1, 1996, is|; 


Title of the new bill ls “The Debt 
on “Act.” As 


provided in the Social Credit Gov- |: 


ernment’s new debt relief measure, 


‘nard, minister of 


In a separate measure, Mr. rene 
introduced, provisions to repeal the 
moratorum act. 


moratorium. as vided, designed 

was pr 

. debts oan a 3 
' © mortgage and 

other companies, — 

Mone new moratorium provides 


, “No process shall be issued out 
of any court in the in 
any civil action for the p 


Background 


Quebec Fixes Bread Price 

First reading has been given to a 
bill in the Quehec Legislature to 
control the price of bread. Section 
18 of this bill reads: 


“It is forbidden for any baker 
and any other persons selling 
bread to sell such a product at a 
price lower than the cost price 
fixed by the Commission.” 


There are other regulations gov- 
erning sanitation, inspection, etc., but 
undoubtedly the clause authorizing 
a government commission to fix the 
price is the most important. 

Bread prices have always been 
subject to much public debate and 
increases have invariably been fol- 
lowed by wid protest. Hith- 
erto, authorities have been content 


Quebec act would provide for a sys- 
tem of licences, which might be can- 
celled by the Commission and it also 
would have authority to impose fines 
or imprisonments for any offending 
bakers. 

7 cs 


é 

Butter Stocks Low 

Stocks of creamery butter in nine 
large representative cities are esti- 
mated by the Dominion Bureau of 
Statistics at March 1 at seven million 
pounds, This compares with well 
over 13 millions for the same date a 
year ago and thus verifies the short- 
age stressed when butter prices start- 
ed their quiek and sharp rise. a few 
weeks ago. Large imports of New 
Zealand butter, which the Canadian 
Government has permitted from the 
first of the year, now arriving, are 
expected to reduce substantially this 
shortage. The latter condition was 


of} principally due to western drought 


and also to steadily increasing con- 
sumption of recent years. 
~ 


- * 
Gross Profits 
An average gross profit of ap- 
proximately 25% is needed by most 


,Canadian retail stores to successfully 


continue in business, a recent survey 
just published by the Dominion Bur- 
eau of Statistics indicates. While 
figures cover 1936, judged by the 
minor variation in trends up to that 
year the results would probably 
equally apply to the current year. 
Lowest gross margins rule in grocery 


proceedings to enforce 
a debt. The moratorium period will 
be deducted from the computation 
of time under any statute of limi- 
tation. 
_ Another measure introduced by 
Mr. Maynard restricts costs «for 
which a debtor is liable to the costs 
of a judgment and costs ordered by 
a court. This measure, the “Ven- 
dors’ and Mortgagees’ Costs Exac- 
tion Act,” outlaws any~ agreement 
with respect to costs other than 
those allowed: by the court. 


of Business 


stores, country stores, farm imple- 
ment and automobile dealers anc 
filling stations. All of these come 
under 20%. Between 26 and 25 are 
meat markets, coal and wood yards 
and tobacco stores. 

Among those where fairly high 
gross margins are apparently oe 
sary are candy stores, departmen 
stores, automobile accessories, cloth- 
ing of all kinds, lumber, furniture, 
music stores, restaurants, jewellery 
and office equipment. Highest gross 
margins are reported by custom tail- 
ors with over 57%, linery 45%, 
furriers, 40%, jewellery 41% and 
restaurants 42%, 

. * * +. 
Impulse Buying 

Impulse buying, that is purchasing 
something that comes to the sudden 
attention of the shopper from a win- 
dow or counter display and which 
was not on the prearranged list, 
accounts for 53% of all sales made 
in limited price chain stores, accord- 
ing to a survey by Canadian Indus- 
tries Ltd. Forty-two per cent of. all 
sales made in department stores are 
credited to this same impulse buying 
and 24% in grocery stores. 

In its recent film “The Lady Who 
Couldn’t Say No” C.LL. takes its 
audience on a shopping trip with an 
average Canadian housewife, catch- 
ing her window-shopping, spotting 
her reaction to store displays and re- 
cording her conversations with store 
clerks, shoppers and occasion- 
ally Sane on her thoughts. 
This film brings out the importance 
of this impulse buying and suggests 
to retailers the necessity of attrac- 
tively displaying a definite line of 
products to catch the eye, of the 
casual shopper. 


February Coal Output. 
Highest Since 1929 


From Our Own Correspondent 
NTREAL.—February output of 
the Dominion Coal Co. was higher 
than in any corresponding month 
since 1929, amounting to 305,000 tons. 
Production for the month was 
12,204 tons lower than the total of 
317,203 tons mined in February, 1929. 
However, it was substantially higher 
than in the same month last year 
when the tonnage was 238,000. The 
output in January was 324,213 tons. 
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How Much Can You 


" Riford’ 


to Lose? 


You have automatically created a reserve for credit losses 
which you have included in your selling costs. If your losses 
do not exceed that reserve, well and good. 


Suppose excess losses occur. Are your profits so great that 


you can absorb them? Can your capital be im 


paired with 


impunity? Can you afford to lose potential sales through 


timidity 


by a few unexpected failures? 


Credit Insurance 


is a wise and inexpensive precaution against unexpected 
losses. That’s why policyholders continue their insurance year 
after year whether or not they have claims to file. 


‘ 
A policyholder expresses it tersely when he writes: “We 
adopted this insurance as a precautionary measure with 
little thought that we would ever have reason to call on you 
for reimbursement. ... Now, quite unexpectedly the utility 


and cents.” 


of the contract has been proven in the cold measure of dollars 


Credit Insurance reimburses Manufacturers and Jobbers 
on insolvencies; reorganizations under The Companies’ Cred- 
itors Arrangement Act—1933; and delinquencies. Policies are 
written to cover any situation — to insure all accounts, special ’ | 
groups, individual debtors. Investigate. Telephone or write 


this off 


CANADIAN 


DIVISION 


AMERICAN CREDIT 
INDEMNITY COMPANY 
OF NEW YORK . . J.F.McFADDEN, aap 


F. A. REID 
General Agent 
803 Canada Cement 
Bldg. 


Phone: LA.3288-3258 


Menuoal, Qusbee 


COTTON 


T. F. McOUAT 
General Agent 
34 Montreal St. 
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Building 


complete the job by next year, pos- 
sibly more. 
Several years ago it became ob- 


possibly for an auditorium and other 
similar facilities. 


Shipments at Halifax 
Decline in January 


From Our Own Correspondent 


month of 1937, according to a report 
by the National Harbors Board. 

Total tonnage for January was 186,- 
157 tons as compared with 212,779 
tons in the same month of 1937 and 
247,219 tons in 1936. 


INVESTMENT 


Suggestions for the purchase of 
government, municipal and cor- 
poration securities are made to 
suit the requirements. of the 
individual investor. Consult any 


of our branches. 


A. E. AMES & CO. 


Business Established 1889 


TORONTO 


Menireel Whnipog Vancowver Viera, Now York Lendua, Eng, 


MSLEOD, YOUNG, WEIR « Co, 


INVESTMENT SECURITIES 


TORONTO 


Metropolitan Building 


OTTAWA 
Ottawa Electric Building 


MONTREAL 
231 St. James Street 


LONDON 
Richmond Building 


HAMILTON 
Spectator Building 


Correspondents in New York and London, Bagland. 
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EXECUTORS + TRUSTEES - 


61 YONGE ST, TORO Z 


But He’s Worth $36,000 to His Family 


DAY, throughout Canada, there is 

a growing réalization of the “‘finan- 

cial value" of thrifty men to their families 
and to the nation as a whole. 


Consider Dick Jones, for example. He 
earns $150 a month or $1,800 a year. 
To replace this income, it would require 
$36,000 safely invested at 5%. 


this purpose—a great bulwark of finan- 
cial protection against the future. 


These men are the backbone of the 


nation. Individually, they provide finan- 


banded together in a 
great co-operative en- 
terprise whose joint 
savings, when in- 
vested, promote 


national development 


and stimulate em- 


ployment throughout 
the Dominion. 


cial protection for themselves and their 
dependants. Collectively, they are 





{ 
‘ 


Delco-Light 
Plant. 
32 volt 


delivered 
d 


_ an 
installed 
by your 
nearest 

Delco-Light 
Dealer 


Other Delco- 
Light Plants 
150 watts to 
6000 watts 


The new DELCO- 
LIGHT Plant gives 
you all the com- 
forts and conveni- 
ence of electricity 
though your sum- 
mer home or camp 
may be miles from 
civilization, At the 
touch of a switch 
there’s a wealth of 
power for lights 
everywhere you 
need them — for 
your DELCO electric radio—toaster 
—and other electric appliances, 
And this new, improved DELCO- 
LIGHT Plant now costs less to buy 
—costs less than ever to operate. 
Sturdy, compact, efficient, built for 
long life. Gives hours of power daily 
at astonishing low cost. Made in a 
wide range of sizes and capacities— 
A.C. or D.C.—simple to set u sy 
to operate—easy to move. New de- 
signs give lowest. operating cost in 
history. Write us for full details. 
Sales and service representatives 
located at strategic points through- 
out Canada. 


LIBERAL PAYMENT TERMS AVAILABLE 


New DELCO Pumps at 
exceptionally low cost, 
‘Automatic. , 
ed for lake, well or cistern 
where lift does not 
22 feet. In either 32 volt 
or 110 volt. 


EASY PAYMENT TERMS 


UNITED MOTORS 
SERVICE—AC 
PACKARD CABLE 
. DIVISION 


GENERAL MOTORS PRODUCTS ” 
OF CANADA LIMITED, OSHAWA 


PRODUCT OF GENERAL MOTOR 


WHEN YOU TRAVEL 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 
as Follows:— 
Single room without bath, $2.50; 
re water and toilet. 
Single reom with shower, $2.75. 
Single room with bath, q 
Single reom with tub and shower 
com $3.58. 
Deuble reom without bath, $4.00; 
running water and tollet. 
Double reom with bath, $4.58. 
Deuble reom with tab and shower 
combination, $5.00. 
Twin bedrooms with tab and shower 
combination, $5.50. - 


Banking 


Further D 


rop Is Shown 


‘In Loans to Business 


Current Loan Total for January, However, Still Above 
Level of Last Year — Call Loans $47 
Millions Below 1937 


| 


8 
Feast 


REE 


Do., long term .... 
Call loans abroad ... 


Foreign 

Bills payable 
Letters of credit .... 
Other liabs. ...... 06 


4Other than Ca: 
*Ratio of current 


Weekly Bank Clearings 


Mar.3 Change Feb. 17 


170,770,353 


ASSETS 
Immediately Available Liquid Assets 
December, 


January, 
1938 


446,658,655 
680,743,482 
50,619,626 


1,582,230,986 1,562,778,432 9,452, 
and Securities Other Than These of Canadian 
0, 104,321 1,548,083 1 


2,230,580,603 2,282,012,420 —51,431,817 
544,643 —9,775,735 


‘308, 768,908 


13,887,265 
41.179.904 
880,264 


61,245,489 
4,039,118 


y to 
33,750,000 


135,750,000 \4 


408, 
Due to rr Abroad, Ete. 


915.3 


—27.0 
+22 1,411.6 


5 +22.2 


Comparative figures of the com- 
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On the “gag-the-press” bill, the 
Supreme Court had a lot to say 
about eae rights # free 


posite statement of the 10 chartered | speech 
call loans in Canada to demand and ' banks are as follows: 


January, 
937 


therefore essential,” he said, “to 
control the sources of information 
of the people of Alberta in order to 


607 | keep them immune from any vac- 
—4i,526,664 | illation in their absolute faith in the 


433,375 —21,813,7: 


+1 554 1,603,428,926 —21,197,940 
Gevernment 


people of Alberta, a sort of religious 
dogma of which a free and uncon- 
trolled discussion is not permissible.” 

The legal argument against the 
bill was that free discussion, as 
presented in the press, is the life- 
blood of parliamentary institutions, 
every Albertan is not only a citi- 
zen of that province but of Canada 
as well and the provinces are not 
given powers to interfere with any 
citizen’s status as a Canadian citi- 
zen and “his fundamental right to 
express freely his untrammelled 


1,508,704 | opinion about government policies 


—_—_—_—_—_— 
172,560,084 


and discuss matters of public con- 
cern.” 

“It.is an attempt by the Legisla- 
ture to amend the Criminal Code in 
this respect and to deny the advant- 


977 / age of Section 133 (A) to ‘Alberta 


newspaper publishers.” (This sec- 

tion exempts criticism of govern- 

ment policies from the section apply- 

ing to criminal libel). 
* 


Social Credit Bill 


The court reviewed reasons for 
considering the Alberta Social Credit 


* Se 
Re 


42,322,970 | act ultra vires, although this legis- 


695,254 for judgment. : 
Because 


lation had not been put before them 


the Social Credit Act is 


. beyond Alberta’s powers, therefore, 


the Court ruled, “the machinery: it 
professes to constitute cannot come 
into operation. Consequently, the 


483,406 | credit regulation act which can only 


145,500,000 /. 145,500,000 


3,228,852,505 3,269,414,389 40,561,794 3,253,069,557 
36.1% 
nadian. 

and call loans in Canada to demand and savings deposits in Canada. 


Foreign Exchange 


36.0% 


1938 Year Ago 
$ % 


—16.0 


862 —114 


Position of Chartered B 


eda 


ernst 


—2A,816,962 


—0.1% 36.8% —0.8% 


AT TORONTO AND MONTREAL 


U. 8. Dollar 
* | Mar. 


take effect through that machinery, 
must necessarily be inoperative.” It 
is quite plain that it is part of the 
general scheme of legislation of 
which the Social Credit Act is really 
the basis; and-the statute being ultra 
vires, ancillary and dependent legis- 
lation falls with it.” 

And to polish off the whole sub- 
ject, the Supréme Court ruled that 
lieutenant-governors had the right 
to hold up bills. The judgment said 
one reason for maintaining the 
power of disallowance was “its nec- 
essity, more than ever evident, in 
order to safeguard the unity of the 
nation.” - ° 

Mr. Justice Cannon added, “It may 
become necessary for the proper 
working of the Constitution, to use 
in practice the principle of an 
absolute control which seems to 
have been considered an essential 
part of the scheme.of confederation; 
this control is found in the lieuten- 
ant-governor’s power of reservation 
and the governor-general’s power of 


% | disallowance.”--- 


Hong Kong .3138% 


National Trust Director -. 

At a recent meeting of the board 
of directors of National Trust Co., 
S. H. Logan, dent of The Can- 
adian Bank of Commerce, was elect- 
director of the company. 


. 


DeDos 
posits bi 


to Dominion 
Government 


12,325,017 
4,038 
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Cancel Drought Debt 

The Saskatchewan Government 
has now paved the way for a clear 
start for ‘farmers in the drought 
areas of that province. In a recent 
bill passed by the Provincial Leg- 
islature all indebtedness incurred 
under agricultural aid and muni- 
cipal relief to rural municipalities is 
— up to the end of Aug, 
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Costs to 6% 
Revenue Agencies Cen- 


tralized Under Tax 
Commission, 


STAFF IS REDUCED * 


saving and improved efficiency. 

change in the set-up is 
formation of a tax commission in a 
‘building by itself devoted entirely 
‘to.tax collection services and under 
direct control of the commissioner. 
The previous cumbersome system of 
each- tax administration having its 
own collection service has been 
abolished. 

A treasury board tops the organ- 
ization and consists of three mem- 
bers of the executive council, the 
treasurer, in this case Premier W. J. 
Patterson; the attorney-general, 
Hon, T. C. Davis and the minister 
of natural resources, Hon. W. F. 
Kerr, 

To the treasury board is respon- 
sible the provincial treasurer, audi- 
tor and the treasury department 
also the board. of revenue com- 
missioners and the tax commis- 
sioner. 

Revenue Commissioners 


The board of revenue commission- 
ers acts as an arbitrator between the 
tax commissioner and the public 
and the treasury board. and public. 
It is responsible to the treasury 


board but not the tax commissioner. | Rest fund 


It hears appeals respecting payment 
of taxes, takes legal proceedings for 
recovery of taxes, author can- 
cellations or collections and ittvesti- 
gates available sources of taxation 
for recommendations to the treasury 
board, 

The tax commission is perhaps the 
most revolutionary of.the changes 
made by the government. Under it 
is consolidated all tax collecting 
agencies of the government. 

This will be welcome news for 
John Public in Regina who has 
trekked from building to “building 
to pay his various taxes. When it 
came time to collect the Education 
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Life Preservers 


in your Home| 
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Home should be the safest place om earth for you and your famiyy 


Yet each year, on the average, home accidents 


result in the dea 


of more than 31,000 persons on this continent and injuries to abhor 


$,000,000 others. 


Of course, nobody intends to leave deathtraps lying around hy 
home, but there is hardly a house in the land that doesn’t conyiy 


one or more 
ladder, 
of youn 


potentially dangerous instruments such as a 
pails left‘on the cellar stairs, or matches within 


g children. The Metropolitan's free booklet “How Safe 


ecrepi 


the ready 


Home?” will help you to recognize hazardous conditions and g 


make your home safer. 


& 


Have you @ fire screen to 
tect small children from 
and yourhome from flying 
sparks? Common among the 
many Causes ran — 
or tive . y 
wornelectriccords, andoily rags 


323 | not kept in metal containers. 


179,988,723 130,000,863 
2 . . 


16,685,392 21,709,048 
544 1,750 


201,667,282 204, 


195,379 200, 
118,474,246 68,774,695 
. 42,135,506 672,676 


86, 
12,202,693 12,190,124 
172,812,045 

263,518 


167,646,455 
1 1300-014 
-+ 2,774,211 3,684,207 


—_—_e_—_— 
378,712,835 $77,485,003 


Tax (a sales tax of 2%) it would 
have meant the setting up of an- 
other tax collecting agency within 
the department of education, which 


Protect Your Investment 


HOME Owners anxious to protect 

their investment against deprecia- 
tion have an excellent opportunity to” 
finance repairs and improvements now. 
Never before was money so readily 
available.and on such favourable terms: 
In cooperation with the Dominion 
Government's Home Improvement Plan, 
this bank will furnish to home owners in 
good credit standing the necessary funds 


for such work as: . 


_ Installing a New Heating System 
Building a Recreation Room 
Modernizing Your Plumbing 
Putting in a New Bathroom 

Redecorating Your Living Room 
Re-Roofing or Re-Flooring 
Renewing Farm Buildings 


Consult our nearest Branch Manager. 


IMPERIAL BANK 
“OFCANADA ™ 


Branches Throughout Canada 
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Have you 2 cabinet fo 
isons and medicines oy: 
reach of the children— 
locked? Bottles Containing 
poison should beclearly maria} 


Have you a handrail of i 


your cellar stairs and a ligix 
illuminating them? Allstai 
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should be well lighted to preven 


falls. A rubber mat in the bath 
tub, small rugs securely anchomi 
Siemieimdetce me 

conics reduce the 
danger of falls. 
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INSURANCE COMPANY | j 


NEW YORK 


FREDERICK H. ECKER 
Cheirman of the Board 


CANADIAN HEAD OFFICE--OTTAWA 


Ee ee eee ee 
rooms in the house, showing where different kinds 
of acciden as Ochar, how Uhigraeeeneeed, aud Wbtr ee aveld 
them. A copy belongs in your home. Send for it today to 
Dept. 3-F-s8 
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-£8,780,000 
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Single Rooms $4-$5 * Double $6-§7 | come Restigouche was Sble to db: 2 
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H ADDON f ; , a ma |. Compared with the end g. jee xh the yeevious year, after modi | pericit forward = 
pre a” fg eo previous year, cash is abou e figures for compara-| ‘Deficit. 
3) oper. profit 206401 204.059 lower at $2,720, while accounts re-| tive purposes. ynene Sas FFICE IALTY 
HALL i —— 7.00 =a odivable, inventory and prepaid. ex- Cast, on ars at the end of 1937 | current assets , _ 1,998 Mtr sv" 
. Increased revenue and reduction | penses show comparatively amoun to $922,930 after retiring : < Home Office and Factories— NEWMARKET. Fae 
= : in preferred dividends as a result of | change. Accounts payable are near-{ $2,128,615 of debenture stock at 8) pyoess cur. Bie a Branches in principal Canadian cities. 
relmancing operation® enabled Ot- ly $12,000 lower at $57,495, but bank ! cost of $2,235,046 in accordance with | over cerneae weet ‘ : 
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it Leeds and Lippineett Company 
@ ATLANTIC CITY # | net‘vront 200,182 103.170 


Less: Dividends 100,000 100,000 


Surplus for year 109,182 on 
Add: Prev. surplus .. 60068. 8, 
_ _ | Less: Adjust, pr. yr... 2,100 | - 
-4 Balance forward 
*Real @state held for sale. : : 


Working Capita! 
+ ~ «1937, 1986 


a . i ike 4 x : $ $ 
‘5 Faorens assets 690,298 410,808 
a bilities .... 106,680 29,962 


Profits of lish Electric Co. of 
Canada. for.1937 were .almost equal 
to those .of, 1930 and more. than 
treble net profits for 1936. On a per 
share basis net profits were equival- 
ent to $4.02.a share on the class A 
if the participating feature is ignor- 
ed. This would leave a halance of 
° “RTSTEE | $1.36 a share for the class B after 
og ahh deducting a year’s dividends on the 
CRAY ROCKS INN sete res 
being paid. The class B stock does 
: not share in earnings until $3.8 
share is paid on the clagg A after 
which it shares equally- with class 
A until $4 has been on the class 
A in any one year. 

.Two quarterly dividends of 62% 

cents a were paid on the’ class} *' 

is at the annual rate; © 


the 

-}direetors to increasé. the allowance 

’ depreciation.‘ During the: year 
-{| 10,000 class A shares and 
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to Cherbourg and Southampton 
Mar.17 BERENGARIA ©. 
Mar.23 QUEEN MARY 
Mar.26 AQUITANIA 
Apr. 6 QUEEN MARY if c 

i t0 Cobh, Havre, Southampton 4 \~ 
Apr.11 BRITANNIC 
to Plymouth, London ~ 
Mar.24 ANDANIA 
Apr. 7 AUSONIA 

to Glasgow, Belfast, Liverpool 
Mar.18 LANCASTRIA 
Mar.26 *SCYTHIA - 
Apr. 2 +CARINTHIA 


Deprecia - ‘ J 
Apr. 9 ANTONIA This year you have a choice of two distinct A word about the 85-horsepower engine that 
* to Cobh, Liv sl only AS..o ; is ‘ 
: isa’ iso following day ae ee lines of Ford V-8 cars. The De Luxe Ford V-8 _ powers both these big, handsome cars. It provides, NO EXTRA COST 
‘ : Prev. -* . , “118 
ron HALIFAX = is new —designed for motorists who want to pay _in one power-plant, all the brilliant performance 3 
to Plymouth, London . se ee :. sn tea ~ ; 
Mer. 26 ANDANIA a ae | a little more for greater luxury. Its de luxe _and reliability features that have made the V-8 on eee 
t0 Glasgow, Li : eee ‘ 5 ; ss 4 “ ‘ 
" wa “ANCASTRIA 5 ralcaee: | - appointments set a new standard of richness in famous, with a high standard of economy. . . ieee eee eens 
Apr.11 ANTONIA Be Tising Copal the low-price field. Longer and roomier, it’s the owners in every section of the Dominion have _ - Headlight Beam Indicator 
* Belfast, Liverpool, Glasgow 1987 ‘ : oa lastrament panel 
ad SAINT JOHN, 4.B on largest Ford V-8 ever built. There is extra reported from 22 to 27 miles per gallon. | gee een a 
to Belfas verpoo! + 
Mer.3s ATA okcuiiae th Sikuetilon roominess in De Luxe closed sedans. The De Luxe _ For modern performance and real economy, | 
The largest passenger fleet on Gorp. aie “ hee offers you a choice of eight body types. you want a Ford V-8! . . . See your Ford dealer. Be NCU MIL IA oe ote 


~ wftlantie offers you the : : 
possible choice of routes, Extra Tell Light Glove Compartment — 


ie n C . sa 
ottinnnzerias fren i A): $30.4 MONTH, with reasonable down-payment, buys any new Ford V-8 car under T.F.C. National Finance Plan. Extra Windshield Wiper LockendCith = 
Ask about our winter cruises to a ae op ' . 5 ‘ jes Extra San Visor -,  Oneiioss § ented vewcl 
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‘Economy was just another word in the dictionary Newly styled, the Standard Ford V-8 is also 

until Ford made it an automobile fact. In 1938, am big Car. Its lines and appointments are alto- “EXTR AS’ 
as in 1908, the name Ford and the word economy —_ gether modern. It is offered in three body types. | 
"stil stand for the same thing. It is lower in price than the De Luxe. AT 
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Growth in Paper Demand | 
Seen as: Changing Trend 


MONTREAL. — World 
of newsprint in 1937 ed 8,971,- 
000; the largest total ever reported. 
While perhaps nearly 5% of last 
year’s output went into stock instead 
of consumption, and so will have a 
deterrent effect upon 1938 produc- 
tion, it will not. be long before the 
world figure gets up to 9 million tons 
if business conditions are favorable. 


This is the view expressed by the 


since 1930. 
The United States output 


Newsprint Service Bureau, an dffi- | T 


cial organization of the North 
American newsprint industry. World 
production last year, the bureau 
states, was 9% above the 8,215,000 
tons produced in 1936 and 43% over 
the low point of 6,276,000 tons in the 
depression year of 1932. The average 
annual world output of newsprint 
paper for the past 10 years has been 


“approximately 7% million tons. 


Distribution of Output 
Following is the distribution of the 
output, on a percentage basis, for 


y 

New all-time high records in pro- 
duction were run up in Canada, 
Great Britain, Finland, France, 
Japan, Newfoundland, Sweden and 
Norway, with slight changes in the 
minor producing countries. Cana- 
dian output of newsprint in 1937 of 
3,645,000 tons was 14% more than in 
1936 and 1,731,000 tons or 90% more 
than the low figure of 1,914,000.tons 
made in.1932. Canada’s ten-year 
record has been approximately 2.6 
million tons annually. 

Great Britain reported 1,033,000 
tons of newsprint made in 1937, an 
increase of 29,000 tons over 1936, the 
latter year being the first time in 
which newsprint production of this 


re 


of 14% over the 1936 output and a} 


little more than double the 1930 
production, There has been no 
break in the annually increasing 
output of newsprint paper in Fin- 
land since the industry in that 
country got well under way. 

France also turned out a signifi- 
cantly larger amount of newsprint 
paper last year, the 424,000 tons pro- 
duced being 28% more than the out- 
put in 1936 and twice the production 
in 1929. Except for the drop in 1936, 
each year during the past decade has 
sees more newsprint made in 
France. 

Japan Sets New Mark 

For the first time, Japan has 
passed the 400,000-ton mark in news- 
print, the 413,000 tons reported in 
1937 being 30,000 tons ahead of the 
1936 production and still more ahead 
of preceding years. 

The new high figure of 353,000 tons 
of newsprint made in Newfoundland 
in 1937 was evidence of the increas- 
ing efficiency of the two large mills 
tn Great Britain’s oldest colony. 

Sweden and Norway each made 
slightly more newsprint last year 
than in any previous year. There 
was small change in néwsprint out- 
put of the lesser producers. 


A World of Newsprint 


Production of Newsprint 
Thousand sho 


the 


rt tons) 


Low 
1932 
1,914 


1,009 
450 
254 
275 
272 
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921 
402 
331 
384 
328 
282 
200 
217 
91 
69 
57 
53 
46 
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GREAT LAKES 


PAPER COMPANY 
Limited 


DIRECTORS 


Manufacturers of 


HIGH-GRADE NEWSPRINT 


A modern mill affording an an- 


and 


SULPHITE PULP 


nual capacity of 110,000 tons news- 


print, 
capacity sufficient to provide 15,- 

tons annu 
sulphite pulp for export. 


FORT WILLIAM, ONTARIO 
204 RICHMOND STREET W. 


excess sulphite 
ally of unbleached 


PAPER MILL AT 


TORONTO OFFICE 


MERSEY PAPER 
Company, Limited 


Makers of Fine Newsprint 


Located at Tidewater and having 

facilities for shipment by steamers 

at all times of the'year to. all the 
ports of the world 


_ LIVERPOOL, NOVA SCOTIA 


“PRICE BROS. 


8 


& Company Limited 


NEWSPRINT and BOARD 


Mille: 


ee 


Saw Mills 


‘SULPHITE 


SPECIALTIES 


Newsprint Mills at Kenogami, Riverbend, Jonquiere 


Pulp and Paper 


A Giant Among Giants 


Within the life of many now living, the pulp and paper industry has growp 


from an 


unimportant and little-known industry to become the leading manufacturing activity 


in the Dominion. 


' 


Capital invested today exceeds $550,000,000 and the industry ranks second only to 
central electric stations in this regard. "ese 
It was first in gross value of production from 1925, when it replaced the flour mills, 
until 1935 when it was overtaken by the non-ferrous metal smelting and refining group. 
As to the net value of production, the pulp and paper industry is second only to 
central electric stations, heading the list of purely manufacturing industries since 1920 
when it replaced the sawmills. 
This industry is the largest employer of jabor in the Dominion of Canada, employing ‘ 
16.2% of all gainfully employed as compared to mining’s 9%; 
Has headed the lists in wage and salary distribution since 1922 when it replaced the 


sawmills; and 


\ 


Is the most important in the Dominion in its influence on trade. The difference 
between the favorable and unfavorable balance at present depends to a large extent 
upon this industry. In that respect, it is more important than agriculture. 


Because of its widely scattered operations, pulp and paper manufactyring has a 
more important bearing upon the economic life of the Dominion than any other 


manufacturing industry. 


In the chart above, wage and 


salary payments of Canada’s 
six leading manufacturing in- 
dustries in 1935 are compared. 


Howard Smith 
Earnings Up 


Operations at Capacity 
For Most of Year. 
Extensions Made 


' Marked improvement in earnings 
in 1937 is by Howard Smith 
Paper Mills, net profit being equiva- 
lent to $2.10 a share on 329,663 shares 
of common stock as compared with 


i | 66 cents a share on 274,648 shares in 


1936. . 
Increased earnings reflects gener- 


ally improved conditions and opera- 


tion of the company’s plants at capa- 

city during most of the year. 
During the-year improvement and 

extensions to plants at Cornwall, 


i| Ont., and Windsor Mills, Que., and 
1 | the purchase of additional pulpwood 
i| limits involved an expenditure of 


more than $2 millions. Furthermore, 
bonds and mortgages were reduced 
by $271,000, the amount of first mort- 


}| gage — now outstanding being 
1 | $6,050, 


With the exception of $430,000 
which was borrowed from the bank 


lH} on a Jong term, the company was 


able to finance these expenditures 


i | from its own resources. Bank loans at 


the end of the year totalled $1,250,- 
000 as against $820,000 in the previ- 


| | ous year. Harold Crabtree, president, 


states that arrangements have been 
made for repayment of these loans 
over the next two to three years. 

During the year the balance of the 
outstanding shares of Canada Paper 
Co. (excepting 150 preferred shares) 
were acquired for which Howard 
Smith Paper Mills issued in exchange 
16 preferred shares and 55,015 com- 
mon shares, 

The new subsidiary, Howard Smith 
Chemicals, operated at a small loss 
Subject to sales being built up to a 
sufficient volume, it is expected that 
operations in 1938 will show a profit. 

The report states that toward the 
close of 1937 the company experi 
enced a lessened demand for its - 
ucts and this condition is evi 
dent at the present time. 


Newsprint Shipments 
by C.P.R. Total 
55,935 Cars 


From Our Own Correspondent 

MONTREAL,.—Canadian Pacific 
Railway loaded 55,935 cars of 
newsprint on its lines during 1937. 
The movement of these and of 
additional ears loaded on con- 
necting lines provides no small 
part of the company’s revenue. 

Special cars are needed for the 
handling of newsprint and to that 
end the last 11,000 box cars built 
by the company have been de- 
signed specially to meet the re- 
quirements for the handling of . 
newsprint. 


St. Maurice Corp. 
Building Plant 


From Our Own Correspondent 

MONTREAL.—Construction work 
is expected to start this spring on the 
new power plant which the St. 
Maurice Power Corp. is planning to 
build at La Tuque. ted cost of 
this undertaking, with an installed 
capacity of 162,000 hp. is $12.5 
millions. 

In the original application made 
to the Quebec Electricity Commis- 
sion by the company, it is stated that 
the purpose of the proposed develop- 
ment is to supply the power require- 
ments of Brown Corp., which, it is 
ex will reach an amount of 
approximately at least half of the La 
Tuque development within a very 
few years. . 

e development of this power 
sité is essential to the expansion of 
Brown Corp.’s plant and. forms an 
integral part of the industrial de- 
velopment at La Tuque. 

‘Power in excess of that necessary 
to meet Brown Corp.’s requirements 
for the present and en- 
larged industrial development, will 
be taken by Shawinigan Water and 
Power Co., which, with Brown 
Corp., has a half interest’in the St. 
Maurice Power Corp. 


|Market Activity 


Is Reviving 


From Our Own Correspondent , 
MONTREAL.—Revival of interest 
in pulp and paper securities is well 
illustrated by the accompanying 


13,313 | chart of the volume of trading on the 


: ; Sprt" ded -- 


Montreal Stock Exchange and Mont- 


ry . 
ath 


This is No. 1 in a series of 
brief surveys of Canada’s pulp 
and paper industry. 


‘Drive on Surplus 
Brightens Picture 
in Canadian Mills 


From Our Own Correspondent 


MONTREAL—F ebruary oper- 
of the Canadian news- 


shipmen 

the liquidation of surplus stocks in 

the hands of the publishers. 
Preliminary indications are oe 


represents 45% of.effective capacity. 


ee ae ene eres 
a but they too will show a con- 


traction. . 

During January the industry pro- 
— 222,500 ‘tons and shipped 168,- 
of attivity did not bring about any 
material reduction in surplus stocks; 
as a matter of fact, stocks in the 
hands of the manufacturers showed 
a relatively sharp increase. This 
was explained in part by the oper- 
ators building up their own stocks 
to normal proportions. 

The February figures are awaited 
with considerable interest. If oper- 
ators’ stocks do not show any in- 
crease—they shouldn't now that 
their stocks are normal—a contrac- 
tion of publishers stocks on a sub- 
stantial scale can be expected. 

The unknown factor in the situa- 
tion at this time is the percentage of 
decline in consumption of newsprint 
by American publishers. The degree 
to which consumption falls off or 
increases will-determine very 
largely how quickly the publishers’ 
stocks-can be reduced to normal 
proportions. 

Decline in Use 


The American Newspaper Pub- 
lishers’ Association reported a de- 
cline of 54% in consumption during 
last December. The following month 
there was a decline of 7.5% Febru- 
ary advertising figures would indi- 
cate an even greater decline last 
month. For the full year estimates 
are that consumption will fall off 
10% from the 1937 level of actual 
consumption. 

If February consumption of paper 
in the United States declines more 
than 10%, the surplus stocks should 
be reduced by a larger amount than 
anticipated. This is something to be 
desired in bringing about a speedy 
liquidation of stocks for aS long as 
they exist there is a constant threat 
to the price structure, 

While production in the Canadian 
mills will be governed largely by the 
volume of consumption of paper by 
the United States, preliminary indi- 
cations are that Canadian shipments 
for the first quarter will be between 


. }47% and 49% of rated capacity. 


Donnacona 


Additions, Improvements 
tep i 
Of Its Mill 66008 


From Our Own Correspondent 

MONTREAL —Extensions and 
improvements carried out by Don- 
nacona Paper Co, over the past year, 
involving an outlay of several 
hundred thousand dollars, will en- 
large the scope of its operations. - 
Capacity of the newsprint mill has 
been increased from 72,000 to 85,000 
tons as a result of additions and 
r ma- 


third Bird screen and second suction 
presses on each machine, it is esti- 
mated, will increase the speed from 
750 to 1,000 feet per minute. The No. 
3 paper machine was equipped with 
a second suction press which per- 
mits operating this machine at 1,000 
feet a minute. 
Enlarge Groundwood Mill 

In the groundwood mill, four 
modern magazine grinders .were 
installed and to house them a new 
brick concrete steel extension 70 feet 
by 69 feet, two stories, was made to 
the old grinder room. 

An extension of approximately 60 
feet by 46 feet was built to the sul- 
phite mill to house a new kamyr wei 
machine, which has a daily capacity 
of 65 tons of sulphite pulp. This 
machine produces in saleable form 
all sulphite not ‘required by. the 

in the manufacture of 
merous ‘ 
ro a subsidiary the company 
built at Mont Rouge'a hydro electric 
power station capable of developing 


2,250 h.p. 
Qusbec — New Boat 
e per Sales and Transpor- 
tation Co. subsidiary of Donnacona. 
had built a self-propelled steel barge 
designed to. carry news- 
print paper over the Lake Cham- 


Operating on this basis the Cana- 
dian mills will ship during the three 
months just under 500,000 tons. This 
does not mean that production will 
be limited to that figure; in fact, it 
will undoubtedly run at a higher 
figure but not appreciably so. 

During the first quarter of 1937 
newsprint shipments from Canadian 
mills totalled 803,701 tons, as against 
627,577 tons for the like period the 
year before. 

The most encouraging feature of 
the whole problem of liquidating 
surplus ks is the close co-opera- 
tion shown by the manufacturers. 
The maladjustment of tonnage con- 
sequent upon the slowing up of 
orders from over-stocked publishers 
has been handled in a satisfactory 
manner. Operations at all the mills 
are being conducted on a level caus- 
ing a minimum of labor disturbance 
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tons. Unfortunetely this ratio; 


| Abitibi Power & Paper 


Company, Limited 


TORONTO, ONT. 


throu: i 
Owning directly or oe nga companies, 


ANGLO-CANADIAN 
Putp AND PAPER MiILLs 


LIMITED 
Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned 


Wharf on Tidewater 


“4 


COMPANY LIMITED 


| DONNACONA PAPER 
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GROUNDWOOD.and SULPHITE 
PULP @ NEWSPRINT and 
“DONNACONA BOARD” 


Mills at the Company Townsite of Donnacona, P.Q. 
HEAD OFFICE ° 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


LUMBER SULPHITE PULP 


Manufacturers of 
PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
“RESTICOSE” RAYON PULP 


Executive Office: 
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Montreal, PO 
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Your Inves 


What We Do: ; 


1. Give information on Canadian securities 


to Financial Post subscribers, 


2. Publish anonymously letters of 


interest. a 


3. Supply facts rather than opinions, 


Th t stamp and addres bseriber’s copy of The Financial 
On ee Aatcen lettere to'The Pinonotel hone att : 


Consolidated Paper 
will you please let me have a 
gelailed report on the position of 
lidated Paper Corp.? I would 
‘xe to know what progress the 
ement has made in putting 
se company on its feet and 
ghether or not this is a good time 
tg buy the common stock. 
‘ongolidated Paper has recorded a 
tipeiie improvement in its position 
“ing recent years. Since the com- 
nt of operations on Jan. 1, 
432, net operating profits, before 
reciation, depletion and bond 
interest, have risen from a deficit of 
soe? in the 15 months ended 
parch 31, 1933, to a profit of $2,721,- 
in the nine months ended’ Dec. 
31, 1936. At the same time there has 
been a decline in bank loans from 
pearly $20 millions to around $9.4 
millions, while the excess of current 
abilities over current assets has 
peen reduced from $5 millions to 
725.316. 
—~ financial statement for . 1937 
gill make its appearance some time 
pext month and is expected to show 
’ a farther gain in earning power, with 
bank loans again reduced, and the 
current assets showing an excess 
over current liabilities. While earn- 
ings have been sufficient in part to 
meet interest . requirements, pay- 
ments have been made in stock 
gather than cash in order to restore 
tm working capital position. Sink- 
ing fund payments on the bonds 
have been deferred until 1941, while 
the company is restricted as to the 
payment of dividends on the com- 
mon stock. At present the newsprint 
is not wery promising. 
There has been considerable accum- 
ulation of surplus stocks, especially 
in the United States, which has 
brought about a curtailment in mill 
operations. Indications are that the 
Canadian newsprint-companies: will 
not operate at more than 65% -capa- 
city in 1938, whieh means that ‘rev- 
enues will be on a; lower basis. The 
short term outlook fer Consolidated 
Paper is not regarded as favorable, 
though it may be that the stock 
market already has discounted that 


fanrtn 
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Humberstone Shoe 


I hold some common stock of 
Humberstone Shoe Co;; and-would 
like to know if there is any special 
reason for the decline in the price 
of the shares. 

One probable reason for the-de- 
cline in the price af Humberstone 
| Shoe Co. stock is that, although sales 
for the period from Aug. 1, 1937, to 
date have been ‘higher than for the 
corresponding period a year ago, this 
has been more than offset by in- 
creased labor costs. Following labor 
'-dsturbances last. September, wage 
schedules were-revise@ upward: 
In the year ended July 31,1937, the 


company earned $2.52 a share and’ 


paid $2 on the common, -the!only 


class of stock outstanding. Informa- 


tion is not available to show to4what 
extent earnings for the current year 
to date have actually declined. 
Current dssets ag at July 31, 1937, 
amounted. to $736,334, but about 
$574,000. of this. total was in inven- 
tories (valued at cost), representing 
an increase of nearly $200,000 over 
the previous. fiscal year-end. Cur- 


general. 


ions; 


rent liabilities of: $291,942 included 
$91,851 of secured bank advances, 
As far as the longer term outlook 
is concerned it may be noted that 
the company’s business is becoming 
more diversified. A few years ago 
two large contracts,-which took from 
500,000 to 600,000 pairs of shoes per 
year, accounted for over 80% of the 
total output. More recently, about 
50% of the company’s business has 
been made up of smaller accounts. 


B.C. Power - 


What is the dividend record of 
British Columbia Power Corp, 
class “A” stock? Any. information 
you can give me as to the pros- 
pects of the company will be 
appreciated. be 


British Columbia Power Corp. has 
always paid dividends on its class 
A shares, although the amount had 
to be reduced below $2 in the four 
years ended June 30, 1937, as earn- 
ings had: declined. In the 1933-34 
fiscal ‘year $1.62 a share was paid; 
$1.50 in 1934-35; $1.55 in 1935-36; and 
$1.70 in 1936-37. However, dividends 
have been re-established at the rate 
of $2 per annum and we understand 
that the $2 dividend is now being 
earned by a small margin. 

The company is well managed and 
it supplies all the electric power and 
gas’ services in the. most..important 
municipalities of British Columbia 
and operates- electric. railway sys- 
tems in Vancouver, Victoria, New 
Westminster, North Vancouver and 
Burnaby. Earnings improved in the 
year ended June 30, 1937, net profit 
being equivalent to $1.77 a share 
compared with $1.64 a share in the 
previous ~year. Further improve- 
ment was recorded in the 
first six months of the current 
fiscal year. 


will rise and fall with those of the 
Province of British Columbia. Busi- 
ness improvement of recession in 
British Columbia would probably be 


reflected in earnings of the com- 


pany. 
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niversity Ave. Toronto 2. 


to have a report from you on this 
securi 


Canadian Car and Foundry in. the 
year ended Sept. 30 last earned $1.75 
a share, the first time that any in- 
come has been as available 
on the ordinary shares since 1931. At 


it is anticipated that the for 
the 1938 fiscal. year will a show 
earnings on the junior security. 
However, one point to keep in mind 
in regard to this company is the lack 
of stability in earning power. The 
company’s business is largely -de- 
pendent upon railway equipment 
orders, though efforts have been 
made by the management to diver- 
sify production. Railway buying is 
spasmodic with the result that Can- 
adian Car either feasts or starves..At 
present the company is , making 
money. When the business is forth- 
coming from the railways, it can 
show very substantial earnings and 
for that reason the stock is attractive 
from a speculative point of view. 


. Calgary.Pawer 
. Ihave at present $5006% Calgary 
Power preferred whith I am told 
I should sell even ‘at the-low price 
now prevailing. "Whbtwould be 
your advice on this point? 

Calgary Power Co,’s financial state- 
ment for 1937 will not. %e available 
for a few weeks. - Méanwhile, it is 
understood that oOperaating results 
were as satisfactory as.in 1936, when 


the company earned $6.47 a ‘share on 


Huron & Erie 


Could you give me.some idea of 
the financial strength and earning 
power of Huron & Erie Mortgage 
Corp. stock? 

Net profit of Huron & Erie Mort- 
gage Corp. for-the year ended Dec. 
31, 1937, was at the rate of 4.74% on 
paid-up capital, as against 609% in 
the previous year. . Capital stock has 
a par value of $100, and the outstand- 
ing amount is $4 millions of fully 
paid and $1 million of 20% paid stock. 


Dividends were reduced last year: 


from 5% to 4% per annum. At pres- 
ent market price, however, the yield 
is about 6%. 

Each $100 of stock has $131.84 of 
net..assets behind it, as compated 
with an equity of $131.60 at the end 
of-1936. ~s 
‘ “The redaction in profits is under- 
stood-to -be partly due to the fact 
that a ‘siibstantial portion of total 
‘earpiiigs for the year was agait 
credited to internal reserves. These 


reserves are now understood to be- 


ample to provide against possible 
losses. from. debt adjustment of rural 
mortgages in Saskatchewan and 
Manitoba and the debt legislation of 
the Alberta Government. Earnings 
have also been affected ‘in the case 


the preferred as against dividend re- 


-} quirements of $6 a share. We do not 


see any particular reason for selling 
this stock as the position of the com- 
pany, if anything, has improved. Cal- 
gary Power has a very substantial 
financial. stake in Ottawa Valley 
Power, which recently re-establish- 
ed contractual relations with Ontario 
Hydro. Before ‘the cancellation. of 


.| this contract, Calgary Power receiv- 


ed an annual revenue of about $275,- 
000, but in the-last three years there 
has been no income from this source, 
With the renewal of power deliveries 
to Ontario Hydro, expectations are 


‘| that Ottawa Valley wil soon. be in 


a’ position to. resume payments to 
Calgary ‘Power, which step would 
bring about’a definite improvement 
in the earnings. —. eee 


Brazilian Traction ° - 

**T should ‘appreciate your com- 
‘trents' on the present position’ ahd 
“outlook for Brazilian Traction, 

According to preliminary figures, 
Brazilian Traction, Light, Heat and 
Power Co, had gross operating earn- 
ings.of approximately $48.5 millions 
in 1937, or 19.75% greater than in the 
previous year. Net earnings, before 
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Fluctuations: in the rate of 
change have an important 
on earnings of Brazilian Traction as 
expressed in dollars. The company 
is also handicapped at present by 
Government restrittions on dealings 
in foreign exchange, which limit the 
amounts which may be removed 
from the country for dividend pur- 
poses. Even witl a free exchange 
market operating, the fact that cof- 


night, and the outlook remains 
obscure. 

_ Added to the trade situation, as it 
affects foreign exchange, is the un- 
certain tical outlook. While 
companiés operating in Brazil have 
not been directly interfered with’ to 
date, they probably feel somewhat 
hesitant in making commitments for 
the future, and have been inclined 
to adopt a “wait and see” policy. 

It is not known what amount of 
money Brazilian Traction has been 
able to take out of the country in 
recent months, nor how much the 
company has on deposit in dollars 
outside Brazil. It is accordingly not 
possible to estimate what dividends 
it might be able to pay during the 
next year. In 1937, two payment8 
of 50 cents each were made on the 
common, requiring a total outlay of 
over $7 millions, 


Power Output 


Trend Changes 


January ‘Fails to Maintain’ 


‘Record ‘Started in 
April, 1933 


' Frem Our Own Correspondent 

MONTREAL.—Output of Canadian 
central electric stations during Janu- 
ary’ continued ‘at:a relatively high 
leyel, but for the first time in over 
four. , the output for the same 
“onth ‘in the previous year was not 
*exceeded; since April, 1933,. nothing 

“but increases have been recorded., 
Prodyction during Jantary tofal- 
‘led 2,279,298 thousand kw.h. as com- 
pared with 2,317,960 thousand kw.h. 
in January last,y¢ar.. a ecrease 
was all in secondary po lor-elec- 
tric boilers, a decline from 708,188 
thousand kw. in January, 1937 to 
568,875 thousand kw.h, due  un- 
doubtedly to a slowing up in the 
paper mills as. production of news- 
print fell off about'23% im January. 
The production-of electricity for 
the five main economic areas in 
January, 1938, and comparative fig- 

ures for 1937, follow: 
January 

(000’s of. Kilowatt Hours) 
1938 1937 


Maritimés ..:.2... cece 68,378° 83,826 
Quebe seoseee. 2,192,911 1,208,732 

694. 722,526 
189,159 


168,156 © 110,826 
2,279,298 2,317,906 
Lower Consumption 


Consumption of firm power drop- 
“ped from 1,620,452 kw.h. in Decem- 
ber to 1,562,891 thousand kw.h., 
which was more than a seasonal de- 
cline, but it was 5.3% above Janu- 
ary, 1937, firm power consumiption. 
Both Januarys contained five Sun- 
days and five Saturdays so the out- 
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to 95 Cents a Share 


on Common 


igher 


Can. Iron Pays| 
uivalent 33% Dividend 


Net. Profit in 1937 Equals} 


$6.95 a Share on Pre- 


ferred 


[April 15, 


Working capital shows 4 reduc- 
tion of $49,000 and for the first time 
a bank loan, of $100,000 is shown. 
Inventories are more than $100,000 
higher at $727,958. 

During the ‘year the company re- 
deemed $75,000 of first mortgage 


7 
Income and Surplus Account 
€ i 
1937 | 
431,708 


Oper. profit . 
11,896 
4,834 


Add: Inc, from invests. 
Misc. income 

Less: Directors’ fees .. 
Exec. salaries 


Net earnings 

Less: Depreciation . 
Bond interest 
Inventory w/o 
Income taxes 

Net profit 


Less: Pref. divds, .... 
Common divds. tees 


Surplus for year 
Add: Prev. surplus .. 
Profit on bonds red. 
Trans. from conting. 
TOR: covccddonndsbvs 
Less: Taxes prior yr.. 
Bond discount w/o. 
Bond red. prem. w/o 


Balance forward 


*Deficit. 
Working Capital 
Current assets 1,264,476 
Current liabilities .... 298,031 


Working capital 1,015,570 


Walker’s Elects 
Hatch President 


H. C. Hatch resumes the office of 
president of Hiram: Walker-Gooder- 
ham & Worts Ltd., an office which 
he held for some time after the mer- 
ger resulting in the formation of the 
present company and which became 
vacant on the death of W. J. Hume. 
Mr. Hatch will continue to act as 
chairman of the board. © 

Ward Wright, K.C., Toronto, has 
been elected a director to represent 
the Hume estate for which -he is 
solicitor, ‘S 

Howard R. Walton takes 'over the 
office of genera] manager. Which was 
also held by Mr. Hume. -Mr. Walton 
will céntinue as’ vice-president in 
charge of production. T. H.Gibbons 
will also continue to act as  vice- 
president in charge of sales. The 
latter tw@ officials are also officers 


an@ direcfors ofthe affiliated United-}- 


States and Canadian companies. 


** This brings dividend payments on 
‘the preferred stock for 1937 to 5% as 
a distribution of 144% was.made on 
Nov. 15. last for the first six months 
of the year, Dividends paid out of 
1936 earnings totalled 4%. 

Earnings in 1937 covered the $5 
dividend on the preferred by a good 
margin; net profit being equivalent 
to $6.95 a share on the preferred 
stock as against $6.77 a share in 1936. 


* Pressure Pipe Business 


Charles L. Jobb; president, reports 
that all departments of the com- 
pany’s: foundry plants showed higher 
earnings in 1937. However no im- 
provement was shown in the volume 
of business of the company’s sub- 
sidiary, Pressure Pipe Co. of Canada. 

In this connection Mr. Jobb points 
out that ayerage annual demand for 
cast iron pressure pipe during the 
past five years has been 13,000 tons, 
as compared with 55,000 tons annu- 
ally in the previous five-year period. 

Efforts to develop other lines to 
offset this loss of tonnage have met 
with some success, the company hav- 
ing secured Canadian rights to 
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SECURITIES — 


sminion and Provincial 
_ Government Bonds . 
Municipal Bonds | 


matic sheet mill was.installed in 
Canada, two were exported to Eur- 
ope and two are now under construc- 
tion for export to India, 


AND DEBENTURE © 


LONDON, CANADA 


manufacture a complete line. of'roll- 
ing: mill equipment from Lewis 
Foundry and Machine Co., Pittsburg. 
In 1937 one Lewis three high auto- 


TTNTARIO LOAN ano see 


; DEPOSITS ACCEPTED DEBENTURES ISSUED 


Mortgage loans.on owners’ homes at low rates of interest 
Capital (Fully Paid), $2,900,000 Reserve Fund, $2,400,000 


Your Will, made a few years ago, may 
have been excellent then — but does it meet 
present-day conditions? 


The estate may be larger. It may be 
smaller. In either case a different division . 
may be desirable and even nécéssary,. 


The changes may be so important that 
the Will should be reviewed. without delay, 


Our Trusts Officers will gladly review it 
with you for the purpose of outlining a 
simple plan that will be helpful to your 
Lawyer in drawing a new Will to care for 
every contingency, 


, ‘The 
Rana Finer 


Branches in Six Provinces 

Montreal 
Winnipeg 
Victoria 


Hamilton 
Chatham 
Vancouver 


Toronto 
St. Thomas 
Edmonton 


London 
Windsor 
Regina 


Managed in connection with The Huron & Erie Mortgage Corporation 


Thousands of people 


are about to 


puts were for approximatély the |' 


same productive period. 

Provincial consumption in Janu- 
ary totalled 2,279,290 thousand kw.h., 
compared with 2,317,906 thousand 
kw.h. for the same month last year. 

‘Comparative figures by areas {ol- 
low: ; 
January Censumption 
(000’s of Kilowatt oo 


Maritimes 


2,182,975 
Exports Are Higher 

Exports to the United States in+ 
‘creased from 134,931 thousand kw.h. 
in January, 1937, to 157,532 thousand 
kw.h. in January; 1938; over 86% of 
this’ increase surplus power. 

The Dominion Bureau of Statis- 
tics’ report shows that on the de- 
liveries to electric boilers last 
January’ compared with the same 
month a year ago, the Maritime 
Provinces used about one third, 
while Quebec deliveries were off 
“from $57,107 thousand kw.h. to 431,- 
313 thousand kw.h. The other areas 
are very much the same. 


ALUMINIUM 
LIMITED 

-(\Néw ‘memorandum which 
we haye prepared on leading 
Canadian company in a fast 
growing industry‘is available 
to any investor interested, 

Ask for Analysis P14 


 Greenshields & Co 
Members Montreal Stock .K rchange 
© Montreal Garb Market 


507 Place d’Armes, Montréal 
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Make a mistake/ 


HERE’S THE MISTAKE that thousands of 
people are going to make: 


Sometime 


within the next twelve 


months, they’re going to buy cars in or 
above the LaSalle price group—and still 
not get LaSalles! 

And almost all of them are going to 
spend the next two or three years envying 
the people who did get LaSalles! 

Don’t you make that mistake. If you 


mr yi mae i" 


/ 


iuutend to spend above fifteen hundred dol- 
lars for your next motor car, get a LaSalle! 
It’s only common sense to do this— 
because LaSalle will give you far more 
performance, far more comfort and far 
more safety—as well as far more prestige 
and general satisfaction. 

Investigate before you invest. Compare 
prices—compare cars. Don’t envy the man 
who owns a LaSalle. Get one yourself! 
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Construction 


= 


Three-in-One C 


Blending of three distinct types of 
construction-—industrial, commercial 
and office building—is embodied in 
the single structure which is to 
house The Globe and Mail, Toronto 
newspaper. Rising six and a half 
stories above one of Toronto’s main 
downtown intersections (King and 
York Streets), exterior of the $23 
millions building is complete and it 
is within two to three months of fall 
occupancy. About $750,000 of the 
gross cost is for mechanical equip- 
ment, 

In accommodating the heavy ma- 
chinery in press room, composing 
rcom where type is set up, and other 
mechanical departments required 
for physical production of the news- 
paper, the building definitely had to 
provide for an industrial type of 
construction. In other sections— 
these allotted to editorial, news 
gathering, advertising, business and 
executive departments — an essen- 
tially office-building type of layout 
and facilities had to be dovetailed 
efficiently with the ‘industrial por- 
tions. Design and equipment suit- 
able to commercial premises were 
required for the main entrance 
lobby, cafeteria and counter rooms 
for taking advertisements, filing of 
circulation subscriptions and other- 
wise dealing with the public. 

Functional Design 


Both in exterior design and inter- 
nal layout, the building reflects ap- 
plication of modern functional de- 
sign carried to logical limits. At the 
same time, firm restraint has been 
exercised. 

Brake on Mannerisms 


The methods by which the objec- 
tives of the owning company have 
been met point a definite trend in 
current big-project construction, ap- 
parently toward putting a brake on 
use of extreme mannerisms as to 
materials and design. Modern ma- 
terials and features of design are 
used, but only to an extent thought 
justified by efficiency and the re- 
quirements of occupancy. The 
methods: and materials employed, 
and the reasons for their selection, 
offer a suggestive guide for indus- 
trialists and businessmen generally 
interested in construction trends, 

An example of the selective use 
of modern products is seen. in the 
complete absence of glass brick 
panels as exterior finish, It is. used 
only at special locations in the in- 
terior: of the building, not as a 
decorative or stylistic material, but 
as a utilitarian item combining in- 
sulation of sound, filtration of light, 
and occlusion of public view. The 
chief sections of glass brick parti- 
tion are between the main working 
room. on the editorial floor and of- 
fices along the outer edge, and be- 
tween the corridors and anteroom 
on the sixth (executive) floor and 
the window-access offices of that 
storyy 

Restrained also is the use of stain- 
less steel, a favorite pigment.on the 
palette of modern design. It is used 
for window framing on the ground 
floor and on’ the .main entrance 
canopy, not to créate an effect, but 
because it is Sasy to clean in com-~- 
parison with some other metals, 
sala Partial Air-conditioning aera 

Designers have dlso kept from 
“going the whole hog” in regard ‘to 
air-conditioning, though the entire 
buildirig is either air-conditioned or 
served by special ventilating ap- 
paratus. Complete air-conditioning 
(control of both summer and win- 
ter temperature, of humidity, of air- 
cleanliness, and of circulation) is 
provided for the sections allotted to 
the executive department and the 
engraving plant. For the press 
room, composing room, and other 
mechanical departments, and for 
editorial rooms and business offices, 
special equipment has been in- 
stalled, adapted to the particular re- 
quirements of operations in each 
section. To offset the heat of equip- 
ment using molten lead and of 
banks of high-speed machinery, 
large vents have been installed to 
exhaust stale air and pump in‘ large 
quantities of humidity-controlled, 
water-washed and (in winter) 
heated air. ; 

In its lack of filtering and cooling 
mechanism, the ventilating equip- 
ment of the main operating depart- 
ments falls short of complete air 


Construction 
World 


Noteworthy Designs 

Awards of particular Interest to 
business and industry were made at 
the recent annual meeting in Mont- 
real of the Royal Architectural In- 
stitute of Canada. Design ‘of -indus- 
trial, commercial. and public 
buildings of notable excellence’ was 
recognized by award of medals and 
honorable mention as follows: 


--$ndustrial buildings: Dawes Brew- 
ery. experimental plant, Montreal, 
Li A. and P. C. Amos, hon. ment. 

Commercial buildings: Holt, Ren- 
frew & Co. store, Montreal, Ross, & 
Macdonald, silver medal; florist 
shop, Cote St. Luke Village, Max- 
well M. Kalman, hon. ment. 

Public buildings? Toronto Stock 
Exchange Building, George and 
Meorehouse (S. H. Maw, associate); 
Montreal General Hospital Private 
Patients’ Pavilion, J. Cecil Mc- 
Dougall, hon. ment, 


. * 


Large Scale Mortgagin 

Growing anticipation of a wide- 
spread stimulus to financing of 
housing construction. features the 


reaction in the United States to the. 


prpvision for national mortgage as- 


“yaeciations in the new Federal Hous- 


ing In effect, the system set up 
& r to the method adopted 
“Canada’s Dominion Housing 

Act,, in’ that Government agencies 
with private lending. institu- 

( tin ‘Canada the .instirance 


Industrial, Office 
and Commercial 
Facilities Fused 
conditioning, but peewee has been 


<¥ 
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sides, The cork material is com- 
pressed and impregnated to prevent 
pounding or solidification. 
for Expansion 
In with the general 
plan of tne building to provide 
twice as much space as is currently 
required, to allow for future 


cooling | sion, 


coils should this be. deemed desir- 
‘able in future. For the present, it: 
is felt that the conditions peculiarto 


the mechanical rooms principally }: 


require 
rather 


thorough air circulation | 
than temperaturé control. |’ 


However, temperature and moisture |. 


is ensured for the huge 
paper storage room, and the.press 
room proper is heated in winter by 
air circulation to an extent of 70%, 
the rest by radiation. 
Newspaper Plant 
Modified use of modern items’ in 
regard to such matters es decoration 
and ventilation is paralleled, how- 
ever, by full mobilization of avail- 
able. modern methods for meeting 
the special needs of newspaper .pro- 
duction in four main . These 
are: good lighting, reduction of 
noise, elimination of vibration, and 
adequate structural support of the 
stresses arising from extensive ar- 
rays of heavy machines. No device 
was overlooked in an effort to make 
the building achieve the-utmost in 
regard to these. objectives. 
Impressive and interesting are 
the methods adopted to carry the 
weight of presses. and type-setting 
machines, and at the same time in- 
sulate their noise and powerful 
vibrationsfrom the desk workers in 
the rest of the building. In an 
ordinary building, foundations, hori- 
zontal floor sections and upright 
supports are designed to carry up 
to 180 potinds per square foot, In 
The Globe and Mail building, the 
second floor bundling and ‘mailing 
room can support stresses up to 360 
pounds, and the composing room 440 
pounds. The press foundations and 


‘main floor structure, which must 


carry the tremendous weight (468 
tons) of the presses and up to 500 
tons of stored paper, can withstand 
up to 550 pounds. 

Isolating Sound 

Soundproofing insulation isolates 
the noise from rooms devoted to 
telegraph, automatic telegraph 
printer, and other mechanical-facili- 
ties. Acoustic ceilings to eliminate 
reverberation and clarify hearing 
are being installed in the room used 
for telephone reception of advertise- 
ments and in parts of the office 
floors. The ceilings consist of buff- 
colored plaster of a special porous 
variety. 

The most elaborate efforts to off- 
set the effects of mechanical opera- 
tions on the rest of the building are 
seen in the structural cradle of the 
press room. The 12 units of the 
$400,000 presses, 108 feet’ long and 
26 feet high, rest in a structure of 
concrete foundation, supporting pil- 
lars ‘and spetial flooring which is 
completely independent of the rest 
of the -building.. The ‘units stand ‘on 
a bed of concrete 28 inches thick 
into which have been set supporting 
columns of structural steél resting 
on metal “chairs,” The entire.struc- 
ture of foundation, supports and 
presses forms a unit entirely 
ate from the-building as a whole, as 
it “floats” in a pool consisting ofa 
thick mat of treated cork inserted 
horizontally and surrounding ‘all 


‘ 


with a criss-cross pattern and car- 
borutidum treatment to render it 
non-slip. 

Below the operating floor. of the 
press room is the reel room level 
from which fresh rolls of ‘paper are 
fed to the press rolls, the switch 


; ie 


froma used to a fresh roll being }- 


made automatically without any 
slackening in. the speed. of the 
presses—abodut 40,000 newspapers an 
hour. On‘a lower level is the paper | 
storage basement, from which rolls 
are hoisted to the feeder level. by a 
travelling electric elevator; 
Press Room 

Plans for: special . wall. material 
and an:acoustic ceiling in the press 
room were abandoned when it was 
realized that it would be impossible 
to diminish press room noise to 
more than a limited degree, and 
that sound deadening materials 
would be difficult to clean. When a 
newspaper press is operating, a fine 
mist of ink is disseminated and 
settles on walls and ceiling. So the 
ceiling is finished with a high-gloss 
enamel and the wails are covered 
with oyster-white, medium glaze 
tile, thus rendering the problem of 
washing down walls and ceiling 
comparatively simple. Steel. wains- 
coting over four feet high protects 
the lower portions of the walls and 
the pillars, which are also faced 
with tile. f 

Possible difficulty in hearing tele- 
phoned messages above the din of 
the sresses is obviated by telauto- 
graph connection between the press 
Toom, the composing room, and the 
mailing -room. ‘Telephone service 
between. all departments in the 
building, and outward connection 
with ‘switchboard or for dialing, is 
entirely automatic. 

The building as a whole refiects 
application of a factory construc- 
tion basis, and what might be 
termed a “gravity type” assembly 
line, to newspaper production: From 


‘the-editorial rooms on the fifth floor 


where copy will be written, edited 
and given headings, if will pass 
through pneumatic tubes to the third 
floor composing room. Here it will be 
set into type and put into forms 
from which papier mA&ché matrices 
are TO Downward again go the 
matrices to the plate-casting section 
of the stereotyping department ad- 
Jacent to press room, The plates are 
carried to the presses on roller-plate 


their 

n which pass upward 
along wire-belt conveyors to the 
mailing room. Here gravity comes 


(Below) — Remington 


M 


(Above) — Safe-Ledger 
Tray. 
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NEWSPAPER BUILDING NEARS. COMPLETION 


Above is recent photo of the Wil- 
liam’ H. Wright Building in down- 


town Toronto, which will house the | who financed creation of Toronto’s 


operations of the Toronto Globe and 


into play again’ to send bundles of 
newspapers down spiral chutes from 
the handling tables directly to the 
truck-loading platforms. 

The truck-loading. bay, .incident- 
ally, is the only section of the build- 


Mail upon its completion this spring. 
Named after the mining magnate 


single morning paper and construc- 


ss hits Li PE nay SB ; vr ee ot be . i ast 
ee ares | mi : ’ Wie 
ui A eae ; 


structure embodiés many interesting 
features of functional design: and use 


tion ofits fine. new building, the 
i modern materials,: 


February Contract Awards 
Show Drop of 25 per cent 


ing with a structural steel frame, |_ 


the -building as a whole being 
erected with reinforced concrete. 

In all parts of the building special 
Steps have been taken to ensure 
good lighting. Unbroken expanses 
of windows stretch along almost the 
entire length of the York Street side 
of the.second, third, fourth and fifth 
floors, supporting pillars being set 
back from the outer edge of the 
building and floor sections project 
ing in cantilever style to support 
wall sections. As previously men- 
tioned, all floors have corner win- 
dows. Electric fixtures have been 
designed and placed to give a light 
value in all parts of the building of 
from 35 to 50 foot candles, com- 
pared with an intensity prevailing 
in' ordinary offices of about 20 foot 
candles. 

Special facilities available to the 
staff of the newspaper include a 
cafeteria, modern squash racquets 
court, first aid hospital with nurse 
in attendance, and special locker 
rooms; shower rooms and lavatories, 
floored in ceramic tile, for each de- 

t. 

Design and construction . of -the 
building was carried. out under 
direct general supervision of C. 
George McCullagh, publisher; Harry 


> Kimber, - general agers’ and + 
lames Farrag y mechahi ical - d 
intendent. Arch rere MGs ee 


& Haldenby:ef ‘Toronto, in. 

tion with Lockwood & Greene, En- 
ginéering Co. of New York. Erec- 
tion of the building was carried ‘out 
by. Anglin-Norcross Ontario Ltd. 


(Above) — Remington 


Noise Typewriter. 


Drop of nearly 60% in industrial 
building and 30% reduction in resi- 
dential building were chiefly respon- 
sible for the 25%. setback in con- 
struction activity in Canada in Feb- 
ruary in comparison with the same 
month in 1937, it is shown by detailed 
analysis by MacLean Building Re- 
ports of building contracts:awarded 
last month. 

The industrial building total: of 
$855,700 for February, 1938, reflected 
a drop of approximately $1.2 million 
from the parallel total a year ago of 
slightly over $2 millions. In the 
same comparison, volume’ of rési- 


dential contracts. slumped from $3 
millions to $2 millions. 

The decrease in these two. fields 
accounted éritirely for. the slumip in 
all types of construction last month. 
The $700,000 shrinkage shown by the 
business building figure of $1.9 mil- 
lion was Offset by .an equivalent 
increase in the-engineering construc- 
tion total of $1.7: million. ‘This in- 
crease is accounted for by a $200,000 
advance in awards for sewers and 
watermains, Montreal having launch- 
ed sevéral projects of this type, and 
a $500;000:jump in contracts for gen- 
eral’: engineering works such © as 


aor NIN, 


Construction Contracts Awarded in Canada 


Apartments ..4....seccsees 
Residences .....:.se eees 


“Total residential ....... 
Churches ...... 


Public buildings . 

Schools .. 

Stores 

Theatres . 

Warehouses ...... sosiectee 
Total business Seregesece) | 


Total industrial . 


+e eee 


daavece 


GRAND TOTAL ..... 


(Above) — Remington 
Streamline Portable Type- 
writet. 


TUDY this Checke 


January, 1938 
No. Amt. in $ 
14 363,500 
870 =: 1,945,900 


2,309,400 
91,600 


97,800 
762,000 
130,700 
200,700 
681,200 
134,200 
392,200 ©. 
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tboard of Effi- 


ciency. carefully before you make 
a move--and then move toward 
greater profits by establishing a higher — 
standard of performance in your office 
through the use of Remington 


_ products, 
Every photograph 


on. this page 


represents a distinct branch of 
Remington Rand activity. It shows the 
infinite variety of Remington Rand 
Machines, Equipment and Supplies 


available for every. office job. 


Let one of our trained representa- 


_ tives fit our équipment 
He will tell you exactly 


to your needs, 


xac ich unit or 
_ group will most efficiently do the job 
— thereby increasing your profits: 


_ in your city today. 
Ey a ee 
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Factories at Hamilton and Niagara Falls, Out 
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: , exclusive design eae 
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DOMINION SQUARE BUILDING, MONTREAL 


NATIONAL 
STEEL CAR corporation Limite 


Modern Builders of Railway Passenger Carg 

-—Freight Cars—Street Cars—Air Dump 
and Industrial’ Cars of all descriptions, 
Automobile Chassis Frames-and Parts — 
Steel Pressings — Forgings — Drop Forg. 
ings. 


Manufacturing Agents for. LaPlant-Choate 
Mfg. Co. Inc., Cedar Rapids, Ohio, .leading, 
manufacturers of tractor-equipment for earth 
and snow removal. 


HAMILTON, ONTARIO, CANADA 


437 St. James Street 
MONTREAL 


RAILWAY AND. 

HIGHWAY BRIDGES 4° 
PLATE AND TANK WORK — 
ELECTRIC a» HAND POWER CRANES 
HYDRAULIC REGULATING GATES 

AND OPERATING MACHINERY 


Caissons, Barges, Coal and; Ore’ Bridges, Liftlocks, Tum: 
tables, Gear Cutting, Genenst Machine Work, Forsings/ 


i . + * a 


Partnership ex: 


billion dollar co-« 
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=|Life Insurance at Wor 
wt More Than. Half the People of Canada Partners 
— 7 In This $2.5 Billions Co-operative Enterprise 


ne 


7 t ershi Canadians this year will sign more than 350,000 of these applications for security. 
arth p Through their purchases of ‘lifé insurance, they become partners in a two and avhalf 


1 dollar co-operative enterprise. 


PI imgy There are no worries about this boy’s future. Life insurance-will: pay 
his way through school’and university. He will never have to take “just 
any job” to:suppoft*his family. Father and son are both partners in life insurance. 


Independence He has a stake in Canada and its business. At thé’ plant, he owns. 
a group life insurance policy. At home, there are intel oe 
The average size of life insurance policy in Canada is only around $2, Life: 
insurance is democratic. It helps people stand on their own feet. 2 
‘ 


. i oe - i the bottom—with security. Life’ insur- 

; ife i i 0 ve on to Canadian pro owners around They began home-building at U ] 

Developmen $300 milli ony = ricky, “tl of the tens of thousands of mortgage loans Confidence ance .is seuular caving aan noes rie ai : eae . life 
made by Canadian life insurance to help build Canada, to provide homes, to pay-for farms, etc. insurance buyers in Canada w: almost milli secur 


Remiagtoa 
ny M i , j ey j Fr : oe | 
| 2 5 , » ‘ ‘tr rise Life insurance policyholders are ers in more than 9,000 different 
J enterprises. They now have over $1,000 millions invested in the stocks,. 
bonds and ‘debentures of industry. Pooling their resources for common secntrity, 

they help.make-jobs for hundreds of thousands, 
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"Conbedecaliots Life 


New Business Effected $1 Million Higher — Free 
Now Reaches $4.7 Millions — Income Shows $575, 


Confederation Life 
totalled $46.4 millions, a gain 
more than $1 ae ee ee 
ceding year. Business in force was 
$411 millions, an increase of over $12 
millions. 


meaty eee ae 


1% higher at 46% and 
was lower. 


Officers— 
C. S. Macdonald, pres.; R. S. Waldie and 
Col. J. F. Michie, vice-pres.; V. R. 
.; C, D. Dev gen. supt. 
; J. L. McLachlin, sec.; J. 


. 
PerePreccesecsocscouves 


=i 


isa i ae 
ca 


$ = = 
redeessaaee 


ugurating intelligent 
terest by management many 
accidents could be eliminated. 
The 1938 Safety Convention 
and Industrial Safeguarding Ex- 
hibit will be held April 21 and 22 
in Toronto, 


Montreal Life. 


Gains Are Made — New Busi- 
and 


17.7 
3.2 


100.0 


Received from annuities, 1937, $3,307,075. 
Death claims paid® 1937, $3,273,650; 1936, 
$2,963,021. ” 


Equitable Life 


Gains Almost I8%, in New ints alban — Free Surplus el 
To $429,000 — Total Assets “Are Now Over $11 Millions | pireciors— 


— Reserves Are Higher 


Gain of almost 18% in new ’ busi- 
ness effected during 1937 is reported 
by Equitable Life Insurance Co. of 
Canada. New business totalled $3.5 
millions and business in force now 
amounts to $41.2 millions. 

Formed in 1936, under federal 
charter, the company formerly oper- 
ated under the name of the Ontario 
Equitable Life and Accident Insur- 


J. M. » Seton. Aurora, Ont. 
Field of Operations— 


Canada, in ea 
Maritimes, Alto, and’ ta Ste 


ance Co. It was then under Ontario ions 
incorporation and had been going |; 


some 16 years when the change- 
over took place. Head office is at 
Waterloo, Ont. 
Total assets are $11 millions. Aside 
soe a decrease in policy loans, 
there is virtually no change in the 
allocation of investments. Owing to 


EQUITABLE LIFE INS. CO. OF CANADA 
Officers— 


Hon, J. L. Ralston, K.C.. pres; J. C. 
rei H.W. Laird ‘an 


11,050,079 41 
*Exclusive of annuities. 
tissued business. 
Classes of Business Written 


936 2,958, 
“Paid for, exclusive of ‘increases and 
revivals. 
Anslysis of Bnveetes Assets 
: 1934 
% 
11.6 


14.6 
11.0 


1935 
% 
13.0 
11.7 
88 
335 
22 
39.3 
41.5 
19.1 
Ss 
43 
Li 
100.0 


419% (on net mean ledger assets ade 


Death claims pald*, 1967, $223,078; 1008, 


Exclusive of disability claims (net of | $2 


; ' reinsurance). 


ness Increases $3.4 Millions 


New business effected, includ- 
ing deferred annuities totalled $8.9 


Insurance 
business in force now amounts’ to 
$44.8 millions, an increase of more 
than $# millions. Growth of group 
insurance business has been a sub- 
stantial factor in the gain. 

Established in 1908 under the 
name, Travellers Life Assurance Co, 
of Canada, the change to the present 
name was made 19 years later. Since 
1929 the company has been control- 
led by Atlas Assurance Co. of Lon- 
don, Eng. 

Feature of this company’s invest- 


the past four years of common stocks. 
In 1934, only 0.5%. of company assets 
were in stocks. This proportion has 
been steadily increased until 7.82% 
of invested assets are in common 
stocks and 1.69% are in preferred. 


Arthur P. Earle, A.L.A., A.AS., pres.; 

aaa B. Wickes, FAS. mx and asst. 

;_W. L. Nicholls, R.LA., acty- 

rh. "Toller, treas, and asst. sec. 

Arthur P. Earle, ALA, aK pres.; 

shia ieee i J. ip B. Casgrain, 
n vice-pres. ; . P, 

H. thot, M.D., F. Wilson Fairman. 

Falloon, F.C.LL, C. G. Green- 

R. O. Grothe, S. W, 

William Penman 


.. Wi : 
Pyke, René Redmond. |° 
Iton. 


shiver Per Cent Gain in 
$60.2 b 
History + 

Noy Dua ete ung 


increased over 7% to $60.2 millions | 


$24 mil- 


at the highest sical in com- 
> hisitey are $154.9 millions, an 
. ee during the year of $113 rnil- 
ons. 
< ore portfolios remain es- 
the same, but stock hold. 
nes are almost 1% higher, bonds are 


jing policy is its acquisition during | Field of 


Maly y States, Great Britats and North- 


re in ree eas 
eevee 110,450,942 
124. 


National Lifer 


Gain of $1.7 Million Shown in Busin in Business 3 in Force — Stock 
Holdings Increased to 12% of Assets 


Gain of $1.7 million in business in 
force is reported by the National 
Life Assurance Co. New business 


000 | effected was almost $7 millions, but 


slightly lower than the previous 


.| year. Business in force now stands 


at more than $58 millions, and the 


Field of Operations— 


en ae el 


pany began ~ business 

under federal charter in 1924 with 
office’ at Halifax. Operations 

are carried on throughout the Mari- 


ee Perea aie > Newtcune- 


Bermuda, 


Jand, 
and Jamaica. About one- 


Sekionas nad 
~ third of total business in force is out- 


side Canada. © 
Total cash premium income was 
higher and income from investments 
was up. 8.7% to $106,000. Rate of 
realized on’ book value of 
ledger assets was 5.32%. Policy 
reserves were up 13% and total 
assets were 11.8% higher. Surplus 


eo | increased from $24,700 to $26,000. 


vara | pirestorse- 
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$4,197,231.83 
4,167,711.88 
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da and Bermuda. 
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Growth of Business 


57 | @ain for the year is twice the 1936) 19:7 


Business 
1937 ” oun 31/37 

Ord business: 
inet toneeee ee . 
3,953,652 22,676,166 
. 2,237,931 16,020,068 


aren.sie SA ras 


* Totals, 1937 . 
1936 5,558,567 
“Paid for, excusive of increases and 


Analysis of Invested 
of Inv 
Bonds: 1937 


% 
Government... 1.76 
oo ooo 15,82 
17.04 


34.31 


. 29,23 


— 


assets). 
Recetved from annuities, 1937, 713,548, 
Death claims paid* 1937, $244,419; 1998, 
ibaclusive of disability claims. 


8,956,101 44,794,863 
40,066,000 


gain over 1935. 

Assets are higher at $12.2 millions. 
Policyholders’ reserves are higher 
at $10.8 millions, but investment re- 
serve has been reduced some 30% 


stocks. Interest earned was 4.86%. 
NATIONAL LIFE 


; Fore business: ( 
Dec. 31/37, $5,047,006; (b) new business 


inary business: 
(a) Participating .. 
enon sepertic. he 


Death’ claims paid*, 


Business New Ins. 
in Force Paid for 
($ 000) ($ 000) 


22, 

37,129 
48,890 
59,004 


1937 =: Dec. 31/37 
$ $ 


4,032,209 34 
casi Stat 


1937, $79,1 
(a) amount in force, 


1937, $391,064; Tb36, 


$318,030. 
*Exclusive of disability claims. 


Otters LIFE ASSURANCE CO 
A. Reilly, 3 — of board; 


Hon. E. 
J. G, MacDougall, M res.; H. R. 
Silver, vice-pres.; Lockwood, 
F.F.A., be SE sec.-treas. and actuary. 
aS il, M.D. KC, _, Moncton; J. G. 
Colwell.) G. H. Murphy, M.D.,’ ali 
Halifax: Senator F. B. Black. 


Dividends to Shareholders—3% paid in 1937 
and in 1938. 
Growth of een 
siness New Ins. 
Assets = Force Paid for 
$ 000 


1937 . 2,371,808 
*Including deterred annuities. 


Silver, R, B. 
of 


‘Does your wife 


understand your 
_business?.... 


Could she learn in a few weeks what it has taken 
you years to learn? 

Could she run your business successfully? Is it 
fair to make her try? 

By Business Insurance you can provide for the 
ofderly f ae of your business interest upon 


even d eee Speonecns yourself, your wife 
business associates. 


Chaates your Life Insurance Adviser. 
This Com acts as, Trustee under Business 
Insurance Trust Agreements. 


CHARTERED TRUST 


AND EXECUTOR COMPANY 


34 King St. West, 132 St.-James St. West, 
Toronto. Montreal. 


President: 
ROLPH R. CORSON 


Vice-Presidents: 
WARD WRIGHT, K.C. JOHN J. GIBSON and Gen. Mey. 
“Secretary: E. W. McNEILL 
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— the ‘Sateen of their 


financial plans through profitable life 


assurance. 


North American Lifeisownedand controlled: 
by those whom it protects and for whose sole 
security are held assets of over $47,000,000. 
The advantage of m for the Ae 
fit-sharing 

the fact that they receive dividends the 
entire profits arising from the operation of 
their business. 


Our nearest resentative will be glad to 
moan your interests to Assure 


NORTH AMERICAN | 
eh, 


pany’s pro 


Assets $47,298,633 
Surplus $6,035,328 


LIFE 


* ~ 


Confederation Life Association| 


A WORLD-WIDE INSTITUTION 


¥ 


For a Life Insurance Company to reach world-wide eminence 
requires generations of experience, progressive yet conservative 
management, and unassailable security to policyholders. The 
~ Confederation Life is not only one of Canada’s oldest and 
sromaegt Life Insurance Companies, it is also one of the 


_ World's Great Life Insurance Institutions. 
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1,305.4 
4.4 
Classes of 


Ordinary busines 
Non-particips tiy 


Totals, 1937 ... 

1936 .. 

"Paid for, ex 
revivals. 

Analysis 
Bonds: 


Government .. 
Municipal .... 
Oth 


Mortgages: 
Urban 


Policy loans .... 
Stocks: 
(a) Preferre:! 
(b) Comm< 2 
Real estate .. 
ae 


Total 


Death claims 
682. 
*Exclusive of 3 
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By R. A. McCEACHERN 
jussrance Editor, The Financial Post 


It is the man who rings your tele- 
one, who raps at your door and 
gets Your policy application "that is 
really the key men in the great life 
insurance picture. Magnificent head 
ofices could be erected and staffed, 
actuarial brains could be collected 


' trom all over the world to plan 
underwriting. But all this would be 


pelpless without the life insurance 


agent. : : 

How much life insurance agents. 
earned in commissions cannot be 

termined exactly because of the 
pasis on which they are paid, but, 
gecording to an official of the Life 
Underwriters Association, the aver- 
age pay per Men was under $1,000, 

“The business is becoming of too 
great importance to be handled any 
jonger through slip-shod methods in 
the field,” declared E. E. Reid, vice- 
president and managing director of 
the London Life Assurance Co., re- 
cently, speaking to an agent’s con- 

Mr. Reid pointed out that every 
other ‘field of life insurance work 
had been long under eareful, scien- 
tife scrutiny. The actuarial basis of 
insurance is continually under*ex- 
pert review. The medical men of 
the life companies are on their toes 
to latest developments. Crack legal 
men are always up to the minute to 
fight threats to the life insurance 
business. 

“The agency department, then,” 
Mr. Reid said, “is the last important 
divison of the business to be sub- 
jected to what might be called a 
scientific overhauling.” 

Too Many in Field 

‘There is no question in my 
mind,” the speaker declared, “that 
there are too many men holding 
licenses and rate books. In the sec- 
ond place, the companies are faced 
with the dual problem of the cost of 
the sale of insurance being too 


Dom. of Canada 


New Business Effected $24 Mil- 
lions — Gain of 15% 


Gain of around 15% in new-busi- 
ness effected during 1937 is reported 
by Dominion of Canada General In- 
surance Co. with head office in 
Toronto. Business effected amount- 
ed to $2.4 millions. Business in force 
is $1.3 million higher at $12 millions. 

Organized in 1887 under the name 
Manufacturers’ Guarantee and Acci- 
dent Insurance Co, the name was 
changed in 1898 and again in 1929 
to its present form. License to trang- 
act life insurance was. granted in 
1924. The company has extended 
operations to Great Britain. 

Assets increased some $230,000 dur- 
ing the year. Bond portfolios re- 
main approximately the same at 
653% of all invested assets. Stock 
holdings were increased from 58% 
in 1936 to 13.4% in 1937. Policy loans 
are materially lower at 11.7%. Inter- 
est earned on invested assets was 
497%. 
Officers— 

Geo. H. Gooderham, pres.; Col. A. E. 
Gooderham and D. G. Ros&, vice-pres.; 
H. W. Falconer, man. dir.; J. C. Dodds, 
treas.; J. C. Stuart, gen. supt.; J. E. 
White, actuary. 

Growth of Business 


Assets 


Business New Ins. 


in Force Paid for 
($ 000) 
8,086 
8,894 
! ,090, 9,657 
1936 ......+ 1,305,000 10,719 
ee. 1,534,475 12,006 

Classes of Business Written 


Business 
Effected* in force 


1937 Dec. 31/37 

Ordinary business: $ $ 
Non-participating .. 2,342,047 11,774,968 
Group 11,000 231,963 


Totals, 193 aa 


1936 927, 418, 
er for, exclusive of increases and 
revivals. 
Analysis ef Invested Assets 
1937 1935 
A & 


. 22.0 


Bonds: 


Government ... 


Mortgages: 


r 
UG sseeee 


Policy loans 
Stocks: 
‘a) Preferred .. 
(b) Common .. 
Real estate 
Other ° 


Total’ :...... S08 2 23.0 
Interest earned on invested assets, 1937, 
4.97°¢ (on net mean ledger assets). 
Received from annuities, 1937, $66,948. 
gi oreign business: amount in force, Dec. 
i/oi 
$596.1 


Death claims paid*, 1937, 
$31,682. f 
*Exclusive of disability claims. 


810.015; new business effected, | 


Science Playing its | Part in 
Choice of Life Insurance Agent. | 


heavy and the remuneration of the 


individual ” 
The agent being too low. 


Referring to the work of the 
Life Insurance Sales Research 
bureau and its findings on the selec- 
tion of salesmen who: will be a 
credit to the company and good 
— for themselves, Mr. Reid 

id: ; 

oy what might. be called a 
purely mechanical process, the qual- 
ity of business submitted and the 
quality of men introduced as pros- 
pective agents can be rated so 
closely as to be almost uncanny.” 

While Mr. Reid admits that some- 
times this “machine” rating of 
agents will fall down, he believes 
hundreds of men are eliminated 
who would never be successful 
without waste of a dollar bill. 


Wide Field Still Open 


That Canadians are a long, long 
way from what might be called a 
life insurance saturation point, there 
is general agreement. There are in 
force in Canada, according to Mr. 
Reid, some three million policies of 
an average amount of $2,000. “If we 
consider the number of cases where 
there are two or more policies in 
force on the same line, the number 
of persons insured is only a frac- 
tion of the insurable population. 
When estates are settled it is only 
the odd one in which life insurance 
performs its office fully.” 

In a rapidly changing civilization, 


_| 88 rapidly. 


needs of olders are changing 


ith that change prob- 
ably comes a definite need for ad- 


they have to do 
their marketing problem. 

Many of them are co-operating in 
an institutional sales research 
bureau. Through its work, they are 
finding out with an accuracy that 
was never possible under old rule 
of thumb,  look-him-in-the-eye 
methods, what qualities will make 
a good life underwriter. 

Mr. Reid has bitter words for the 
old methods and its exponents. 
“Throughout my own experience in 
life insurance, it had always been 
impressed on me that choosing 
agents was a native gift. Some elab- 
orate reputations were built up on 
the supposition that some men had 
this faculty bestowed on them by 
the gods, Such an assumption led 
to a degree of complacency among 
men charged with the development 
of sales organizations and slip-shod 
work of the worst kind passed 
muster if the total production of 
business seemed reasonable.” 

With few exceptions, there have 
been radical changes in sales force 


insurance companies in gen- 
eral are awakening to the fact that 
something about 


direction in recent years, Agents | i 


are more carefully selected in the 
first place. They are carefully 
trained in what life insurance can 
do, what types of policies fill par- 
ticular needs, how not to waste 


Life Sales Up 9% 


Following are preliminary figurds of 1937 life insurance business in 
Canada as compiled by the Federal Department of Insurance: 

The net amount of life insurance effected in Canada was $672,794,298, 
an increase of 9% over the amount effected in 1936. 

Of the total amount effected in 1937, ordinary insurance amounted 
to. $474,009,959, industrial insurance to $161,245,949 and group insurance 


to $37,538,390. 


Total net business in force in‘Canada on Dec. 31, 1937, was $6,542,- 
786,202, an increase of 2% over 1936. 

Of the total amount in force $4,305,806,010 was carried by Canadian 
companies and $2,236,980,192 by British and United States companies. 

During the year 1937 certain classes of annuity contracts previously 


included in the insurance in force were transferred to the annuity . 


account. This change, together with certain other transfers, accounted 
for a reduction of approximately $80,000,000 in the given amount of 
insurance in force in Canada, an adjustment which should be borne in 
mind when considering the figures given in preceding paragraphs. These 
changes are reflected in the amounts received in Canada as insurance 
premiums and annuity consideration. 

During the year 1936 the insurance premiums received amounted to 
$200,541,265 and the annuity consideration to $9,134,693, but for the year 
1937 these receipts were $199,093,260 and $12,127,034, respectively. 

The total net business in force in Canada of Canadian fraternal 
societies was $108,776,766, and of fofeign fraternal societies $65,607,329, 
or a total for fraternal societies of $174,384,095. , 


Mutual Life of Canada 


Business in Force Increases $12.7 Millions — Total: Assets | 12% 
Are Higher — Surplus Funds Are Substantially Increased |! 


Increase of $12.7 millions in insur- 
ance in force is reported by the 
Mutual Life Assurance Co. of Can- 
ada. Business in force now amounts 
to $550 millions and new business 
effected during 1937 amounted to 
$44.7 millions a slight gain over the 
preceding year. . 

The Mutual was organized in 1869 
under an Ontario charter, the orig- 
inal name of the company being, the 
Ontario Mutual Life Assurance Co. 
An original condition of organiza- 
tion was that at least 500 prospective 
policyholders pledge themselves to 
take out policies of $1,000, thus pro- 
viding $500,000 of business in force 
at the start. This was achieved in 
1870 and eight years later a Domin- 
ion charter was obtained. 

Head office is in Waterloo and al- 
though the company also writes 
business in United States, New- 
foundland and Bermuda, over 90% 
of its business is-in Canada. 

Income from premiums and in- 
vestments was slightly higher dur- 


$53,650; 1936,/ ing 1937, and policyholder claims 
‘ were $360,000 lower. Charges against 


oe 


of Unbroken Progress 
and Stability 


Cash 
7,836,444.21 


. Assets 
27,192,878.62 30,771,877.96 


Free Surplus Z 
1,308,137.33 1,483,912.23 
Average Rate of Interest Earned §.177, 


Eetabiished 
eee 


Hon. C. Howard Ferguson 
Premaane 


Crown LIFE 


INSURANCE COMPANY “x” 


H. R. Stephenson 


actuarial and policy reserves were 
increased over $800,000 which ac- 
counts for a slight decline in surplus 
at $4.5 millions, 

Some $270,000 was written off the 
book value of 
policy reserve adjustments fund 
has been increased by $300,000 to $1.2 
million and the free surplus for 
contingencies is increased by $379.,- 
000. 
funds, the company holds special re- 
serves of $6.1 millions, including $3.5 
millions for dividends. 

Total assets increased $8.7 millions 
during 1937. Interest earned on in- 
vested assets was 4.78%. Slight in- 
crease was made in stock holdings 
during the market slump and bond 
portfolios have been increased. 

MUTUAL LIFE ASSURANCE CO. 
OF CANADA 
Officers— 
vice-pres.; Major 
burn, K.C., 2nd vieo-pev.s W. H. Somer- 
ville, gen. mgr.; A. Eee 


res.; L. L. Lang, Ist 


gen. mgr.; H. M. Cook, sec.; J. M. L 
actuary; H. Holmes, assoc. actuary; H. L. 
Guy, treas.; W. Carlisle, supt. of agen- 

M.D., medical dir. 


cies; J. M. Livingston, he 
Direc 


tors— 

R. O. McCulloch, Galt; L. L. Lang, Kitch- 
erer, C. H. Houson, Chatham; W. G. 
Watson, Glyn Osler, K.C., T. A. Russell, 
E. G. Long, K.C., Toronto; Maj.-Gen. 
S. C. Mewburn, K.C., Hamilton; J. Fred 
; Isaac Pitblado, K.C., 

; W., G. Murrin, Vancouver 

J. E& ult, K.C., ———— . 


o0.233, 943 


1932 ...+- 132,198,393 


investments, The/G 


In addition to these surplus Bonds 


he Men Who Hold the 1 . 


bs |GETS. PROMOTION 
J. L. McLachlin has been appointed ee 


knowledge, dependability, integrity, 
honest and informed opinion. 
Quoting from a well-known life 
insurance authority, Mr. Reid said: 
“This is the day of life insurance 


the barriers of precedent 
tom. It spreads with the rapidity 
a forest fire. It is powerful as an 
avalanche, After more than 100 
years of trial and error, the time for 
the idea of life insurance has come.” 
And the signs point to the for 
the agent, too. More and. more life 
insurance buyers are entrusting vir- 
tually their entire savings problem 
to their life underwriter. Insurance 
men are being entrusted with re- 
sponsibilities and confidences that 
were formerly problems with which 
ee attempted to deal by 
tself. 


Scores. of life underwriters have 
so proved their integrity and their 
knowledge, that they have stopped 
ringing clients. The clients ring 
them—and often. 


a 
Continental 
Assets Are Now Highest in 

Company History 

New business effected during 1937 
amounted to $5.8 millions, am in- 
crease of about $220,000 over the ee 
ceding year, according to ‘the - 
tinental Life Insurance Co. Busi- 
ness in force now totals $40.1: mil- 
lions. Assets increased and ‘now 
stand at $9.1 millions, highest -in 
company history. ‘ 
Officers— 


Sianey Jones, chm. of board; J. W. 
Hobbs pres.; Dr. H. W. Aikins, vice- 
res.; N. J. Lander, man. dir.; James 
unter, actuary; Charles H. Fuller, sec. 


Directors— ‘ 
ting shareholders: Dr. H. W. 


Fensom, all of Toronto; Sir George Gar- 
neau, Quebec; C. T. McHattie, Vancou- 


ver. 

Representing policyholders: E. E. Sharpe, 

Winnipeg; Lorne "Ardiel, J. T. Richard- 

son, G. H. Muntz, all of Toronto; W. A. 

Dryden, Brooklin. j 
Capital—Authorized secaereeeee $1,500,000 

Subscribed eee eeeeeeseeeeeeee 1,000,000 
Shareholders’ dividends paid. 

Growth of —— 


Classes of Business Written 


usiness 
Effected* in force 
1937 Dec. 31/37 
Ordinary business: 


$ $ 
(a) Participating ... 3,781,915 27,068,965 
(b) Non-partic, .... ere 12,938,060 


1 5,531 
*Net paid for, exclusive of 


revivals. 
Analysis of Invested Assets 
s 1936 _ 


v 
1937 
% 
19.2 


Government ... 176 16.5 
‘ 124 143 
64 


n. Hon. S. C. Mew- | Other 


: assets). 
Received from annui 1937, $54, 
Ry claims ‘paid*, 1937, $207,412; 1936, 


$176,694. 
*Exclusive of disability claims. 


Western Empire 


Increase of 3% in new business 
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43,689 | 1933 ....., 1910-063 


1934 «+000 1,738,400 
1935 ..++0. 1,687,629 
1936 errere 1 
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be 
ab: BBIES elrieeB £ 


erreeneee 


Total sseeetee 
Mortgages: 


Farm . 
Urban eevee rpeee 


SIE: S828 cl cde 
Baise cl..er8 
s& al aed 
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‘Total 
Policy loans ..+.. 
BtocksS «.scoccseee 
Real aeeeee 
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secretary of Confederation Life Asso- 
ciation. He follows C. R.. Dent, re- 


‘ cLachlin 
joined Confederation Life in 1914 
and was. appointed assistant secre- 
tary in 1933 


Northern Life 


Income |s Substantiall 
New Business Total 
lions - 


Substantial gains during 1937 
brought business in force up to $46.4 
millions according to the report of 
Northern Life Assurance Co. of Can- 
ada. “New business effect 
1937 increased over $100,000 to total 
$5.8 millions. 

Head office-of the company is in 
Londen, Ont. Incorporated in 1894 
is has done business throughout the 
Dominion since 1897. In recent years, 
the company has been actively push- 
ing sales in certain parts of the 
United States, especially Michigan. 

Northern Life has pursued an 
interesting and somewhat independ- 
ent investment policy. Reversing 
the policy followed by many com- 
panies, Northern during 1937 reduc- 
ed its bond holdings while substan- 
tially increasing its urban mortgages, 
which at the end of 1937 amounted 
to 42.7% of invested assets compared 
with 37.7% at the end of 1936. 


Northern has also adopted a plan 
used with success by some Canadian 
and -United States companies. This 
calls "for the insurance: company to 
advance 60% of the cost of a build- 
ing. ..Revenue from the lease is 
assigned to Northern Life and is at a 
rate. sufficient to retire the mort- 
gage,in- addition to paying interest 
and.other expenses. At the end of 
the period in, for instance, the case 
of aichain store building in Kirk- 


$5.8 Mil- 


-| land Lake, 10 years, the building 


reverts to the. parties supplying the 
other'40% of the building cost. 

NORTHERN LIFE 
Officers— 


R. G. Ivey; K.C., pres.; W. E. Robinson, 
treas.; G. W. Geddes, F.A.S., 


Directors— 
Representing shareholders—R. G. Ivey, 


121,625 | | 
821 


LIFE INSURANCE IS CANADA’S GREATEST CO-OPERATIVE ENTERPRISE 


AGENCY. 
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Growth of Business | 


in force 
1937 Dec. 31/37 
Ordinary 


-) ; 3. 31,585,478 
- (a) Participating .. fi " 

b) Non-partic. ... 511. 12,707,369 
Gieke 30,150 2,089,100 


Higher —| other 


Total 100.0 100.0 100.0 100.0 
Interest earned on invested assets, 1937. 
4.69% (on net mean er assets). 
Consideration received from annuities, 
1937. $60,142. 
Foreign business: (a) amount in force, 
vee len (b) new business 
Death claims paid*, 1937, $307,331; 1936, 


$282,488. 
*Exclusive of disability claims. 
Interest rate on invested assets was 
4.69% during 1937 compared with 
4.53% in 1936. 


SICKNESS, ACCIDENT AND 


Because Masons are Preferred Risks, they 
less for protection than under any other 


issued. 


ACCIDENTAL DEATH 


See the agent in your locality. 


y 


“PROTECTIVE ASSOCIATION 


E. E. GLEASON, 


Pres, & Gen. Mgr. 


OF CANADA 
Head Office: Granby, Que. 


N. R. MITCHELL, 
Vice-President 


J. G. FULLER, 
Sec. and Asst. Mgr. 


Income was substantially higher.| real estate investments .was reduced 
After showing constant increase in| from $226,000 in 1936 to $178,000 and 
surplus for seven years, surplus at] a $60,000 reserve for “general invest- 
1937 year-end was slightly lower at} ments” appearing in the 1936 report 
$216,000. Reserve for mortgage and‘ did not appear last year. 


GOOD WILL 


is created through fair dealing and conscientious attention 
to a business of merit and quality 


Our progress as a Life Insurance Company is: being maintained 
' on the basis of more than thirty-four years of uninterrupted 


service to our policyholders. and the public generally 


SOVEREIG 


) 


N LIFE 


ASSURANCE COMPANY 
OF CANADA 


LIFE INSURANCE PROTECTS ote, ; 
three and a half million policyholders and their loved _ 


ones. 


LIFE INSURANCE PROVIDES 
Six billion dollars of financial protection against the 


hazards of the future. 


LIFE INSURANCE PAYS . 
five hundred thousand dollars in benefits each work- 
ing day to men and women in every walk of life. 


LIFE INSURANCE INVESTS 


the policyholders’ 


savings in the nation's welfare— ° 


its Government, its Industries, its «Agriculture, its 


Farms and Homes. 
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a Reserves Increase $5 Millions to $231.3 Millions — 
New Business Shows 20%, Gain in 193 — Assets Highest 


Policy 
in History of Company “ 


Gain of over 20% in new business 
effected during 1937 is reported 
Canada Life Assurance Co. The 
lume was over $55 millions on 
of paid for, exclusive of increases 
and revivals. Business in force was 
higher by $3 millions at $817 mil- 
lions. : 

Canada Life is the oldest dnd sec- 
ond largest insurance organization 
in Canada and claims the first life 
insurance policy to be written in the 


es “ * ee % 


ee wig 
. 
ws : ‘ 


Dominion—a contract on the life of}. 


H. C. Baker, founder and first presi- 
dent. 

Organized under federal charter, 
Canada Life operates out 
Canada and Newfoundland, in, at 
least 11 states of the American Union, 
in Great Britain, West Indies and 
Hawaii. “ ‘ 

Total assets at nearly $260 millions 
are highest in. company history—a 
gain during the year of more than’ $6 
millions. This was after write-offs 
totalling $600,000. 

Policy reserves inereased~ $5 mil- 
lions to $231.3 millions. Surplus funds 
and special reserves increased by $1 
million’ and now amount to $102 
Free surplus has grown 
half a million during the year to 
$5 millions. ; 

Net premium income was $1 mil- 
lion lower than in 1936 and interest 
on investments was down roughly 
$100,000. Death claims were higher, 


* but matured endowments at $3.6 mil- 
lions were virtually cut in half. 


There was little change in invest- 
ment holdings during 1937. Bond 
holdings were higher and substan- 
tial blocks of stock were purchased, 
although the percentage of invested 


- assets increased only from 41% to 


46%. Policy loans and mortgages 
were a little lower. 
CANADA LIFE ASSURANCE CO. 


' Officers— 


: 
: 
Ds 
; 

1 
F 
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| 
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Leighton McCarthy, K.C., pres.; H, C. 
Cox, chm. of board; E. R. Wood, LL.D.., 
vice-pres.; A. N. Mitchell, vice-pres. and 
gen. mgr.; W. A. P. Wood, asst. gen. 
mgr. and actuary; Wm. Hastie, asst, gen. 
mgr. and treas.; L. K. File, associate 
actuary: S. C. McEvenue, gen. supt.; 
J. H. Domelle, sec.; W. J. Beattie, exec. 
asst.; R.. G. McDonald, supt.: 8s. J. 
Streight, medical director; D. Wil- 
liamson, J. G. Beatty and J. R. Gray, 
asst. actuaries: R. J. Trenouth and J. H. 
Romig, asst. supt.; E. C. Gill and R. E. 
Woodcock, asst. treas.; A. G. Dalrymple, 
H. N, Watt and J. M. Brown, asst. sec.; 
H. C, Scadding, consulting medical dir.; 
J. A. Roberts, asst. medical dir.; W. R. 
MeConnell, supervisor of western Can- 
ada loaning branches. 

Directors— 
Representing shareholders: Leighton Mc- 
Carthy, K.C.. H. C. Cox; E. R. Wood, 
A: N. Mitchell, C. A. Bogert, W. N. Til- 
ley, K.C., R. A. Laidlaw.-J. A. McLeod, 
all of Toronto; A. V. Davis, Pittsburgh: 
J. Stuart, Chicago. 

Representing policyholders: E. G. Baker, 
W. E. Rundle, Sir Thomas White, all of 
Toronto; Hon. Charles Stewart, Ottawa; 

Aime Geoffrion, K.C., Montreal. 

Field of Operations— 

Canada, Great Britain and Northern Ire- 

land, the Irish Free State, 10 states of 

the U.S.A., Newfoundland, Bahamas, 

Bermuda and Hawaii. In the United 

States 13 branches are maintained, cov- 

ering the folli@wing states: California, 

Tilinois, Maine, Michigan. Minnesota, 

New York, Ohio, Oregon, Pennsylvania 
and Washington. 

Capital—Authorized 
Subscribed 
Paid-up 

Dividends on Capital Steck— 

20% per annum. 

Growth of Busitiess ee 

Business .New Ins. 


580,337 
86.654,498 
140,580,678 

-» 216,886,246 


ee ee a ee 


8.1 
14.7 


A 


0 


100.0 ° 100.0 100.0 1 

on invested assets, 1 
fon meah ledger assets). 
Received for annuities, 1937, 787. 


Foreign business: (a) amount 

Dec. are $404,017,135; (b) new business 
» $26,425,808. 

Death claims pald*, 1937, $7,554,810; 1936, 


$7,265,552. 
*Exclusive of disability claims. 


See 


Royal Insurance 


Total Bysiness in Force Shows 
Increase of $1 Million 


Established in England in 1825, 
Royal Insurance Co. began Canadian 
operations in 1851. Total business in 
force at the end of 1937 was $27.5 
millions, an increase over the previ- 
ous year of more than §1 million. 
New business effected in Canada was 
slightly lower than in 1936 and 
amounted to $2.6 millions. 

Classes of Business Written 


in force 
1937 «= Dec. ~~ 


$ 
(a) Participating .. 1,236,022 17,180,302 
+++ 1,823,439 10,345,154 


2,550,461 27,525,456 
2,791,039 26,376,963 
*Paid for, éxclusive of increases and 


revivals. 
Analysis of Invested Assets 
1937 1936 


ia 
3.3 
54 
1 

00 

937, 


Ordinary business: 
(b) Non-partic, 


1935 1934 

Bonds: % % % % 
Government... 74 7 66 67 
Municipal 7 


ve 
1 
9 8 
5 10 
85 


or 

3 

iste 88 
«15 15 12 
100 100 100 100 

Interest earned on total invested assets, 
1936, 3.838% (on net mean ledger assets). 
Death claims paid*, 1937, $238,304; 1936, 


$251,588. 
"Exclusive of disability claims. 
Grewth of are in Canada 


T 
Policy loans .... 


$ 
‘otal assets, 1936 5 
Total bus. in force, Dec. 31/34 *281,500, 
Total néw ins. effected, 1937 
(net) °25, 
(Issued basis except Canadian busin 
which is on a paid-for Basis). 
1937 1936 1935 7 


% % % 
3,838 3.91 433 


§Interest earned . + 
ts as 
f Insurance. 


$On mean net ledger 
to Dominion Department 

*At-$5 to the pound. 

+Not known at present. 
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Monarch Life 


Assets Reach New High ot $13.4 
Millions — New Business Up 


Business in force increased $2.7 
millions to. total $58.6 millions and 
new business effected’ during 1937 
amounted to $8.4 millions, the record 
of Monarch Life Assurance Co. 
shows. ; 

Licensed under federal] charter, the 
company operates in western Can- 
ada, Ontario and Quebec. Head office 
is Winnipeg. 

Assets, at a new high, increased 
almost $765,000 to reach $134 mil- 
lions. Policy reserves are now $10.9 


millions. Book value of oF is 
substantially less than market value 
and special reserves surplus and con- 
tingency funds amount to $14 mil- 


ion. 


Ofsicers— 


Ww. board; E. J. 


chm. of 
ie, doa mat war 
gen. mgr.; 
domew. asst. gen mgr.; Darrel] 
~ Laird. actuary; G. J. Telfer, sec. 


Directors— 
Representing shareholders: W. A. Mathe- 
son, R. J. riay. W. L. Parrish, E. J. 
Tarr, K.C., G. H. Stewart, J. A, Flanders, 
all of Winnipeg. 
Representing policyholders: A. O. Mar- 
rin, W. T. Gwyn, D. H. Hudson, Win- 


res. ; 


Ordinary business: 
(a) Participating ... 
_(b) Non-partic. .... 2, 


Totals, 1937 ........ 8,375,621 58,574,719 
1936 7,974,384 55,886,523 
*Paid for, exclusive of increases and 


revivals. 
ef Invested Assets 
1937 1936 1935 


ss 

> 
- 

s 

> 


= ate 
B® 
aon 
see 


| 


Sh | 


8 8 
[EB 8 


~ 
<6 
Sts tw 


S2| 


s3— 
sb On 
o2oven 


- 
8| -v oss] x8 8| Seas 
Sli weescuntionm «|! oo 


§3| wees 


Total 100.0 1 
Pee 
5.049 (on net mean er assets). 
Consideration recei 


from 
1937, $167.380. FRE 
Death claims paid*, 1997, $268,984; 1996, 


$222,346. 
*Exclusive of disability claims. 


Eight Lean Years 


_' In the past eight yeats, 
of the i 


the 
- Forged Ahead 


a period marked by one 


this world has seen, the 


greatest 
people of Canada have found their confidence in this 


old Company well founded. 


‘ 


On October 1, 1929, the amount of 
'* life.insurance in force in-this Company 
was $390,612,000. This has grown to’ _ 
over $574,000,000 at the present time. 
The total assets of the London Life in 
October, 1929, were $56,162,000. They 
‘ now amount to $117,445,684. 


The London Life is one of only three 


companies on this 


continent singled out 


cement 


by an independent 
for its record in furnishing life insurance 
to policyholders at low net cost, all ages 


and all plans considered. 


This record may suggest to you reasons for 
considering this Company for your next life 
insurance. You will find London Life repre- 
sentatives well trained to give you the assist- 


ance you may need. 
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Paid on Capital Steck—20% per 


Duty Act,reads as follows: 

“Any annuity, ineome, periodic 
payment or other interest effected, 
contracted for, or applied for by a 
deceased: person during his lifetime 


944,455,735 whether in connection with his em- 


I 

*Paid for, exclusive of increases and 

revivals. 
Analysis of Invested Assets 
3 1967 1936 1935 1934 
% % 
4.6 218 
1.7 8.6 
2.0. 19 


Ms 33 
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writing industrial insurance, which : = 
now forms a very important part of 2.6 
its business. In 1919 it entered the 
group insurance field as one of the 
pioneers. Industrial insurance 
accounés for almost 50% of the new 
business done during 1937. 
LONDON LIFE INSURANCE CO. 


J. Edgar Jeffrey, pres.;, Edward E. Reid, 
vice-pres. & man. dir.; J. D. Buchanan. 
asst. gen. mgr. and actuary? J. GeSteph- 
. mgr. and supt. of agen- 
ewton, sec.; Angus Graham, 
ede ledger assets). 
Consideration received from annuities, 
937, $295,106. 
*Death claims paid, 1937, $2,372,633; 1936, 


1 
*Exclusive of disability claims. 


$033 
aa 


eu a 


Directors— 
Representing shareholders—J. E. Small- 
man, R. H. Reid, J. E. Jeffrey, C. L. Jef- 


~ Grown Life Insurance 


For Sixth Consecutive Year Company Records Substantial 
Gains — Interest Earned on Invested Assets is 5.17% _ 


More Stocks . 


Total insurance in force increased 
over 10% during 1937, Crown Life 
Insurance Co. reports. New business 
effected amounted to $32.2 millions 
compared with $31.5 millions in the 
preceding year. 

For the sixth consecutive year, 
this company has shown substantial 
gains and business in force at $188 
millions is now the highest in com- 
pany history. Operating in Canada 
since 1901 under federal charter 
Crown Life has recently extended 
operations to Great Britain, New- 
foundland, West Indies, British and 
Dutch Guiana, the Orient and the 
states of Washington and Michigan 

Total income for 1937 was higher 
by $176,000. Assets increased more 
tha 13% and how stand at $30.7 
miliions, Surplus on the year’s 
operations was $598,000 compared 
with $458,000 in 1936. Of the 1937 
surplus, some $285,000 was applied to 
dividends, $26,000 was written off 
ledger assets and $111,000 was added 
to policyholders’ reserve. The bal- 
ance added to the previous free sur- 
plus is the highest in company his- 
tory, $1.5 million. 


T. Eaton Life 
Business in Force Reaches High of 
$30 Millions 


New business effected by The T. 
Eaton Life Assurance Co, increased 
almost $400,000 to reach $2.9 millions 
and business in force now totals al- 
most $30 millions. 

Originally incorporated under Do- 
minion charter in 1920 to carry 
group insurance on the employees} « 
of The T. Eaton Co., this company 
has since discarded the plan and now 
writes ordinary insurance on both 
ee and apr é 4 revivals. 

Assets increased during 1937 an 
now stand at $7.3 millions highest in| ponus. pare eee eee mC 
company history. Interest earned on % ra. Sak 
invested assets was 4.85%. Sub-| Government... 30.8 28.0 23. 
stantial increases in holdings of} op, $8 . +s / 
stocks were made during the year : : : 
and this category now accounts for : . 7 8 
10.6% of invested assets, compared | Mortgages 
with 7.9% in the previous year. Bond 3 424 


was 5.17%. Little change was made 

in investment portfolios, but there 

were increases in bond and stock 

holdings while mortgages were 

lower. 

Officers— 

G. Howard Ferguson, pres.; C. W. Som- 

ers, 1st vice-pres.; H. D, Burns, 2nd vice- 

; J. S. Stevens, sec.; H. R. Stephen- 

y F. We Hill, actuary; 


Directors— 
Representing shareholders: G. Howard 
Ferguson, Toronto; C.-W. Somers, H. R, 
Stephenson, H. D. , 
Ottawa, G. A. Morson, Havana; G. 
Pasadena, Calif. 

4 policyholders: Hon. E. L. 
Patenaude, + F, Erichsen-Brown, 
W. R. Morson, G. E. Sp e and W. F. 
Watkins, Toronto; F. R. McD. Russell, 

‘ Vancouver. 
Field of Operations— 
Canada, Great Britain, Newfoundland, 
. Washington, West Indies (in- 
cluding Bermuda), British and Dutch 
Guianas, Orient. 


Paid-up 
Dividends Paid—12% per annpm 
Growth of Business 
Business New Ins. 
Paid for 
($ 000) 
282 


3, 

3,646 

7,561 
22,547 
19,615 


87.877 
137,181 


138,822 
147,861 
156 


990 
170,269 
188,300 
Classes of Business Written 
Business 
ma ean 
] ; 4 
Ordinary business: 8 $ , 
(a) Participating .. 16,206,823 115,117,375 
(b) Non-partic. ..., 15,871,821 72,691,011 
roup.. 107,000 491,500 


32,185,644 188,209,886 


»276 170,268,583 
creages and 


-_ 


holdings were slightly lower, policy a 11 


4 

6 
loans slightly higher, =: 
T. EATON LIFE ASSURANCE CO. Stock Te J 2.7 
Officers— 7 iy ¥ a = 3.1 
R. Y. Eaton, pres.; J. ° 100.0 1000 


vice-pres. and sec.-treas.; J. D. Eaton, 
2nd vice- ; J. A. Livingstone, mgr.; Interest earned on-invested assets, 1937. 
5.17% (on net mean ledger assets). 


A. E. Harkness, A.A.5S., actuary. 
Directors— Received from annuities, 1937, $581, 
Shareholders’ directors — R. Y. Eaton,| Foreign: business: (a). amount me 
Dec. 31/37, 66,983,063; (b) new business 
effected, siz.uases 


J. J. Vaughan, J. D. Eaton, Lady Eaton, 
= = Torento; H. M. Tucker, Winnipeg; 
olic Death claims paid*, 1937, $865,001; 1936, 
$854,558. , 
*Exclusive of disability claims. 


Livingstone, Toronto. 
Policyholders’ directors — J. E. Dodds, 
Montreal; J. Elliott, J. G. McKee, T. C. 
Musgrave, all of Toronto; C. H. Boothe, 
Hamilton. 


, 6,710,872 
7,343,145 


(a) Participating .. 
(b) Non-partic. ... 2, 


Totals, 19387 7 ..... $2,913,810 29,849,638 
28,385,786 


t tebeeer 
*Paid for, 


“ Analysis of 
Bonds: 
Total cen wee 


vee taeree 


Interest earned on invested assets. 


Whatever your circumstan 
Life Insurance is unwise. . 


tt is a sure way to provide protection ’ 


of $2,400 per annum in the aggregate, 
shall not be included for the purpose 
of arriving at the aggregate value 
or be liable for duty.” 

A life insurance contract to pro- 
vide your wife with $100 a month for 
life would tly be exempt 
from Succession Duties in Ontario. 


ee 
. 


Engravers and printers of bonds, stock 
certificates and all monetary documents, 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


_ Howanp W. PILLtow 
’ President 


G. HAROLD Burin 


CHar_es G. COWAN 
Sec.-Treas, 


J ice-F res. & Man. Dir. 
HEAD OFFICE: OrTAyA 
%62 Wellington St 


11%@ Bank of Hamilton Bids, 
TORONTO 


‘ 


en LL LLL LLL LLL LL 
On this point, however, there is con- ; the present session of the Legisla. 
siderable legal and administra-| ture. We do not believe that a trust 
tive argument. The department} created by will would come under 
in question does not give a positive | this exemption, because it would no 
and comprehensive ruling thereon. |be an “annuity, etc., effected, con. 
It is now rumored that there may | tracted for, or applied for by the 
even be a change in this clause at | deceased during his lifetime.” 


Classification of the Assets ot 


THE MUTUAL LIFE 


‘ 


OF CANADA 


At December 31st, 1937 


Bonds cccdocccvevccccccccctoecn 


Percentage 
of Total 
52.86 % 


Amount 
$89,809,662.55 


Subdivided as follows: 
Governments (Canadian) $53,125,006.14 


Municipals (Canadian).. 


18,723,332.55 


Other Governments and 
unicipals 


Public Utilities 
Industrial 
Institutional and 


Government Subsidized 


1,406,159.56 


Parochial & Miscellaneous 2,856,322.72 


Stocks (Preferred and Common) Bae 
Mortgages and Sale Agreements: City 28,333,850.27 


Loans to Policyholders ...... 


Real Estate . 


Cash on hand and in banks .. 
Due and Deferred Premiums ...... 
Due and Accrued Interest ....;.... 


Other Assets ... 


TOTAL . oe ccceeeceseeeseee $169,887,078.19 


3.10% 
. 16.68% 
4.78 
16.12 % 
2.96 % 
52% 
1.65 % 
1.38% 


_ 5,268,494.91: 


Farm 8,028,513.44 
27,390,026.96 
5,082,627.68 
"874,003.06 
2,801,849.49 
2,847,889.83 
5,160.00 


100.00 % 


s OWNED BY THE POLICYHOLDERS 


The excellent record of progress and stability which this Com- 
pany has enjoyed since its organization in 1869 was continued in 
1937, and the results reflect continued public confidence. 

The security which policyholders desire for their dependents 
and themselves, and which prompted them to insure with The 
Mutual! Life, is guaranteed by the careful conservative management 
which has brought the Company to its present strong position. 

The Mutual Life is the only Canadian life insurance company 
originally organized on the mutual principle, and its operations 
during the past 68 years have resulted in the payment to policy- 
holders of dividends amounting to over $69,000,000. Throughout 
this long period the Company has continuously maintained an 
enviable record of life assurance protection at low cost. 


All Assets and Earnings Belong to Policyholders 


MUTUAL [IFE 


’ HEAD OFFICE 


_ WATERLOO, ONT. 
Established 1869 ‘ 


- THE 


1 .Many have learned through costly experience that 
- Life Insurance is their one asset that is always worth 
100 cents on the dollar. 
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Fashions in L 


what kind of life insurance poli- 
cies are Canadians buying this year? 

The Financial Post has just can- 
assed the Canadian life insurance 
companies for their experience or 
their opinion as to the type of policy 
now having the broadest general 
appeal. 

Popularity of insurance for life 
rather than for death is one conclu- 
siot clearly emerging from their 
replies. Another is that insurance 
simply as protection for family and 
gependents the basic concept of life 
insurance, is still the backbone of 
the business. j 

Beyond that very broad, very’ gen- 
eral conclusion, however, answers 
of the individual companies vary 
considerably. Following are quoted 
in part the company replies: 

Aetna Life: Trend toward pur- 
chase of straight term policies or 
policies having a substantial term 
element, such as family income, 
double protection, etc. 


Dominion of Canada: Tendency to- 
ward pension plans and in past few 
years these have been increased. 

The T. Eaton Life: New business 
showed a rather pronounced increase 
in ordinary life plan and pension 
pond policy. New policyholders 
apparently show a preference for 
protection involving the lowest pre- 
mium payment and for a savings 
plan ultimately payable in the form 
of a retirement income. 

Empire Life: Most popular plans 
continue to be ordinary life and lim- 
ited payment life. During the past 
five years there has been quite an 
interest in the investment type of 
policy, and it is our impression that 
there is a tendency back ‘toward 


plans which involve a large element |. 


of insurance protection . .. still a 
substantial amount of investment 
plans, especially those providing 
some form of old-age income. 

Excelsior has made a complete 
study of sales trends, the most inter- 
esting findings as follows: children’s 
policies, (1 to 15) increased 50% with 
limited payment life plans up 42% 
to 51%, decreases shown by both in- 
vestment plans and standard endow- 
ments; adolescent policies (16-20) ‘in- 
creased 31%, ordinary life plans in- 
creasing 13% to 17%. The twenties 
(men and women 21 to 29) sales in- 
creased 13% with average policy 
slightly smaller, limited payment life 
and long term endowments up more 
than 20%, with pension units down 
almost 15%. The thirties, increase of 
6% in sales, average size policy 
lower, limited pay life higher about 
15% (pension units down about the 
same amount. The forties, slight 
sales decrease, volume down con- 
siderably, ordinary life increased 
from 42% in 1936 to 49% in 1937, 
pension units decreased from 14% to 
8%. Fifty and over, sales volume 
higher, average size policy down 
slightly. Ordinary life increased 
from 46% to 58% and endowments 
dropped from 25% to 16%. 

Imperial Life: We feel that the 
trend is toward income policies, but 
in many instances the result is 
achieved by the special settlement 
privileges contained in the ordinary 
life and endowment policies, so that 
we feel the actual number of invest- 
ment plans sold does not accurately 
show the trend of the public buying. 

London Life: Purchasers of life in- 
surance, generally speaking, appear 


Soe - - ee 


Protection for 
Family is Seill 
Sales Backbone 


mostly interested in policies design- 
ed primarily for protection. A much 


amount of business is being written 
which is payable in the form of an 
income to the beneficiary. 


The Manufacturers Life: Inclined 
to buy income insurance which has 
apparently taken the form either of 
high priced plans such as retirement 
or low priced plans such as family 


income. Where formerly the bulk |} 


was sold on medium priced plans, 
the tendency at present se¢ms to be 
to go to the extremes either of the 
high priced investment policies or 
the low priced large protection poli- 
cies, 

Maritime Life: The trend is either 
for protection mainly or for income 
at age 60 or 65., There would not 
seem to be such a large amount of 
the in-between policy. 

Monarch Life: Most popular was 
the multiple income pension bond— 
combines a unit of $1,000 of insur- 
ance with a unit of $10 monthly life 
income commencing at a stipulated 


age. 

_ Mutual Life: Public buying con- 
tinued the same in 1937 as in the pre- 
vious few years, life insurance $22 
millions, endowment, $%4 millions 
term and other, $5 millions. 

New York Life: Ordinary life con- 
tinues to be the most popular in our 
company. : 

Northern Life: Considerable de- 
mand for investment policies matur- 
ing at 55 to 65 with optional annuity 


ife 


Policies 


Royal tabulates its experience 
follows: : 


Year 
ee etre t<* 
1935 


se eeeeeeeree 


19.2 
17.5 

Saskatchewan Life: Our 1937 ex- 
perience points to endowments. - 

Sovereign Life: During mid-years 
of the depression there was a pro- 
nounced trend away from participat- 
ing to non-participating insurance. 
That trend is now reversed. 
Policies of the deferred annuity type 
are very popular, but straight life 
insurance js finding favor again 
after being somewhat neglected dur- 
ing recent years. 


Sun Life: The public appears to be 


continuing to buy contracts of the |‘ 
insurance 


type rather than the: in- 
vestment type. There is a slight 
tendency in, our company toward an 
increase in proportion of contracts 
of the insurance type. 

Western Empire: Twenty payment 
life and our special plan sold to 
farmers which contains a special 
non-forfeiture clause whereby the 
policy will be continued until the 
end of the third policy year at least 
= the first year’s premium is 
paid. 


Imperial Life 


New Business Up 17°/, to $23.8 Millions — Total Reserves 


Climb to $68.6 Millions — 
To 59%, 


Assets of the Imperial Life Insur- 
ance Co. of Canada continued to in- 
crease during 1937 climbing $4.8 mil- 
lions to $83.9 millions. New business 
effected increased around 17% and 
amounted to $238 millions. Busi- 


ness in force at the 1937 year-end |. 


totalled $289.4 millions. 


The company, with head office in 
Toronto, has been operating in Can- 
ada under federal license since 1897. 
It has extended operations into 
United States, Bermuda, Newfound- 
land, West Indies, Central America 
and Great Britain. 


Reserves for assurances and annui- 
ties are some $800,000 in excess of 
Government requirements and total 
reserves were increased durifig 1937 
to $68.6 millions. Surplus earnings 
for the year were $2.2 millions and 
the company’s net surplus now stand- 
ing at $5.5 millions was increased 

Main change in investment port- 
folio was an increase in bonds which 
now take in 58.7% of the company 
assets. Mortgages and policy loans 
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With more than 400,000,000 of insurance in force, 


Occidental Life approaches its.first third of a century both older and larger 
than eight out of ten of all the life insurance companies in North America. 


Operating internationally over the major portions of Canada and the 
United States, the Territories of Hawaii and Alaska, the Commonwealth 
of the Philippines and the Treaty Ports of China, its agencies cover half 


the world, 


Gain in insurance in force during 1937 places Occidental for the second 
consecutive year first among all leading companies in percentage of growth. 


INSURANCE IN FORCE . « 0 © «© = - $401,933,390 


INCREASE . 
Tota. Income 
Excess Over Disbursements 


. © 
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Gain over 1936 
37.2% 

32.7% 

44.8% 

139.7% 


109,164,906 
20,113,757 
12,053,915 


Licensed under the Dominion Government Insurance Act, Occidental’s 
full Canadian reserves are deposited with the Receiver General at Ocawa. 


ONARCH LIFE 


ASSURANCE COMPANY 


Established — 1906 


A Strong Progressive Company 
Offices from Coast to Coast 


CRAVEN PLAIN (.2it2) SAME 


tm Gratn Packets 20 for 256+ 


MR Se een 


Bond Holdings Are Increased 


were lower. Interest earned was 


4.62%. 
IMPERIAL LIFE ASSURANCE CO. 

Officers— 
J. F. Weston, pres.; S. J. Moore, F. P. 
Wood, W. G. Morrow, vice-pres.; G. Cecil 
Moore, gen. mgr.; J. G. Parker, gen. 
mgr. and actuary; Donald Matheson, 
sec.; H. T. Roesler, treas.; G. H. Hunt, 
gen. supt. of agencies. 

Directers— 
Representing policyholders: Sir John 
Aird, D. B. Hanna, Hon. Charles, Mc- 
Crea, K.C., S. H. Logan, all of Toronto; 
Hon. Donat Raymond, Montreal. 
Representing shareholders: J. P. Bickell, 
M. H. Irish, J. W. Mitchell. S. J. Moore, 
G. A. Morrow, H. H. Williams, J. F. 
Weston, F. P. Wood, all of Toronto; 
John 8S. Norris, Montreal; W. G. Morrow, 
Peterborough, Ont. 

Field ef Operations— 
Canada, Great Britain, Bermuda, New- 
foundland, Antigue, Barbados, Cuba, 
Domini Grenada, Haiti, Jamaica, St. 
Kitts, St Lucia, Trinidad, British Hon- 
duras, Guatemala, Honduras, Nicaragua, 
Porto Rico, British Guiana, and the 
states of New York and California, 
U.S.A. 

Capi 
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Paid- 1,000,000 

Dividends Paid on Capital Stock—15% per 
annum. 

Growth of Business 

Business New Ins. 

Paid for 

($ 000) 

7,852 

¢ 13,088 

24,826 

41,795 

23,436 


18,683 
23,448 
21,544 


3.61% (on net mean , 
000 Racelved from annu: 


ee 

“ae Stands 

Business 

wy Saskatchewan 4 Insurance i 

1914 and co to the 

Pralle peoobeas’ ane”, teetaas 
Columbia. é 


New business effected during 1937 
—s than in the preceding year, 


being $1.6 million com- 


with 
pared $1.8 million in ae sh 


company has inevitably. sh 

some degree the hardship of e 
farmers, many of whom for the 
seventh successive year suffered 
drought and low returns on ;. 
Adverse crop conditions have 
reacted unfavorably on the interest 
income of the company since, accord- 
ing to the presidential address, the 
major portion of its farm loan invest- 
ments were in the drought area, 


Surplus funds including the 
amount allotted for dividends to 
policyholders and investment re- 
serves now amount to $337,898. 


Investments have changéd little 
during the past year, although urban 
mortgages were substantially re- 
duced. “Other assets” it will be 
noted have been materially increas- 
ing, with a sharp advance during the 
past year. “Other,” it is understood, 
is made up largely of cash in banks, 
outstanding and deferred premiums. 
SASKATCHEWAN LIFE 


Officers— 
Cc. M. Willoughby, pres.; David Low, 
Bed Wiopbetes Ma Vers, aoe ee 
ice- LS rr, megr.; 
W. F. Currell, sec, oo 
Directors— 
resenting shafeholders: David Low, 
M.D., G. H. Barr, K.C., W. H. Duncan, 
J. A. Cross, M. B. Farr, A. E. Whitmore, 
. M. Willoughby, T. A! Wilson, all of 


na. ‘ 
Representing policyholders: I. BH. Bow- 
man, an E. Kirsch, Moose Jaw, 
G. C. Thom: Swift Current; R. A. 
Wright, Pitman. 


Paid-up 
Dividend Paid—None for 1938. 
Growth of Business 


Ordinary business: $ 
(a) , Participating ... 1,352,090 
a Non-partic, .... 


1,646, °9, 
1936 1,875,102 8,708,740 
*Paid for, exclusive of increases and 
revivals, ‘ 
Analysis of Invested Assets 
1935 


7e 


Bonds: 


Government ... 


| ett | BBs S| eB 


~ 
8 
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Interest earned on invested oa 1937, 
er ‘ 

es, fost $4,372. 
Doom claims paid*, 1937, $27,339; 1936, 
*Exclusive of disability claims. 


Prudential, Eng. 


An increase of 25.3% in new busi- 
ness on Canadian operations effected 
during 1937 is reported by Pruden- 


tial Assurancé Co. of England. New | $540 


18,789 business amounted to $5.8 millions 


y 25,193 
Classes of Business Written 


Effected* in force 


1937 Dec. 31/37 

Ordinary business: $ $ 
(a) Participating .. 21,535,392 266,333,173 
(b) Non-partic. ... 2,213,134 20,846,209 
54,500 2,258,760 


23,803,026 289,438,142 
1 20,411,704 281,579,244 
*Paid for, exclusive of increases and 


reviv. 
Analysis of Invested Assets 
ds: 1937 1936 1935 


siness: (a) amount in force, 
Dec. 31/37.- $55,857,589; (b) new business 
effected, 


$6,185,4 
Death claims paid*, 1937, $2,108,889; 1936, 
*Exclusive of disability claims. 


New York Life 


New York Life Insurance Co. be- 
gan business in Canada in 1868 and 
now has $143.2 millions of business 
in force in this country.. New insur- 
ance paid for and including paid-up 
additions amounted to $4.7 millions 
during 1937 and while this was 
slightly higher than the preceding 
year, business in force has-been gen- 
erally declining. 

NEW YORK LIFE INSURANCE CO. 
oat Office—51 Madison Ave., New York, 


1933 ccsceeeverereses 
1934 eeereeeteererte 160,517, 
1935 


and Canadian business in force was 
almost $4.5 millions higher at $22.9 
millions. Interest earned in invested 
assets was 5.03%. Established *in 
London, Eng. in 1848, the company 
only began business in Canada in 
1930. 
PRUDENTIAL CO. OF ENGLAND 
Head Office—London, Eng. 
Head Office in Canada—465 St. John St., 
Montreal. 
Growth of Business in Canada (Life) 
Bus. New 
Liabs. in Ins. 
inCan. force pd. for 
$ ($000) ($ 000) 
820,045 8,224 3,649 
1,313,711 11,753 4,471 
1,989, 1,912,192 15,007‘ 4,025 
3,016,198 2,307,351 18,501 4,620 
3,745,268 3,405,284 22,937 5,788 
Growth of Business in Canad» 
Business 
in Force 
($ 000) 
8,224,242 
11,753,188 
15,097,066 
18,591,734 
22,937,003 
Entire Operations (1937 fi not yet 
available) ae r 
Total assets, 1936 1,579,618,859 
Total bus. in force, Dec. 31/36 4,068,870,025 
*Total new ins. effected 1936 453,250,720 
1937 1986 1935 1934 
tInt. earn. (%) 5.027 4.958 4.956 4.752 
*Paid for, exclusive of increases and re- 
vivals. tOn mean net ledger assets. 
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of market value Dec. 31 

to the president, Alex Fasken, ‘ 

He stated that $100,000 has been add- 

ed to reserve for. depreciation in 

investments and other contingencies. 
Out of surplus, for the year, $111,- 

000 has been used to write do’ 


the book values of other securities. 
A further sum of $98,000 has been 
transferred to free surplus, bringing 
that fund up to $800,000. j\ 

Bond holdings are substantially 
higher than in the previous report 
and mortgages are some lower. In- 
terest on invested assets was 4.88%. 


EXCELSIOR LIFE 
Officers— : 
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Cannot ive com 
“4. We will arrange a Retirement Policy for you which 
‘will do THREE things: == / page oD Meare 2 
“1, Give you a plan to save modestamounts ir 

_ (2, Provide you with a guaranteed life income when 

' 3, Give your family. a monthly income to replace 
your earnings if you should die before reaching a retire- 
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; a= PROTEC ONES 


QUITABLE LiFe 


HEAD OFFICE = WATERLOO, ONTARIO 


Alex. Fasken, K.C., pres.; J. L. Ross, ist 


vice-pres.; G. R. Warwick, 2nd vice- 

res.; C. P. Muckle, sec.-treas.; T. A. 

Dark, actuary; C. Q. Parker, investment 
.; A. W. Johnston and G. P, 


Representing shareholders: Alex. 
Fasken, J. L. Ross, S. F. Du F. E. 
Maulson, H. S. Gooderham, Hon. 
Matthews, Toronto; G. E. Weir, Dresden, 
Ont.; G. S. ea —— w 
Representing cy! ers: G, ar- 
wick, R. 8S. Soberienn, K.C., Toronto; 
Hon. P. F. Casgrain, K.C., Montreal; 
J. W. Spencer, Victoria. 


Field of Operations—Canada. 


Dividends Paid on Capital Stock—$2.40 per 
annum, 
Growth of Business f 

, Business New Ins, 
Year — 
1912 weeds 2,855,070 
1917 ...--. 4,593,716 
1922 ..+++. 8,080,259 
1927 ..0.++ 13,327,152 
1932 .ee++. 19,019,449 


Classes of Business Written 
usiness 
Effected* in force 
1937 Dec. 31/37 
Ordinary business: $ & 


Including deferred annuities: 
(a) Participating .. 17,810,336 {ssane aT 
(b) Non-partic. ... 43,684,279 


Industrial 5,773 
Totals, 1937 
1936 


none 


revivals. 

Analysis of Invested Assets 
1936 
% 
29.8 
12.6 
12.1 
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100.0 
Interest earned on invested assets, 
4.88% (on net mean ledger assets). 
Received for annuities, 1937, $189,586. 
oe claims paid*, 1937, $568,541; 1936, 


3s 
oS 


a 
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*Exclusive of disability claims. 


La Sauvegarde 


Business in Forge Shows Increase 
During Year of $5.3 Millions 


Business in force increased almost 
$5.3 millions to $39.7 millions during 
1937, La Sauvegarde Life Insurance 
Co. reports. New business effected 
was $9.8 millions, a slight decrease 
from the record of, the preceding 
year, but the 1936 gain over 1935 
was more than 56%. 


Assets have been growing steadily 
and now stand at $5.4 millions. 
Interest earned on invested assets 
was 52%. Investments remained 


71.655 | about the same with 41% in bonds, 
/604/22% in urban mortgages, 15% in 


policy loans, 6% in common stocks 
and 16% in real estate and other 
investments. 

Organized in 1903 with head office 
at Montreal, the company operated 
under Quebec charter until 1912 
when a Dominion license was ob- 
tained. It is the leading French- 


READY CASH 


This is perhaps the best definition for 
life insurance death benefits. 


Such monies are immediately available 
when the emergency arises; to meet 
daily needs—to pay off a mortgage— 
to liquidate a deceased partner’s share 
in a business. Equally prompt and 
certain are the funds payable when an 
Endowment matures. 


Here is one sure way to provide in 


advance for QUIGK DOLLARS vhen 


needed most. 


Canadian life company operating in OR ee eee eae 
the Dominion. in Force Paid for 
LE SAUVEGARDE $ 000 ($ 000) Government ... 
26,931 — Muni ebece 
Burner, ; 6,338 
Milette, 2nd _ vice-pres.; Jean Pasquin, | } 9,914 
sec.; Pierre Camu, actuary. 788 
Directors— 
Representing shareholders: Narcisse Du- 
, L. M. Lymburner, C. A. 


404,158 38, 
Classes of Business Written 
Business 
Effected* in force 


1937 Dec. 31/37 
Ordinary business: $ 
(a) Participating ... 7,831,200 26,402,220 
(b) Non-partic. .... 1,957,811 13,192,667 


Totals, 1937 9,789,011 39,684,887 
1936 9,913,611 34,395,120; Death claims paid*, 
*Paid for, exclusive of increases and $145,274. 
revivals. 
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ebestevess $2,000,000 
z 1,192,000 
232,440 
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ROWBOAT OR > 
OCEAN LINER? 


who travel the “row-boat” way are 


The happy land everyone hopes 


some day to reach in life’s voyage is 
that of Financial Security. But while 
everyone wants to go to the same 
place, opinions differ upon the éafest 
and surest way to get i 3 


It is ible sometimes to teach 
the of Financial Security the 
“row boat way.” If you are an expert 
on financial navigation and do not 
mind perilous ups and downs, you 
can paddle your own way across. 

But travelling this way you must 
idipore ion shies Sedge beacon 
investments and bad. . You must 
and re-invest without loss. Sah ee 
resist temptations to overspend. You 
must save money consistently with- 
out or reminders, And you will 

» learn that most of those . 





|” *Placed. exclusive of inereases 
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Investin 


e insurance policyholders ate 
townie in snate than S0DD cheb 
ly selected investments. 
Putting few eggs ih one Basket is 

the first lesson in investment. 
Through life the 
Man can distribute his 


Your purchase of 


e is the way the assets of Can- 
aciah life insurance companies are 
invested. The are estimates 
Based on latest available govern- 
Ment figures: 

Bonds of federal and provincial 

governments, British and Colonial 

munitipalities and 
failwaya, public utilities and in- 
dustries, here and abroa 
total about $940 millions ot 47% 
all invested assets. 

Mortgages on farm and urban 
oe take about $300 mil- 

ons or 15%. 

Stocks, preferred, and common, 
account tor some $$20 millions or 
16%. But here the picture is « 
little different} Those figures 
apply to all companies. Because 
one of the largest companies has 
over 30% of its total assets or 
some $275 millions in stocks, com- 
pared to the 3.5% average for all 
the other companies, the average 

‘for all the companies is mislead- 

ing. 
Real estate holdings maké up 
some $81 millions or 4% of aspets. 


Loans made to policyholders are 
around $260 millions, or 12%. Cash, 
non-ledger assets and other odds and 
ends make up the rest of assets. 

Bond Holdings Up 

What have the life companies been 
investing in during the past year? 
With hardly an exception, com- 

anies report heavier holdings of 

onds, government, municipal and 
“other” at the end of 1937. An esti- 
mated increase of 14%% in this type 
of investment means that an addi- 
tional $30 millions has gone into 
bonds during the past year. 

Many companies are also adding | sh 
carefully to theif stock portfolios, 
Most of the companies who did s0 
during 1937 are understood to have 
stepped into the market after the 
slump in the spring of 1937, thereby 
picking up some pretty nice bar- 
gains, and, incidentally, giving the 


Sovereign 


New Business Reaches $6.1 Mil- 
lions — Premium Income Down 


New business effected during 
1937 increased $728,000 to reach $6.1 
millions, Sovereign Life Assuran¢e 
Co. reports. Business in force was 
almost $2 millions higher at $305 
millions. 

Sovereign Life with ‘head office 
at Winnipeg, is licenséd undér Do- 
minion charter. The company was 
incorporated in 1902 and head office 
was originally -at Toronto, the 
change to its present location com- 
ing in 1912. Since then, the com- 
pany has enjoyed broad expansion 
especially in western Canada. 

Termination rates which were 
very high a few years ago are still 
heavy, but are understood to be 
gradually decréasing. Premium in- 
come for 1937 was somewhat lower, 
the decline being attributed to 
smaller returns on new single pre- 
mium and other investment type 
policies. 

Policy reserves are $300,000 higher 
at $5.7 millions. Investmént ré- 
serve has been increased to $230,000, 
Free surplus is down about $30,000 
at $118,000. 

Purchasé of stocks, préferréd and 
common, brought up company in- 
vestments of this type to 85% of 
invested assets, compared with 4.7% 
the preceding year. This was the 
most important investment change. 
Government bonds, mortgages and 


policy loans were lower, but real | 


estate was a little higher. 
SOVEREIGN LIFE 


Officers— 
ore prées.; W. 
ro. 


William 6 
D. Grant; Rs man. 
Dougias, 
ones oes John a tas “tAg, actuary; 
: Meiklej su “ 
E W. Montgomery, a ined ai 

Directors— ain 
t hold Mont. 

fomery Ms Jon . Martin, John 


gt Winnipeg: C: D. Grays a 


Representing policyrolter:  Willines 
Whyte, all of Winnipeg. 


Fieid of Operations— 
Ontario, Quebec, Manitoba, Saskatch- 
ewan, Alberta, British Columbia and 
New Brunswick. 


Rinptiel-Sutherinet 


Divitends Paid o1. Capital Steck—§1.28 
annum. 
Growth of Business 


Classes of Business Written 


Easy Nariey presente a 
Te Life insurance Companies 


oar meres oe 
support. 


es 


ow 
&& 


meer a 
of the other 


importafit 
‘@ountries, Canada has 
, which means in 


it means higher cost 
insurance, . 
While the of expeft 


eg | Opinion holds that easy money 


gages which have generally stood up 


we 
Generally, m are perhaps 
the most sought form of insur- 
ance company investment at the 
present time. But because there is so 
little real estate activity, the volume 
of requests for money is much too |, 
small for the demand. Caution has 
established the rule in a few com- 
panies that the only mortgages taken 
will be on average-priced residential 
city property in Ontario and Quebec. 
dding to the insurafce company 


problem @f finding outlets for the 4 


vast néw supplies of wealth that are 

pouring in, is the decline in policy 

loans, probably around $20 millions. 
Safety and Yield- 

These are the most important, 
though not all, the channels through 
which wealth collected by life in- 
surance gets into action where it 
can build ind and Canada, 

One problem all companies have 
in common—the utmost in_ safety 
and the best possible yield compat- 
ible with this safety. 

During recent years, the interest 
pers on investments has decreased 

a table elsewhere ,in 
this didn wi will show, average in- 
terest earned by all cOmpanies was 
only 4.8%. Average interest return of 
Companies reporting in 10928 was 
6.38%. 

On assets of over $2 billions, a 
change of even a fraction of a point 


therefore low interest rates, is the 
wise present course, the result Of 
this policy has been to take mon 

t of one pocket and put it in 

. This is especially true 
Canada where almost every fam 
is in some way concerned with 
insurance. _ 

Low interest rates mean not only 
‘that the policyholder suffers, but 
also that the company has les 
money to do business on. Costs of 
selling and administering life insut+ 
ance have to be reduced. And this 
type of cutting down caf’t always 
be dofie at once or to the degret 

esired, 


Attractive mortgages are sought 


policy, a company eet 
dollars in return for dollars 


by most insurance companies, but | f 


high taxation on property and & 
general feeling of uncertainty leave 
the borrowing public hesitant, Fur 
thermore, mortgage moratoria of 
various kinds in various provinces 
definitely modify the attractions of 
this class of investment. 

An argument frequently heard {s 
that life insurance companies might 
turn more to stocks. Mention is 
often made of senior gold stocké, 
which, on the basis of yield, are at» 
tractive. At present prices, for in« 
stance, Lake Sire yields 10.5%, 
Teck Hughes, 02%, Hollinger, 8% 
and Wright Hargreaves 7.4%. 

Only 8 out of the 80 odd produd- 


ing gold mines in Canada are sati#-. 


factory to the Government as in- 
vestments for insurance companied. 
The list of eligibles is: McIntyre, 


Metropolitan Life 


Gain of $20 Millions Shown in New Businets in Canada During 
1937 — Business in Force $60 Millions Higher 


Increase of over $20 millions in 
new insurance effected during 1937 
is reported by Metropolitan Life In- 
surance Co. of its Canadian opéfa- 


i nce totalled for 
Canada $1458 . Canadian 
businéss in force was $60 millions 
higher at $1,126 millions. 

Of the total insurance this ¢om- 
pany has in force in Canada, $613 
millions is ordinary, $98.6 millions is 
group and $414.8 millions is indus- 
trial. 

Metropolitan Léfe with head office 
in New York, has more business in 
force than any other life insurance 
company, Canadian or foreign. The 
company has been operating in Can- 


Empire Life 


Gain of over 10% in new business 
— during 1937 is reported by 
iré Life Insurance Co. New 
Siena! ‘paid for, and exclusive of 
revivals and increasés in 1937 
amounted to over $4 millions and 
business in force increas@d $1: mil- 
lion to $35.5 millions. 
Empire Life, with head office in 
Kingston, Ont. was organized in 


ada for almost 70 years ahd has the 
distinction of being the only comi- 
pany to carry mote than $1 billioh 
of insuran¢e in forcé in this country. 
Canadian head office is at Ottawa. 
Total assets for the whole coms. 


pany are $4,719,720,827,. and total the Cana 


business in force at the year-end was 
$22,584,093,698. Total new business 
effected during 1937 was $2,393,583,- 
083. Interest earned on invested 
assets was 3.93%. Because “invest+ 
ment of ‘assets involves the entire 
operations, the company’ did not 
report on investments. 

epee Office + 1 Madison Ave., New 


Canadian Head Office—Ottawa, Canada 
Grewth in Cafta 


of Busin 


“, ne 
era a2 
"hi id 


1922 and started to write business the S 


following year. In 1929 it absorbed 
Commonwealth Life and Accident 
Co., of Hamilton. 

Cash income from all sources was 
$1.5 million and exceeded expendi- 


| ture by $412,000. Premium income 


was substantially , showing a 
gain of about $200 at $1 million. 
Statutory rererves have been in- 
creased and are now about $8.1 mil- 
lions. Free surplus is higher at 
$252,000 and assets are up $300,000 to 
$8.95 millions. 
Major chahge in investment allot-'| « 
ments was a still greater increase in 
the proportion of bonds which now 
stands at 60.68% compated with 
41.5% in 1934. Mortgages were also 
increased. Holdings of stocks are 
being reduced and .now amount to 
11.5% compared with 143% in 1936 
EMPIRE LIFE 
Offieers— 
Cc. P. Fell, A, H. Keith. Russell, 
ist view- M. Gam ll, 8nd a 
Eble eetuary: y: Wie. Porive Ports 
. R. Patérson, treas.; J. 8S. Speen’ 
medical referee. 
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J. M. Campbell and W. A. Mackintosh. 


irecteas ‘Business | 1 


serge SSpating “ir ‘eat 
(a) Pa ‘ BR meh 


(b) Non-partio etae 


Totals, 1887 s.ssiiis 6112763 0.210.28 Oey eclelpatin 


vivals. 
Analysis of Invested Assets 
- 


®| Beg 


P BSle ce ERIME El eBE-E zs 


a Total ereenee os 
a Bouicy inene 
(a) wire Peatereed 


fc <b) Common .. » 
a PR ere eens 


» 


rey ESles 


ae 


f| oRea¥ 


(eet eteee eee 


Pe eet tees 


EEE 


68,357,744 
145,768,435 180,007 282 
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«fos, exclusive 
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ed from annuities in Canada, 1697, 
paid in Canada, 1037, 


$1, web 
dina ability, cla claims. * 


og 


Total assets, 1937 
Total bus. in force 
{Total new ins. 
net mean 
1937 i 
% 
tnt. carued on net 
Sites shes 38 4.00 408 4.42 
ie exclusWé Of increases and 


1935 toss | } 
% % 


e still retained in dollar form—not 
in the form of a part interest in a 
factory, a gold mine or material 
things of value of any other kind: 
In this way the common argument 
that stocks are a fine hedge against 
inflatiori does not apply in insur- 
ance. To the insurance company, 
the purchasing powér of the dollar 
mskes relatively Little nae 
They are still contracted to 
dollars for dollars. With ; omete re- 
tained in dollar form, as with mort- 
gages, bonds and poli loans, these 
assets afe still in dollar form, ho 
matter how valuable or how worth- 
leas those dollars may be .in tertns 
of commodities. 


Mutual of Australia 


Increase of almost $1 million to 
$31.6 millions and a decline to $4.9 
millions in new business effected dur- 
ing 1037 is réported by the Mutual 
Life and Citizens Assurance Co, of 
Australia on its Canadian operations, 

With head office at Sydney, Aus- 
tralia, this company began business 
in Canada in 1913 with Canadian 


head office at Montreal. Asséts of 
dian branch now total $8.3 
millions. Industrial insurance forms 
= — of its underwriting in 

usiness in force for the 
Ly company in 1036 was §335 
millions. 


: coos milton: 


; 
beseseuedeces 


seecoceees 
seteeeees 
eoteeeneene 
Feseetevenee 


eet eereeets 
Seebbepeter 
Sestetbovece 


Stoeteeeee 
Seeebiecbabaeqece 
eeeeeeeteees 


eetbert er i 


Thabeeee 89 5. 
eeeete 3. 


. vw. é. 
Aetna siirsreece gun 28 ie re 
oN pow amet > 


Sebepeaeee 
* 


British Com 
of Mngiand® .. 4. 
Se bedeweae abet 


“ 4.00 ‘Ht 


3.08 


~ Dominion, Life. 
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Now been Efected 
Shows Gain of wh M 
Millions 


deve iaartened alancst | Disecte 


ter. pee eam i canine 
peg tite th preceding 


ellmbed to 7 millions and 
receipw ursemen y 
$3.8 millions. Income was $8.4 mil- 


lions, 

Dominion Life was founded in 
1889 under federal charter and now 
carries on business throughout Can- 
ada, Newfoundland, Jamaica’ and 
Michigan. It rahks 11th in size 


among Cafiadiah companies on the! ! 


basis of businéss,in force. 


The coMpany in the past has been 


a heavy buyer of mortgages, but its 


holdings at the 1937 year end were 4 | i997 


little lower, 
_ 8, Kumpf, pres. and man. vm 
an est mr and sec.; A. N. 


Ae i, Reid , 
of agencies; C, T, 


. ‘ , 
ecker, referee, 


Great West Life 


New Business Effected For Year Shows Substantial Gain Over 
1936—Assets Stand at $156.8 Millions, Highest in Com- 


pany's History 


a gains a _ ingur- 

‘ew business, including $4 millions 
of annuities, totalled §49.2 millions 
compared with §47 a in the 
previous year. Business in force in- 
$675.8 millions to 


On the basis of business in force, 
Great-West now ranks fourth among 
Canadian life companies. While the 
bulk of its business is done in the 
Dominion, considerable business - 
written in five states of the a 
can union, bordering on , 

This outaide business now accounts 
Se geome 25% of its total. 

Assets are Up $68 millions to 

$166.8 millions the highest in com- 


er eee. | Premium income and 
investments ‘were 


Oldings of bonds and adhe 
continue to increase and fiow ac- 
— for a Sore of net 4" in- 
ortgages are lower 

at 1 2800% Referring to farm mort- 
gages, the company reports that 
nearly 60% either have no interest 
in affears or have arreats of not 
more than One yéar. “Leaving Sask- 
atchewan out of the picture, olir in- 
terest collections in 1037 on all our 
Mortgages ahd agreetierts were in 
exceess of the amount we charged 
for the year on our books,” it was 
declared at the aniual meeting 
recently. 

Interest earned on invested assets 
was 445%. 
GREAT-WEST LIFE ASSURANCE Co. 


ee Atlan, Kc. ees R. T. Riley and 
a F. Christie, vi Cc. . Fer- 
= gen. ing. in Mi; Manning, sar a, 
mer. and actuary, Ay Brock, fe 
Cc, & Trimmef, treas.; W. Ls Mann; M.D., 


North American Life 


Business in Foree Shows Increase of 4.5%, Though New 
Business Effected Declined — Premium Income Down, 
Investment Income Higher at.$2.6 Millions 


Businegs in force increased 4%% 
to $220.7 millions during 1937, North 
American Life Assurance . Tes 
3 | ports. New business effected de- 
Glined from $28.4 millions in 1936 to 
$24.8 millions in 1937. 

Total revenue was down some 
$278,000 to $10 millions largely due 
to a decline in premium income, 
which in turn is credited to a sub- 
stantial reduction in the single pre- 
mium aécount, Investment income 
was higher by $43,000 at §2.6 millions. 

Earned us -_ Es picen- pe 
the sate oye neee worl 
allotting §1 million ae holders’ 
dividends, some $260,680 trans- 
ferred * free oe Se. ‘Investment 
reserve is increased from $1.1 mil- 
lion to “18 million. 

Analysis of assets shows further 


Policy loans 
are a little sl lower, and Sade foe 
tionally high Cennpany Sectrtion 
are said wahow an excess of market 


1937 Summary of Life Insurance 
in Canada 


(Compiled Exolusively by Tife Financial Post) 


CANADIAN COMPANIES (Total Business) 


(Ranked Accotding to Total Business in Force at December 31, 1937) 


Begah 
business 


1871 
1847 


Great-West . se beeeeete 
Manufacturers 


Continental 
Gear: 


a ‘aneda .... 
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Insurance 
in force at 
in Canada Dec.31,1937 basis) 1937 


(paid-for assets, 
Dee. 31, an 
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250,064,000 631,291,743 
spaasans 259,339,738 
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value over book value of $1.1 million. 
Interest earned on invested assets 
i 

orth American was orig ins 
corporated under federal in 
1879 as a mutua] company. Until 1931, 
however, the company had never 
been operated as such and made in- 
surance history by being the first 


value of their stock involving a con- 
a of $1,275,000, Head office 
in Toronto. 
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= Dol agecie referee; H. A. H. Baker, 


areholders: lan, 

billed, Ht ag Siers, BE 
en H. Mew Willams, Col, ¥ 

Richardson, ail of of Winnipes) 

seen - Crerat, Crews. OS _ a stati 
Representing olders: alls, 
N. d. Breen, M. F. Christie, W. P. Riley, 
all of Winnipeg. 

Field of Operations— 


Canada, North Dakota, MifinesOta, Mich- }- 
U.S.A, 


igan, Illinois and Wa 
Capital—Authorized 
~ oe 


1937 .. 
Sicecet of a Bh Written 
Business 
Effected* in force 
re Dee, gy 


onl Potdsioatinn 
(a in, 
(b) en 
Geauie 4,073,880 21,080, 

Gloupedinesy"” i 197,700 B, 
Group—Anniuity .«.. 


20,828,434 407,600,871 
14,190,874 196,964,412 


49,229,983 ee, ist 
1936 47,008,873 575,044, 
ain few bonus additions va 
*Paid for, exclusive of increases and 
revivals. 
Analysis of Invested Assets 
jeer 1 
Bonds: a 
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9.01 
43.82 


15.11 
17.84 
32.95 
18.89 

42 


2.86 
1,06 


Total . 100.00 100.00 100.00 100.00 
Interest earned on invested assets, 1937, 
445% fon net mean ledger assets). 
ganues, 1937—Ordinary, 
$871,146; Group, $21,4 
Dymece: niet in force Dec. 
— Gry, $85,736,170; Group, 
iy abe sao, New business etfected: —Or- 
diffiary, $12,511,443; Group 


claims paid: *1937, ordinary, $2. 
; 1038, 178,658; group 
$388,099. 
*Exclusive of disability claims. 
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Total eeeeeee 
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fést earned on inv oe 
4.48% (on net mean led a ted sneets, 1m, 
‘neat vee fame on anfiui ‘om ti 384,122 


) amo 
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1°92 | effected, $3, 
22,002 | Death fran Oe 1937, $820,573; 190g, 


~ 21,267 
*Exciusive of disability claims, 


Don’t let it be 
A Bridge of Sighs 


A well planned Life Insurance 
" Programme Specifically designed 
to meet your needs — can be 
likened to a well-engineered 
substantial Bridge. 


Is your ptesent life insurance a complete 
bridge or does it only go part of the way? 
For the man of today, such a bridge might, 
in the futute, well become a bridge of sighs! 


147, ‘991 
145,118 
150,222 


155,278 
oe 


Consult a Dominion Life representative 
today. He is well qualified to advise you 
on ways and means to complete your Life 
Insurance bridge. 


See a Dominion Life 
representative TODAY 
—"tomorrow” may be-“too late.” 


a *** DOMIN LON | 


Branches _located 
in all principal 


centres throughout L I F E 


Canada. ASSURANCE COMPANY 


ESTABLISHED 1889—HEAD OFFICE, WATERLOO, ONTARIO 


TRANSFER AGENT 
aes pais Escrow or Pooling sicdiene 


We offer every equipment and prompt 
dependable co-operation. 


CAPITAL TRUST 


Corporation Limited 
MONTREAL OTTAWA 
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‘ «This man played a part. 


THE ONLY INVESTMENT he made was o 
the considered advice of this Gr Great-West Life 
man-—many years ago. 

At that time he needed finan gaa 
his family. He dreamed of aa rie 
could retire and see the world, oes 
‘West Life man showed how to obtain immedi- 
ace protection Ly his a a and to, eee nae 
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fire and Casualty 
Ontario Bill Threat ve a9 


Be 


To New Conrt | Ruling 


gmages For For Loss of Life 
D stacked — Opposition 
is Stro 3 Strong 


Doubdt that the “he Jan Strachan bill 
introduced in the Ontario 
ure to prevent an accident 
-egiecting damages on the newly 

plished grounds of “loss of én- 

t of life” one ead through _ 
House has been ex preased mamed defendants in 
informed circles. tae Jenson held a Licyd’s ingur- 

The bill, which would amend the /@Mce policy on his automobile. The 
prose Act, received its first read- | Oar was damaged in an accident and 

ng and was referred to the Legal | Lloyd's undertook to pay for 
oie committee. Jenson alleges the repairs were not 
“That committee is > re. | Completed 
and 


raveyard of bi Edmund Trowbri 
po 0s te tendent of insurance for ae 


obviated the necessity of th 
16 individual cen of serving the 


Britain pane Ad taking in these 
summonsés h 


Fire Premiums 
Up 5 per cent 


Ratio of Losses to Pretmi- 
ums Slightly Lower 
for 1937 


settee 
Following are pteliminaty esti- 
Mates of the fire and casualty insur- 
list made'by she Sede Desa 
e by the era 

ment of nee 
esa insurance > preealiume written 
sariag ithe year 1937 increased by 
2, or 5.2% above the amount 
lees in 1036, the total for 1087 be- 
ing, after deducting red rein- 
surance, $43,372,112. Of this amount 
Canadian eompanies wrote §10,212,- 
$92, British companies $16,705,441 and 
foreign companies $16,454,279, these 
amounts being, for Canadian com- 
panies, 13.62% more than the cor> 
respon amount for 1036, for 
British companies, 1.27% more thah 
for 1036 and for foreign companies 
4.61% @feater than the correspond- 

ing amount for 1936. 
loases incurred, leas red 


16. Lloyd 


Lloyd's of London t has just been 

a- = by po A. Jenton, a po 
uetor of Mirror, Alberta, for 

and because Lloyd’s is not an whe 


but 
fnaiduaty 16 16. ubderwettace ave 


tan one gets by therm,” one ob- 
perver remarked. year 6 

everybody's Surprise they got 
swtully busy end passed on three 
o¢ four, but I imagine we've heard 
she last of this one.” 

The “loss of enjoyment of life” 
cause as it relates to motor car ac. 
cident cases has of late been @is- 
eussed at length several times on 


this page. 
Compensation fer Death 
Frott the public point of view, it 
opens the prospect of an accident 
victim or his family receiving some 
ettual rnnich tanaparenty he an 
accident whict Pee gm A = 


will involve 


fe. 
Prices the automobile insurance 
qompany point of view, whose agi- 
lation, it is understeod, has resulted 
in the introduction of the bill, there 
is the prospect of much larger dam- 
ages awarded by the courts. 

From the legal point of view, 


pus in terms of money the value of 
life. So far courts have been, it 
would seem very conservative, On 
the other hand, the $1,000 and $5,000 
awards made under this clause have 
been additional- to what victim 
gould have formerly claimed, 

Warnings of vigorous opposition 
to the bill if it later appears in the 
House were given When important 
members on both aides of the Leg- 
Wlature pounced on it as undesir« 
able on its introduction. 


Fire Insurance of Canada 
Reports Higher Income 


The annual report of the Fire In- 
furance Co. 6f Canada was submitted 
to shareholders at the annual meet- 
ing held at head office this week, 

Gross pretifum ineéome for 1037, 
with rebates and cancellations de- 
ducted, was shown to be 350 and 
net premium income . Both 


019 in 1986 to $15,088,862 in 1937, the 
written bein 
compared wi 


31.85%, for British companies 33.19% 
and-for foreign companies 38.24%, 
Loss Ratios 

Loss ratio by provinces follows, the 
cotrespohding ratio for 1936 showh 
in parenthesis: 

Alberta 


figures Were higher than those for 


1936. 

Net loss ratio was reported at 
1.42% as against.41.00% for the pre- 
teding year. Mahagement expenses 


Bwes shown to be 38.79 and taxes 7.37, 


or 46.16 in all. 

Net profit for the year was $06,009. 
Surplus Btands at $448,276. Assets 
otal $1,568,717, showing an increase 

t $52,676. 


Net premiuins written for autoino- 
bile insurance of all classes amount+ 
ed in 1987 to $16, 721,686, an increase 
over 1936 of $3,211,255, or 28.29%. 
The losses incutred amounted to 
$9,899,123 or 56.21% of the premiums 
am as compared with $6.39% it 
1936. 

The foregoing as ene Aig 
parisons are somewhat aff “ 
the fact that during the pied | 
several fire and casualty companies 
transferred from provincial to Do- 
minion jurisdiction and their figures 
are now for the first time included 
in the federal department's tabula- 
tions. The fire premiums written 
by such companies amounted to 
$1,321,289, and the fire losses incur- 
fed, to $397,425. Their automobile 
premiums and losses were $544,648 
and $280,285 respéctively. 


he North River Insurance 
Company 
NOTICE is hereby given, pursuant 
Section 11 of the Foreign Insur+ 
nce Companies’ Act, 1988, that The 
Worth River Insurance Company 
s received Certificate of Registry 
uthorizing it to transact in Canada 
he business of Insurance against logs 
t or damage to an Aircraft, in addi- 
ion to the classes for which it is 
eady registered. 


Dated at Toronto, this 10th day of 
Webruary, 1938. 
K. THOM, 


Chief Agent. 
An increase of eos in divi+ 

dend payments scheduled f 
March of this year over the saath 
month of 1937 brings the total for 
the first quarter well above the first 
three months of 1937. . 
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Ou aging: 
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5 a 
Current assets* .,.... 1,426,404 1,493,800 
Current liabilities .... 14 628 848,354 

—_— —_— 
Working capital .,.... 611,006 644,946 
*Not * ing w unexpited insurafice of 


a hexpired insu 
see ~ sak at 


Earfiings of British ee, Tele- 
phorie Co, in 1087 followed the up- 
ward trend which has been evident 
ie | ence 1938, operating revenue in- 
a | ence $425,664 to $5,409,818, In- 
véestment income was slightly lower 
whilé operating ex 
| vision for depreciation and write-off 
4| of bond discount and expense were 
increased. 

Net m rofit for the year, after pro- 
047 | viding for preferred dividends, Was 
Bear to $6.80 a share on the 
45,000 shafes of common stock as 
i oe with $8.28 a share in 1936. 

Reduction of $531,000 in w zine 
capital is More than atcounted f 
Capital additions during the year 2 
$638,129 and reduction in the amount 
of first mortgage bonds outstanding 
by $210,500 to $9,789,500 

The number of telephones in use at 
the ehd of the year was 119,136, a 
gain of 4,766 or 4.17% over the num- 
ber in use at Dec. 31, 1936. Long dis- 
tance revenue recorded a gain of 
12.29% over 1936- 
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Current assets ...4... 21,087 

Current liabilities .... 691,517 
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Niagara Fall, Ont., inereased its 
Kolding et Government bonds to 


Commercial Life 
Assets Increase 


Business in Force Higher 
But New Writings 
Lower 


Slight gain in business in force 
but decline in new business Pa 
e 
Commercial Life Assurance Co. of 
Canade. New business effected de- 


-* ereaséd $70,000 to $1.2 millions and 
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‘Improvement in operations in 1937 
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ation '::; 
COM ciscases 
iva 


Gna on 
Add: Adjustments 
Protit on sevuritiés 
Balance 


2; 
ne Ey, yard loss ftom 
Working Cap is 


ABSOLUTE SECURITY 
W. R. HOUGHTON 


urrefit assets 1, 
Manager 


rrent lities .... 
Working capital . 


5,401,602 La 
1,303,135 1,024,201 


2,178,547 2,500,306 


LUMBERMENS MUTUAL CASUALTY COMPANY 


AUTOMOBILE AND GENERAL CASUALTY INSURANCE 
Fire and Allied Lines written in Associated Companies 


, AGENCY ENQUIRIES INVITED 
CONCOURSE BUILDING, TORONTO ELGIN 3355 
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¥ or . 10,538 3 
Common, no par ... 120, 


Werking Capital 


120,000 


is reported by Prudential Trust Co.,| 


net profit being equivalent to 50 
cents a share on its 17,527 shares of 
common stock as COMpated with 37 
cents a share in 1936, 

Gross revenue in 1937 totalled $11,« 
593, an increase of 1444% over 1936. 
Depreciation was increased from 
$12,141 to $13,616 and $2,016 of bad 
debts was written off actounts 
teceivable. 

Liquid assets of the company total 
$120, as against current liabilities 
of $10,341 

Trust and agency account shows 
a dé@tline from approximately $3.5 
millions in 1936 to $9.2 millions at 


the @fid of 1937, 
Shareholders’ Position 


Rate earn. per sh. is. 
Divds. paid per sh. . 


taxes, pro-| Net profits 


Ti oe 


Substantial iireene in unit and 
dollar volume of business in 1937 is 
reported by Tip Top Tailors Ltd. and 
its subsidiaries. Earnings on the 
preferred were almost doubled, and 
the common nearly trebled its pre 
vious year’s earnings, despite the 
fact that ircome tax requirements 
Weré almost doubled, ére Weré 
53 weeks in the 1936 period. 

Expenses are being closely super: 
vised, David Dunkelman, the presi-« 


dent, states,.and sales for the first | 528 


eight weeks of 1988 have compared 
favorably with the cortesponding 
— of 1937. 


par rte ue of bre referred sRares during 
1937, and this amount was added to 
capital surplus, with $153,845 appro- 
priated from earned surplus to cover 
the cost of redemption. 

Combined cash and investments 
showed little change from the pre+ 
vious year, while actounts réceive 


redeemed - $142,100 
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Current 1,795, 3,337 
Current abilities . bese 40,418 te 725 


Working capital ...s06 1,338,160 1,871,612 
a Pi 


“Inland Transportation 


We are giving special attention and 
service to this class of Insurance Risk. 


BRITISH TRADERS 
INSURANCE CO. LTD. 


Established 1865 


ASSETS $30 MILLIONS 


Head Office for Canada, Toronto 


COLIN E. SWORD, Manager for Canada 
J. W. BINNIE, Associate Manager (Montreal) 


Electrolux Corp. 


Electroiux Corp. one consoli- 
dated net profit for 1937 of $2,775,408 
after all ¢ uding federal 
income tax and provision for sur- 
tax on undistributed profits. This 
compares with a net profit of 
eo in the previous year. 

r sharé eatfiings for the year 
atfiount to $2.24 on 1,237,500 shares 
outstanding, as eeing = 45 tn aoe 
oe Seeeeebenae i 0,000,008 


2.24 
Fourth Quarter 
Net profits ..... sicees «©6381, 804 
Per shar 


356 
e Sebettete 0.50 0.67 


Can. Nosthern Power 


Gross earnings of Canada North- 
ern Power Co, increased by more 
than $400,000 in 1937 and as a result 
net profit expanded from $1.97 on 
the common s k to $2.20 a share. 

A reduction of $411,839 in working 
capital during the year is accounted 
for by retirement of $633,000 of bonds 
anid Capital additions to plant of 
$654,185. The amount of fitst mort- 
gage bonds now outstanding is $15,- 


Ont, MUTUAL’ FIRE 
INSURANCE PAYS DIVIDENDS 


This Company's strictly “mutual” operations enable it 
te distribute liberal annual dividends to all policyholders, 
while @ffording them the highest form of fire protection, 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION 


BRANGHES 
ACROSS CANADA 
Teronte 


500. 

Capital expenditures were nécés+ 
sitated by heavy additions to demand 
for power in all the mining areas 
served by the ¢ . This re- 
quired substantial increase in trans- 
former capacity. In addition, several 
feeder lifes were built in order te 


supply new mines, 

e@ amount of preferred stock of 
subsidiary companies in the hands 
of the public was reduced in 1037 
from $1,276,700 to $1,239,600 and the 
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Pia the agreements 


By R. M. HAULTAIN 


‘Mour onl, Que Aotlar 


piFe UNDERWRITERS, auditors, bankers, business men, lawyers 
. +» read these outstanding opinions about this book its 


usefulness to you. Then make sure of yous copy at the new, low 
price of but one dollar! 


SATURDAY NIGHT says: 
“A wealth of practical information . . .’ 


The MONTREAL STAR says: 
“The book does not pretend to offer a cure-all; but it does reveal 


to the non-legal er that there ate several ways in which the 
worst tangles can be avoided — with the right advice , . .’ 
The WINNIPEG FREE PRESS says: 
“Recommended, not only for busitiess men, but for lawyers, 
bankers, auditors, underwriters . . .” 

UEBEC CHRONICLE TELEGRAPH says: . 
othe owner of a basiness, or the owner of ai interest in a business 
should find this book of great assistance . . .” 
The MONTREAL GAZETTE says: 
“Explicit directions for the perpetuation of individually-owned 
enterprises, partnerships, close corporations . . .” | 
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THE BUGINESS 
solution for many of his 
problems; 


fo visualize tis side of his lint Hinata 


pe COMPANY who 
aap couma ) See aE who 


216 Pages, Cloth Bound 


new only Sy per copy 


f igre low prices on 
e or iaore copies 


eee tad 


Peapeclty on 


MAN, who 


Peguero PO 


“A great deal more than rules and regulations . . .” 


INDUSTRIAL CANADA (Canadian Manufacturers’ Ass'n). saya: 
“An interesting and informative book on a problem that is met by 


many business men . . .” 


»———Send in Your Order NOW — Use the Coupon! =—— 
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481 University Avenue, : | 
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week to 3.8 million bushels which. 
added to 32 millions from Argen- 
tina, meant a total of 8 million 
Rescagiaara; «quantity. wniah sigue 
ere, a quantity which equa 

duckie teak ree cabanas the total of world shipments for 
have remained roughly at the same | ™2"Y ra ane _ pwsedPnial 

years. present rate of movemen 
level aoe above the low the Argentine surplus will soon be 


of eee oe Pa The National} -educed to a quantity not burden- 


Purchasing Agents 
now seems fairly convinced that this 
trend will continue until inventories 
show substantially more reduction. 
Its current bulletin reports: 

“Qn the one hand there is the 


to be much scarcer in July; at least some transfer of holdings from the 
earlier to the later month is.expected on the part of the dealers who will 
not need deliveries for the opening of navigation. _ 
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Possibility of a squeeze in the 

May future is still in the minds of 

some holders of out of position 

wheat. Enquiries have been made 

for freight rates on possible return 

movement of some wheat back up 

the lakes from eastern ports to Fort 

William during May. Some nervous- 

.| ness is also being shown by holders 

of wheat at Vancouver, who have 

seen a recent inclining of spreads 

against their holdings, and fear that 

a still greater inclining may take 

place. General opinion, however, 

: ' discounts the probability of a 
" ER - MANAGMENT C squeeze, and holds that the situation 
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CHOICE Double Recleaned ALBERTA 2CW OATS 


Are Now Available 
IN A CLASS BY THEMSELVES 


For samples, prices and other information write to 
Messrs. Chaplin Bros. & Co., of Montreal, Que., 
The Smith Brokerage Co. ae: of Saint John, NB., 
or direct 


GILLESPIE GRAIN CO. LTD., Edmonton, Alta. 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 


Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked Feeds 


Country and Terminal Elevator Operators 
Grain Merchandising © 


MANITOBA - SASKATCHEWAN - ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY & CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 

Branch Offices: Toronto and Vancouver 


95.00 96.00 
103.75 106-75 
- 108.09 110.00 
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part of the volume of No. 3 and 4 
northern has been made up of 
Garnet wheat, which will now have 
to be disposed of otherwise, 

The Garnet grades have been 
made deliverable, at, 
amounts, on the contract of the Win- 
nipeg Grain Exchange. The desire 
to book specific grades in advance 
is at least to some extent a reflec. 
tion of a fear that the delivery 
spreads on Garnet grades may pos- 
sibly have been made too narrow, 


. Ib. 1.67% 
and that the purchaser of the future Wheat, Man. (bus.) 1.36% 


Toronto. 10th February, 1938. 
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will automatically clear itself with 


the probable sale of futures, as 
moves into Tage channels, by contract may run the risk of having | Coffee, ib. 


overseas importing interests, which | 4¢livered to him unwanted Garnet. 
have protected their needs by ad- cue cw 
eee Lake Prospects Slim 
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. Steamship. companies on the 

Booking Far 
Great Lakes are anticipa the 
One of the interesting features of | simmest summer season = whee 
that overseas importers are mak-| nite bookings of space have been 
ing commitments for definite made for the opening of navigation, 
as far ahead as next November.| ona it seems likely that practically 
Business is done on the basis of the | 41) available quantities of the north- 
October option, with fixed premiums ern grades will be shipped east dur- 
for the desired grades. Correspond: | ing May, Little will remain for fur- 
ing transactions in new crop wheat | 4., shipment during the summer 
- oat aon been known | except possibly durum wheat, if an 
Wchstenen tals Eeenaaie asniee export demand for that variety 


by the consideration that when a 

new crop year commences they will 

F be largely dependent upon ship- 

A-regular dividend of 1% has been | ments from North America. By that 

Geclared. by, the Directors on ine | time the quantities left of Argentine 

Company of Canada, able on. the 25th day of March, 1998, | Wheat will presumably be negli- 

13 ’ Limited to shareholders of record at the close | gible, and shipments of Australian 

5%) 1 Oct. °52 .... 96. 09 . Notice is hereby given that the | ofDusiness.on the 1lthday of March, | wheat will of necessity be small. 

6 15 Mar, "52 80. 62.08 . 8.18 | One Hundredth Quarterly-Dividend 1938.» 7%, 7 Russian _and_.Danuybian shipments 

“Payable Can.,,. WY. & £.  aCalculated | of One and Three-quarters Dated the i “day of March, 1938. from the Black Sea, it is only rea- 

Pomble Cae BN ce | 1%), being I. McIVOR, ~ ble to suppose, will be available 
arable Can. & N.Y. ePayable N.Y. er cent (7%) r annum ‘for. the t sone jppose, 

uarter ending May 31, 1936. on the Assistant-Treasuret. in some ‘volume, but hardly to an 

Preferred Stock of the Company, extent sufficient to avoid depend- 
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U. 8. Labor 79.4 
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1 July ’ 

15 Mar, "52 

1 Aug. °5 

2 Jan. ° 
Iberta: 
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het, ID ccas 
1 Apr. °S2 .... 
1 Mar. °47 ... 
British Columbia: 
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clared for the quarter ending March 
31st, 1938, and will be payable 
April. ist, 1938, to shareholders 
record at the close of 


mot 
ata 
are 


weaeate 
Le * 


wsssss 38 
¥sskss 


282885 


SSSERR &3 
Fevaee 


23 gsoves os 
Bs B828S SEzsrz 


clusive, for the preparation of ‘th 
above dividend. 
By Order of the Board, 


H. W. K. 
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Saskatchewan: 
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t4' | Oct, Bl uses 

4*2 15 Mar. '60 .... 


The Sherwin-Williams 
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‘Callable on or after Sept. 15, 1966 
fTraded flat. Interest being paid at 50% 
of coupon rate; minimum ‘rate 2%. 
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| Dividends | 


This 


Do., pref. ...... $1.62% 
Agnew-Surpass, pf. $1.75 
Asbestos Corp. . tiie 

Do., extra... ... 50c 
Amer. Cyanamid, 

B. 


a oe oe 
Belt Telephone .... 
Brit. Amer. Assur. 
Biltmore Hats, pf... 
Bright, T. G. ... 
Do., pref. .. 
Be ling-Cort. . 
Do., prei. ° 
Bk. of Nova Scotia 
Burlirgton Steel .. 
Burt, F. N......... 308 
$1.75 
] rod.,. A,B SOc 
Can. Gen. Elec. ... $1.50 
Can. Steamships, p. §0c 
Can. Gen. Invest. . 12%c 
Can. Iron, pref. .. $3.50 
Canada Packers 75¢ 
_— Westinghouse 50c 
anada NM alt 374s 
Can, Foirbanke oi. $1.50 
Car 
De 
G : 
Cen. Cen 
Can. Pac. Rly., pf... 2% 
Con. Wire & C., pf. $1.624 
Do., arrears ..... $10 
ar Cottons .. $1 
_Do., pret a $1.50 
Can. Car & Fdy., pf. 44e 
Cariboo Gold . 2%e 
xtra oc Jc 
rm. Mtge. . $2 
Malartic 3e 
re. Box, A 374ec 
tral Pat. G. M. 4c 
i Trust .. $1 
for. Power .. 30e 
pre . $1.75 
Invest. .. 40e 
v0. pref. ...i..0 2D 
wal Can, Loan. 
Bakeries is 
mos Imp., pfd... 
Distillers-Seag ua 
Dominion Bank ... 
Ominion Coal .... 
. Glass . 
~ pref -» $1.75 
Dom. Tar & Ch., p. 1.3742 
Dom. Textile .... $1.25 
i» pref oes OLED 
Zoonomic Invest. $ 
ee, est. $1.37% 


» H 
to, A,B... 25¢ 
Jaleonbridge N.. T4*e 
Zanny Farmer .. -- Be 
preeni & Wire .... 15¢ 
4ar. of N. Amer. $1.50 
» extra . 

Gordoy, & Belyea, 
on see 362.50 
- tines i Pr., pf. .. 1$1.25 
5 Smith Pap., pfd. $1.50 
tron & Erie Mtge. $1 
milton Cotton, p, S0¢ 


rrears - We 
Mascot M... 3c 
€ ra 


Cort 
Do pref, 


A 
Grocer ; 


payable 
Apr. 1 
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has been declared payable to ‘Shafe- 
holders of record the 15th day of 
March, 1938, and that cheques will 
be mailed April 1, 1938. 
Books not closed. 
By Order of the Board, 
P. W. HOLLINGWORTH, 
Secre -Treasurer. 
Montreal, Que.. ; 
February 3, 1938. 


WESTERN GROCERS 
NOTICE OF DIVIDENDS 


Notice is hereby given that the 
following dividends have been de- 
clared: : > 

On the Preference Shares, 1%% 
for the current quarter, payable 
April 15th, 1938, to shareholders of 
record March 20th, 1938. 

On the Common Shares, 75c per 
share, payable April 15th, 1938, to 
shareholders of record March 20th, 
1938. 

By order of the Board. 

W. P. RILEY, 
President. 


Dividends Declared (Cont'd) 
tts Abr. i Qian is 
> Mar.1 
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Canada Iron Foundries 
_. Limited 
DIVIDEND NOTICE 


Notice is hereby given that a divi- 
dend of 3%% on the $100.00 


par 


value 6% non-cumulative Preferred 
has been 


Shares .of this C 


declared for th 


e year end 
December 3lst; 1937 payable April 
April 


y ed 


30th, ase to Holders of record 
15th, 1938. 
By order of the Board. 


M. 8S. GROGAN, 
Secretary 
Dated at Montreal, 
March 8rd, 


1938. 


“Treasurer, 


_ The Toronto Mortgage 


, 1938. 
By order of the 


Board. 
W. H. NESBITT, 


énce to a large extent on this con- 
‘}tinent. In realization of that fact 
they are willing to guarantee a 
premium in advance for specific 
grades, particularly of No. 1 
northern. 
* . . 
Garnet Grade Reactions 
Business of this kind, it is be- 
lieved, may well develop also in 
grades 3 and 4 northern. It is begin- 
ning to be realized’ that the propor- 
tionate quantities of such grades in 


DIVIDEND NOTICES 


Ottawa Light Heat and 
Power Compgny, Limited 


Quarterly dividends as follow, are pay- 
Shareholders of 


PREFERRED STOCK: 1%%, (being at 
the rate of 5% per annum.) 


COMMON STOCK: 1%%, (being at the 
rate of 6% per annum.) 

The transfer books will not be closed. 

By Order of the pag. 


Ottawa, 7th March, 1938. 


BRITISH AMERICAN OIL 


COMPANY Ex] LimMires 


NOTICE is hereby given that a dividend 
Twenty-five has 
declared on the issued No Par 


TE 
i 


Montreal, P.Q., Canada 
March 7, 1938. 
ing dividends have this 
Lag Penang eh by the Board of 
this Corporation: 


No. 1 North. (Vanc.) ... 
No. 3 North. (Atlan.) ... 
Australian .. 


Winnipeg Grain Futures 


Week te Mar. 8, 1988 


Crop year from 
Aug. 1, 1937 
Low 


Wheat 
may cooks cos dateses 
Seereeeeeeeeeeee 


Sere eeeeeeereos 


Flax 


May “sevesenececesecs 
JULY sscvccesevoveccs 


a Rye 
60% Co eeeeeeeeeeteee 
‘71% uy seeteteeeeecedee 


DIVIDEND NOTICES 


EORTC RIN 
Value | Beattie Gold Mines Limited 
25 


King Street West, Toronte. 
DIVIDEND NOTICE 


Open 
Mar. 2 


1.27% 
1,18% 
97% 


47% 


Dividend Ne. 3 
is hereby given that a dividend 
been declared ; 


share 


‘igh 
for 
week 
1.27% 

1.19 


271% 


44% 
394% 


64% 
60% 


1.74% 
1.73% 
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oneekS iN THE EXPORTING OF 
pf CANADIAN GRAIN 


JAMES RICHARDSON € SONS 
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Gold Standard 


Oi CET Laas Cigarettes 


‘EXPORT 


MADE WITH MOISTUREPROOF PAPER 


GIVE THE WEST A. CHANCE 


. Contrary to a widespread belief in the East, the fertility of the soil in the Prairie 
Provinces has not been depleted. 


*Con 


unsound farming practices, or by any other means. 
Western Canada can still produce just as large a crop as ever it has done in the 


past (which would, of course, bene 


conditions p: 


to another widespread belief, the soil fibre has not been dissipated by 


t all Canada), provided two reasonable sets of 


(1) That normal precipitation occurs during the fall months of August, 
September and October. This builds up a subsoil moisture reserve for 


the coming crop. 


(2) 


normal, beter than 


occurred since 1933, 


normal crop provided average rains occur d 
Those, therefore, who have financial in 


we suggest, 


now favourable for a crop. 
oh interests jn the Weot that 


ve the West a chance to take ad 


This 
th 
better 3 


COMPANY Lil 


Saskatoon 


That normal and reasonably well-timed rains occur during the grow- 
ing season from April Ist to July 3lst. 


— — available for thig coming crop — was approximately 
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" Week in Mining 


Top-Ranking Miners 
. Hold Annual Pow-Wow! 


me at en 
Ls oe aa 


‘ 


Annual Conclave of C.LM.M. is Important to Mining 
Shareholders as Well as to Technical Men 


— Eldorad 


Most other mining matters dwarf 


o’s Ore’ 
into insignificance about 


this time 


each year, when Canade’s top-ranking mining men assemble for the 
annual conclave of the Canadian Institute of Mining ér Metallurgy 
year the site chosen is Toronto, a place known since the 
Redskin as a strategical one for a pow-wow. It is expected by those in 
charge of arrangements that some 1,500 delegates will re 


week starting March 14. 


This annual convention has become each year less of a 
together, and more a period for formulating important 
ing to important reports from key industries and 


Institute the prestige it now enjoys, 
have-contributed in great measure to 
collectively. 


Function of C.1.M.M. 

The chief aim of the C.LM.M. is'to 
promote the arts and sciences con- 
nected with the economic produc- 
tion of useful minerals and metals. 
It also aims to foster solidarity 
among all those who profess an in- 
terest in mining or metallurgy. No- 
body can deny that it has done 
much to develop ideals of public 
service and raise the standards of 
the various professions which com- 
prise its membership. 

In addition to the annual meeting, 
the Institute holds regional meet- 
ings across Caneda throughout the 
year. Each month a publication, 
known as The Canadian Mining 
and Metallurgical Bulletin is pub- 


PRESIDENT HARDING—Mar. 16, Apr. 13 
PRESIDENT ROOSEV ELT—Ma:. 30, Apr. 27 
Cabin Class. $143 ap—Third, $91 up 
ttn per re ree shipe every raerk 

rect te Lendos. . Starting A 
ist, fortnightly survice to Cobb and Liverpool. 


Ask your TRAVEL AGENT fo: complete details. 


US LINES 


UNITED STATES LINES COMPANY 
19 King St. E. Elgin 9116. 


NEW 
SPRING SUITINGS 
and TOPCOATS 
for Men who 


Seek Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, 
tailored with inimitable char- 
acter and refinement. Further 
evidence of LEVY BROS. lead- 
ership in the creation-of fine 
clothes. 


Here you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 


ACCOUNTANCY 


| AND ALLIED SUBJECTS 


The Courses by Mail 
rental eoognine Sam 
Peete or azo 
you et any stage and guide you to the top. 
feos » es 
MAIL THIS COUPON TODAY 
SHAW BUSINESS SCHOOLS, 79 
Say aul Chika ms, Feomreteae 


rans 9 f 7. tama 


SOO aaadictearectestccecnccicnsitiaiiesiciainihemntaiecseagationn 


in 1896 by the amalgamation of Que- 
bec and Ontario groups, changed in 
1898 to the Canadian Mining Insti- 
tute. When the Mining Society of 
Nova Scotia entered in July, 1918, 
the name was changed to the pres- 
ent one of the Canadian Institute of 
Mining and Metallurgy. 

The Institute is directed by a 
council of 40, consisting of the presi- 
dent, two past presidents, six vice- 
presidents, 30 councillors, and a sec- 
retary-treasurer. 

The officers and council comprise 
a virtual Who’s Who of the Cana- 


dian Industry, and represent every 


important phase, as well as each of 
the seven mineral provinces in 
Canada. 

The Institute began with only 63 


The staker of Eldorado states that 
the 12 to 20 inch width featuring the 


ceeded in the new ore body, where 
in one place a pitchblende vein 42 
inches in width was measured. 
Owing to the variety of products 
recoverable from these sub-Arctic 
ores, values per ton cannot be as 
readily computed as, for example, 
in gold properties. However, Mr. 
LaBine has put himsellf on record as 
estimating that the section of the 
new ore body between the 215- and 
465-foot levels for a length of 130 
feet would contain ore with a valu- 


ns 


¥ 


GOD’S LAKE DIRECTOR 


closely 
in British Columbia 
Canada. 


Siscoe Gold Mines 
February Output Down 


From Our Own Correspondent 

MONTREAL.—Siscoe Gold Mines 
reports a February production of 
$203,749. This compares with $208,- 
229 in January and $226,617 in Feb- 
ruary last year. 

Production was from 16,585 tons 
milled as against 18,337 tons Handled 
in January and 15,671 tons in the 
same month last year. Millheads 
averaged $12.51 a ton as compared 
with $11.71 a ton in the previous 
— and $14.80 a ton in February, 
1937. 
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God’s Lake 
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Saves Taxes 
On Write-Offs 


onsoll-/But_ Company Shows 


eG 
FE 


: 


one of major dimensions with good 
prospects of further extension. The 
so-called “flat” vein of unknown 
but large lateral extent and good 
thickness occurs in a much distri- 
buted area to the south and to the 


Lower et Profits 


as 

“ RESERVES UP 
By writing off development 

r e150 
a substantial ‘in income tax 
Manitoba producer, shows 
of $30,102 in the 
equivalent to less 


pre-opera expenses. 
Were it not for the provisions al- 
lowing these write-offs, there would 


east of the “wet” vein. The range | and 


of gold and copper assays and 
thickness over the general area sug- 
gests the chances of finding con- 
centration and greater thickness 
within the general as yet unknown 
area. of the “flat” ore body and 
“wet” vein. 


| News Concentrates | 


Bralorne Mines reports February 
production at 7,710 fine ounces gold 
from treatment of 14,101 tons of 
ore.. Recovery per ton was 0.55 
ounces. January production was 
8,280 ounces with per ton recovery 
the s * » 


Central Patricia Gold Mines. 
February output totalled $113,715 
from .7,451 tons against $103,245 
from 6,785 tons ‘in January. Re- 
covery per ton works out to $15.26 
per ton in February and $15.21 per 
ton in January. 

” e © 

Chesterville Larder Lake Gold 
advised shareholders .at its thirty- 
Chesterville 


F. James, consulting geologist, 
scribed diamond drilling which in- 
dicated total of 1,070,000 tons to 
vertical depth of 480 fect in main 
ore body. He also disclosed that 
four other parallel ore bodies 
would be developed from under- 
Shaft is on its way to 330 
to open two levels, one at 150 
other at 300 feet. Col. W. 


handled 94 tons daily. This com- 
pares with January production of 
$44,023, when 2,700 tons were milled 
for average recovery of $16.30 per 
ton. Mill treated 87 tons daily in 


January. 
* e + 


Lamaque Gold Mines told share- 
holders at annual meeting that an 
additional $500,000 of its bond issue 
was redeemed Feb. 1. This leaves 
$1,000,000 outstanding of the orig- 
inal $2,000,000 issue, as $500,000 was 
redeemed Dec. 16 last. Ore grade 
has improved from $11.73 per ton 
in September last to $12.79 per ton. 
Positive ore reserves are stated to 
be 600,000 tons, or 1% years’ ore at 
the present, rate of 1,000 tons daily. 


Macassa Mines reports February 
production at $121,710 from milling 
of 7,502 tons, an average recovery 


. F. Baker, mine 
manager, estimates reserves at 152,- 


June 15 — Ship Con- 
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pe 
Of Anglo-Can. 


Company Plans to Become 
Operating Company— 
Big Programme 


Feeling that the character of the 
company should be altered from 
that of a holding company to that 


400 tons, grading 0.90 ounces per|/O 


ton. : 

Three hundred feet below the 
fourth level, the company had en- 
countered ore on the sixth level 
grading 0.24 ounces per. ton over,a 
length of 209 feet and a width of 
4.1 feet, with the. face still in ore. 
This development increases reserv 
substantially. : 

In the face of disappointing re- 
sults in the early part of 1937, hea 
exploration ee eee 
encountering of hard 
material, operating costs have been 
reduced to $7.06 per .ton milled, 
compared with $7.42 per ton in 1936. 

Working capital, exclusive’ of 
supplies and materials, increased 
from $37,812 at the end of 1936 to 
$167,898 at the end of-1937. 


Profit and Less Aceount 
Years Ended. Dec, 


$ 
Bullion shipments .... 626,640 
Less: Marke 9,325 


t. expend. 


of $16.22 per ton, an improvement | Less 


in recovery over January. 
- - ” 


Pioneer Gold Mires estimates 
production for February, a short 
month, at $155,000, with expenses of 
$65,000. before deducting deprecia- 
tion, taxes and depletion. 

* a 


Rand Malartic Mines, adjoining 
East Malartic on the east, secured 


Holding Co. 

holders at the forthcoming annual 
meeting a plan to increase the 
authorized capitalization of ‘ the 
company from one million to three 
million shares of no par value. 

F. P. Byrne, vice-president and 
managing director has informed 
shareholders by letter that the fav- 
orable development which has 


the | taken place in the past year in the 


oil industry has indicated the wis- 
dom of the change. Anglo-Canadian 
owns large blocks of oil lands on 
what are regarded as proven struc- 
tures, and it is thought advisable 
that instead of forming associate 
companies to develop these proper- 
ties, the company retaining a one- 
fifth interest, the company should 
undertake development gn its own 
account, This would involve rais- 
ing a large amount of«capital, and 


oie Mr. Byrne states that directors have 


entered into an agreement with an 
investment firm which if completed 
would provide Anglo-Canadian with 
nearly $1,750,000 of new capital. 
The company has abandoned the 
plan whereby the associated com- 


90, 
56,552 | panies, Monarch Royalties, Prairie 


22,273 | and 


Net oper. profit .... 
Add non-oper, rev. .. 


»| average value of $28.26 in gold per | ye.. 


ton over width of 14 feet, 2 inches, 
in drill hole No. 36. Hole is. 50 feet 
west of and 400 feet deeper than 


PTO-! No. 31 hole, which returned $11 


over 46 feet. Sladen Malartic owns 


- | 900,000 shares. of Rand Malartic, 
Sand River Gold is reported to/| Earnings per share 


February production at $46,823.35, 
treating 3,481 tons for recovery .of 
1,33781 fine ounc-s gold. 

a e om 


Laguna Gold Mines reports Feb- 
ruary production at $45,574, treating 
2,644 tons of ore for average re- 
covery per ton of $17.24. Mill 


= Siscoe Earns 
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25e¢ a Share 


Production and Costs Set 
New Record, Report 
Shows 


A new record in tonnage milled, 
bullion produced, and net profits, 
and a new low record in costs is 
shown in the annual report of Siscoe 
Gold Mines, for the fiscal year 
ended Dec. 31, 1937. 

Net profit amounted to $1,186,552 
or 25 cents per share, after all 

-and write-offs, compared 
with 23 cents per share the previous 
year. 

J. B. Lynch; president, in his state- 
ment to shareholders, reveals for the 
first time a detailed statement of the 
companies holdings in other con- 
cerns, As * Feb. 18, these holdings 
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have poured a brick for the last 
half of February of estimated value 
$22,000.\ It is stated that this would 
make; total for month approxi- 
mately $44,000. We 


Sigma Mines reports gross pro- 
duction for February, 1938, at $129,- 
850 from 15,797 tons milled. This 
compares with production of $130,- 
044 for January last. 


Perron Gold Mines 
Output Totals $47,838 


From Our Own Correspondent 

MONTREAL.—Production of Per- 
ron Gold Mines for the two weeks 
ended Feb. 15 was $47,838. During 
the period the mill operated 99.44% 
of possible running time on an aver- 
age daily tonnage of 337.8 tons. Ex- 
traction was 97.94%. 

According to J. P. Norrie, general 
manager, approximately 150 ft. of 
ore was developed during the period 
e the 600-ft. level in drifts 630 and 

An excellent ore zone is being 
opened up at the 400-ft, level station. 
The entire area between the 325-ft. 
and 600-ft. levels is opening up bet- 
ter than and compares 


expected 
favorably with the area now being | jo 


mined above the 325-ft. level. 


power plant, and to plant buildings, 
the laying of a new water system. 


etc. 
aoenmee and & lus Account 


$ 
2,428,470 
- 189,073 
104,747 


Acj. surplus as at Dec, 31, 1936 
~ee for year ended Dec. 31, 


Balance at credit Dec. 31, 1937 .. 


Portage Long Lac 


Will Start Shaft | ss00 


From Our Own Correspondent 
SUDBURY.—Portage Little Long 
Lac Gold Mines, as result of new 


An agreem 
into with Ranchmen’s 


Royalties, Foundation Petroleums, 
Firestone Petroleums would 
participate in development of cer- 
tain properties held by Mission Oil 
Co. of Canad 


a. 
Control Refinery . 

Of potential significance is the 
statement appearing in Anglo-Can- 
adian’s annual report just released, 
to the effect that the company has 
acquired controlling interest and a 
30-year lease on Central Refineries 
Ltd.," which has a Dubbs cracking 
plant of 1,000 barrels daily capacity 
at Brandon, Manitoba. Purpose of 
this agreement was to provide an 
outlet for production from wells of 
the associated companies instead of 
being under present production re- 
strictions. , 

The company has under option 
4,480 acres in South Turner Valley 
on which drilling operations will 
start not later than May 1. 

ent has been entered 
Oil Co. 
whereby, under certain conditions, 
the company will finance, comple- 


tion of Ranchmen’s Oil well on 


L.S.D. 16, sec, 13-20-29-w4. 
Mr. Byrne estimates net earnings 
of the company for a full period at 
,000,, based only on current 
earnings, and not taking into con- 
sideration the company’s future 
plans, The wells in which the com- 
pany has an interest were brought 
into production during the latter 
part of 1937, so that full earnings’ 


roperty, | Hossibilities of these operations are 


if 
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not reflected in the income and sur- 
plus account below. 

Balance sheet at the end of Janu- 
ary. last shows current assets of 
$146,793, against current liabilities 
of $97,954, leaving working capital 
of $48.839. 


=. . 
' It is not enough to do it once in.@ while. It pays to 
TIME—because influences 
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N.C. URQUHART & CO, 


Members Toronto Stock Exchange 


“15 King Street West 


“ MINING AND 


_ Toronto, Ont, 


ADel. 6028. 


INDUSTRIAL STOCKS 
We would be pleased to execute 


or furnish 
, oil and 


information on all 
industrial stocks. 


G. W. NICHOLSON & CO. 


Telephone 
Elgin 5317 


Alberta Oil 


Members 
Toronto Stock Exchange 
302 BAY ST. - 


TORONTO 


Petrol Oil Earns | 7 


4. Cents a Share - 


Value Rises Working Capital Positioy 


January Output at New 


High Despite Proration 
Regulations 
From Our Own Correspondent 
CALGARY.—Despite sharply re- 
duced ‘prices for crude oil and 


naphtha during 1937, Alberta’s oil 
production was marketed for $4,913,- 
to figures released 


960, 

last week-end. This compares with 
$2,915,442 réceived by Alberta oil 
companies in 1936, and. approxi- 


Shows Little Change 
in 1937 : 


Petrol Oil & Gas Co., which Oper. 
ates oil and gas wells in Ontario, 
shows a net profit of $9,733 in the 
financial statement covering opi. 
tions for the 1937 fiscal year, Thy 
works out to about four cents 


share on the 220,000 shares Oulstene 7 


ing In 1936, the company’s net prog: 
amounts to nearly seven cents 
share. Decrease, according tg te 
income and surplus account, is de 
to lower income from sales ji 
royalties and slightly higher fig, 
‘expenses. No details of 


issued | are contained in the statement, 


ley, produced 444,196 barrels of 
crude oil, and naphtha, compared 
with 394,893 barrels in December 
(the record-producing «. month’. in 
1937) and 125,714’ barrels in Janu- 
ary, 1937. 

January, 1938, broke all produc- 
ing records despite. the fact that 
Turner Valley crude wells were 
held down, under proration, to 
35% of capacity during the first 


Balartte sheet shows little chang 
in‘ working capital position, whic 
at the end of 1937 amounted to #1. 
443 agninst $24,882 at the end of 1g%, 
Income and Surpius Account 


. ¢ 


half of the month, and to 42% of|. 


capacity during the second half of 
the month. . 
Davies Petroleum Leads 

Davies’ Petroleum 2 headed the 
list of Turner Valley. producers in 
January with a yield of 38,386 bar- 
rels of crude, an average of 1,239 
barrels a day. In second place was 
Commoil with a yield of 30,927. 
Turner Valley Royalties, the south 
end crude discovery well, on pro- 
duction since June, 1936, yielded 
12,155 barrels in January, 


|that Turner Valley crude producers 


have a long life. 
Last week-end the Calgary oil 
market surged ahead in the most 
active trading in 1938, following 
news that Davies Petroleum 1 had 
struck the limestone at 6898 feet. 
It is expected drilling in the lime 
will be resumed early this week 
after casing has been run. 

Spot Davies 4 
Russell V. Johnson, Calgary pet- 
roleum engineer and geologist, has 
selected the site for Davies 4 to be 
drilled on British Trans-Canada 
acreage. The location is the centre 
of legal subdivision 10 of section 32, 
township 18, range 2, west of the 
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Again—But All 
the Time: 


There are 125,000 mer- 
“chants in Canada, and 
they do an annual bus- 
ness of 
$2,000,000,000.00. 
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display—local 
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merchandising program. 
it a 


STANTLY informed of what they 


there are 
divert the retailers’ interest from your 


retailers 
are doing to co-operate with them 


point i i such CON: 


do it ALL TH 
constantly at work seeking 
product. 


Do Your Salesmen Go Qut to Sell Only When They He 


Something New? 


NO. Why then advertise only if and when you have something new! 


While some firms await something new, 


others are steadily buildiné 


business on the bread and butter lines, and cutting in upon the busines 


of any concern which “rests on its 


You can help to maintain dealer co-operation at a constantly high pitt? 
message in your trade 


for your products this year through a regular 
leading business paper. Select the most suitable 
folowing list on drop us @ line Soo fetes 


DRUG MERCHANDISING 


medium from t* 


HARDWARE AND METAL 


CANADIAN HOTEL 


' CANADIAN PAINT. AND VARNISH MAGAZINE 
GENERAL MERCHANT OF CANADA 
481 University Ave., Toronto, Canada. 
~~ 


5 : 


a 
LE PRIX 


ch Canadian trade) 


1010 St. Catherine St. W., Montreal, Que. 
: eee as 


developed ¢ 


44 Victoria Str 


Warrax Ss’. 200 
Orawa «+ tescur 
Gteima. sasaare 





ivd. Record: 


Davies 1 is com- 
will be 


duly. 


ry 


h 


re 


8,898 
445 
380 

9,723 

13,200 


“3,477 
27,061 


23,584 


30.0441 


rig 
ich is 


vy the end 


ed with cable 
D feet <—s 
e rotary 

Davies 4 will 


ovember. 


ich came in with 


an trade) 


al, Que. 


ae 


et a 


Me 
id 


RAND 
MALARTIC 
Bought—Sold—Queted 


Latest Information 
on Reqaest. 


. WaAverley 3461 
Bee TEVNOR Ge 
@ KING ST. W. 


yINING INVESTORS 
& TRADERS —- 


will profit from our practical 
course of study 


Mining Market Action’ 


Write for synopsis 


Stock Selection 


Service 


pARRIE ONTARIO 


TRADING DEPARTMENTS 
ING IN LISTED 
AND UNLISTED CANA- 
DIAN MINING AND IN- 
DUSTRIAL SECURITIES. 


Our _ statistical 
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POWER TRANSMISSION 
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At Island Mt. 


di-}*  Earnin per share of $1.30 after 
{} alt charges, compared with 59 | 
rot ‘YY : ‘ 


ed at the annual meeting, some time 
this month, it is probable that p 
tonnage will be showh to be ; 
siderably in excess of that last year 
—at least 50,000 tons of an 
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year ended Dec. 31, 1937, were:. 


by near- 


: 24 million in value. 


derstood, cash 
shown at about $200,000. By the end 
of 1938, indications ere that this total 


will be increased by at least $100,000. $1, 


-3i0 fe below preseat opertces, 
° ow présent operations, 
the details to be determined at the 
meeting. 

Recent reports are that ws 
ton ore has been located en 


@ | bottom tevel across six feet. Presi- 


dent F. W. Guernsey said that while 
he had no confirmation of such re- 
ports, they were in line with the 
nature of the ore that has been ‘en- 
countered. He denied that anything 
unusual or spectacular had been dis- 
covered, although recent results had 
been exceedingly. favorable. 

About 90% of the Island Moun- 
tain gold is from the quaftz and the 
low level operations have hit the 
quartz vein earlier than had been 
anticipated. Ore’ averaging 1.5 
ounces on this’ level has. been fre- 
quent, but-the average width has not 
been determined. ace 

Of about 800 ft. of drifting done 
on the botom level so far, about 500 
has been in the mineralized zone, 
the ore occurring in lenses. 

Dividends were curtailed last year 
owing to labor troubles during the 
summer, but it is expected that dis- 
bursements this year will reflect the 
improved position .of the company. 


Kewagama Works 
500 Ft. Horizon 


Best Looking Showing at 
This Level, Report 
' Says 


Submitting the annual report of 
Kewagama -Gold Mines te share- 
holders for the period ending Dec. 
31, 1987, Thayer Lindsley, president, 
states that to the -west of the shaft 
conditions, as disclosed by the fairly 
extensive exploration work carried 
on during the year, do not appear to 
be promising. However, recent work 
on the 500-ft. level east of the shaft 
has brought-some encouragement, 
and active exploration is continuing 
at that point. . tSigh ade 

In order to comply with the pro- 
visions of Quebec's Bill ‘No. 5 it 
became necessary’ to incorporate a 
new company known as Kewagama 
Gold Mines -(Qdebec), and all ‘assets 
of the parent company were trans- 
ferred to the new company in ‘con- 
sideration of the issue, as fully paid 
and non-assessable, of 3,187,837 
shares, being share for share for the 
issued capital of the old company. 
No attempt is made in the annual 
report to distinguish between the 
work done by ‘the old and new 
companies. 

E. V. Neelands, general manager, 
reports that the property has been 
explored by drifting over an ex- 
treme length of 2,060 ft., mainly in 
the north porphyry. Considerable 
work has been done in the conglom- 
erate, south porphyry and green- 
stone, but no commercial ore bodies 
have been developed. Most promis- 
ing area is-in the vicinity of and to 
the east of the ore discovery in the 
east 500-ft. level. Further develop- 
ment-of this occurrence ‘may prove 
it to have greater dimensions at 
other horizons, and it is encouraging 
as establishing that gold solutions 
were active in this section of the 
property. b 8 ey 

Kewagama reports current assets 
of $59,205, as against current liabili- 
ties of $1,660. 


Montague Gold Mines 
Production Costs Down 


F Our Own Correspondent 
MO: — G. L. Maxwell, 
president of Montague Gold Mines, 
has advised the Montreal Curb Mar- 
ket that production costs were 
reduced in January to $4.44 8 ton as 
compared with $5.3%a ton in Decem- 


ber. 

The decrease is attributed to in- 
creased efficiency of the plant under 
larger tonnage. Millheads for the 
period ran $5.34 a ton as against an 
average of $5.33 a ton for 1937. 
_“In view of this showing,” Mr. 
Maxwell states we feel that- Mon- 
tague is definitely past the break 


te haa ae tee ee 
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und 
tions of its kind on the continent. 
It will be capable of handling about 
750 tons of ore daily, and will be in 
commission by the end of February. 
Two mills will probably be built 
in the Zeballos district this spring, 
both of about 50 tons capacity. A. B. 
Trites already has started to move 
in machinery -for his Spud Valley 


.|mill. \Privateer Mine has—not ad- 


FRED WELLS LOOKS IT OVER — 


Fred M. Wells, whose faith in the lode possibilities of the Cariboo 
placet area in British Columbia has already been tangibly justified in 
the Cariboo Gold Quartz operation, is here seen examining what appears 
to be another success, the Cariboo-Hudson Gold Mines. The company plans 


depth of about 780 feet. 
Both mills on ‘the property had 
their tonnage ca 
during the year, 
the mill is now handling about 1,000 
tons per day. With this objective 
reached, states R. Philip Kinkel, 
manager, it is not planned ‘to in- 
crease this rate of tonnage, at least 
until part of the new-No. 5 shaft 
has been completed. 
Brokén ore reserves are valued at 


$1,361,001 and positive: ore’ reserves |. 


at $7,457,276, a totak of» $8,818,277. 
This figure represénts: 922,101 tons, 
and compares with:iam-ore reserve 
valuation at the end. of-1936 of $7,- 
461,191 from 840,343 tofis. The bal- 
ance sheet shows! carrent assets (in- 


‘cluding marketable securities at cost 


of $275,454) at -$8883099, against cur- 
rent liabilities- of $266,810. This 
leaves a working: éapital- of $621,289 
as compared with working capital 
of $279,054 at the end of 1936.: 


\ Tacome and Surplus Account 
1937 1 


$ - $ 
Bullion recovery .... 2,832,513 1,888,829 
Add: Adjust. in value 
of ore in solution 549 4,274 
733,938 $619,385 


229,217 
147,611 
Devel. & explor. ... 


Operating profit 
Add: Interest earned. 


Gross profit 

Less: Devel. w/o 
Depreciation 
Income taxes, etc. .. 


151,257 
140,774 


Net. profit 
Less. Dividends ....+«. 


Surplus for year 

Add: Prev. surplus .. 
Profit on claims sold 
Profit sale of stock . 
Duty rebate ........ 
Silicosis adjust. .... 

Less: Addit. inc. tax . 
Addit. work. compen. 
Organ. exp. w/o ...- 


797,039 
rd: 
$1.30 


Balance forward ..... 
Earns. per Sh. & Diva. 
725 


$0. 
‘0.20 


New Ore Hopes 
At Matachewan 


No Dividends Yet in Sight, 
eager Points 
ut 


Net working capital of Matache- 
wan Consolidated Mines for the year 
ended Dec, 31,,1937, amounted to 
$83,397, as compared with a figure 
of $2,966 for the previous year, 
Thayer Lindsley, president, advises 
shareholders in the annual report. 
The ore position at eet eae 

cer- 


tain 
not look at all hopeful, but since then 
a new ore body has been found about 
600 ft. northeast of the main shaft 
on the third level. While this seems 
to be fully as important as any yet 
discovered in the mine it does not 
seem to extend much below th 
fourth level. ; 

In the period under review, de- 
velopment footage and diamond 
drilling carried out greatly exceeded 
any previous year. Dividends, Mr. 
Lindsley points out, are not yet in 
sight, as much more work has to be 
done to build up the ore reserves. 
George W. Mitchell, manager, esti- 
mated reserves at Dec. 31 last at 304,- 
220 tons grading an average of 0.171 
ounces per ton. ' 

Statement ef Operations 
Y Ended Dec. 31 


to install a 100-ton mill this spring. 


[ , Mining Enquiries | 


Wells Long Lac 


When will shares of Wells Long 
Lac be exchangeable for those of 
Magnet Consolidated Mines 
(1936)? Any information you have 
at hand will be appreciated. 


While shares of Wells Long Lac 
will eventually be exchangeable for 
thase of Magnet Consolidated Mines 
(1936) no date has yet been set for 
the switch, as present plans are to 
allow Magnet to come into produc- 
tion before any such. exchange is 
completed. Basis of exchange will 
likely be one share of Magnet Con- 
solidated- Mines . (1936) for five 
shares of Wells Long Lac Mines 
held, but it is not expected that 
this will take place until about 1939, 
depending, of course, upon the 
rapidity. with which Magnet Con- 


———- | solidated reaches production. 


Shawkey Gold Mining 


Can you furnish me with an 
estimate of Shawkey Gold's profit 


. possibilities at present? 


Just what profit Shawkey Gold 
Mining Co. is currently making is 


338 doubtful. For the 18-month period 


ended: Aug. 431, 1937, Shawkey 
showed an operating profit, but a 
net loss before allowance for depre- 
ciation of $5,342. At the end of 
August last, ore reserves amounted 
to 77,000°tons...At the: subsequent 


.. palnual meeting the grade was said 
4-to be ebout $7.75 a ton, 


In the last quarter of 1937, recov- 
ery per ton dropped to an average 


59) of around $5.96, against an average 


for the whole year of $6.24 per ton. 
Owing to the lack of profit in 1937, 
the company had recently to resort 
to increased capitalization in order 
to finance further development and 
exploration work. 

We consider this stock gs highly 
speculative at present, although 
deeper development work may im- 
prove the ore reserves and grade 
picture. 


Chesterville Report 
Covers 30-year Period 


In its annual report for the year 
ended Dec. 31, 1937, Chesterville 
Larder Lake Gold Mining Co. shows 
current assets of $68,419, against cur- 
rent liabilities of $42,470, leaving 
working capital of $25,949. 

Includéd in the current assets are 
advances totalling $14,746, of which 
$11,500 .is shown as advanced to a 
director. The remaining $3,296 was 
an advance to Kearns Properties 
Ltd., for surveying and other costs 
in connection with the townsite. 

J. T. Kearns, secretary-treasurer 
advises shareholders that shaft sink- 
ing under power is being pushed 
ahead at a rapid rate. He estimates 
that costs of ‘current development 
will run in the neighborhood of $10,- 
000 per month, Financing the com- 
pany from now on has been placed 
on a basis which should, if the con- 
tract with the company is fulfilled, 
furnish this amount monthly. 

L. T. Postle, manager of the prop- 
erty, in his report to directors, states 
that drilling to 600-foot depth has 
indicated 1,070,000 tons of ore aver- 
aging $8.30 per ton uncut, and $5.45 


202 | per ton with high assays out to $25. 


even point to which we brought it | Less 


to the losing 
proposition which it was before.” 

_ However, he cautions shareholders 
and potential stockholders against 
the occurrence of both ore under 
mine grade and reports of high grade. 
While January was a normal month 
as far as grade went, other months 
will be both.above and below this 


grade. 


Net sales 
Less: Mine develop. .. 


nd ex- 
arch 20, 


A statement of recipts 
penditures covering period 
1907 (date of the company’s incorp- 


024 
oration) to Dec. 31, 1937, shows total 


131 | receipts of $170,764 of which $53,536 
1| is in the bank and $57,257 spent in 


Mine office & super. 


exploration, development, and other 
expenses at the mine. 


} | Pennaque to, Finance 


| Total income 


Outline Three Zones 
On Descar Property 


Three widely separated zones, two 
of which. confirmed previous dis- 
coveries, have been indicated by a 
geophysical survey on the, 1,050-acre 
property of Descar.Corp. in Destor 
twp., Quebec, a progress report 
states. On “C” zone, most important 
of these, surface work uncovered an 
ore body 90 ft. wide. Continuous 
channel samples over width 

; 21 ft. gave'$5. 
16 ft. $3. 


rants 

than’ heretofore.in the hope of de- 
veloping ore bodfes of economic im- 
portance. The management points 
out.that while large ore bodies have 
been “discovered over a wide area, 


“the valués are low and no commer- 


cial Ore bodies have been definitely 
Ms ' * 7 1% ig. ® ae 


a 


Less: Defer..devel. w/o 
tion 


Campaign at Arntfield 


Pennaque Mining Corp. has 


——— agreed to provide ample develop- 


Net profit for year ...° 

Add: Prev. surplus ... 

‘Less: Luss on sale of 
securities ‘ 


- |development 


ment funds to enable Arntfield Gold 
Mines to carry 6n the large-scale 
programme recom- 


">a, |mended by V. A. James, resident 


Davies Pete Acquires 
urner Valley Lands 


vised 
t it has acquired 80 acres 
in Turner Valley from 


PRR fo eS ewe Bee Sor : 


manager, F..S. Arntfield, president, 
advises The. Financial Post. Imme- 
diate new development is largely 
planned for the No, 2 shaft section 


McWatters Gold 


How do you regard the outlook 
for McWatters Gold? I am inter- 
ested in this company. 


McWatters Gold Mines produced 
in 1937 $493,215 in gold from treat- 
ment of 34,601 tons of ore, an aver- 
age of $12.23 per ton. This is a re- 
duction from the 1936 production of 
$581,784 and is also a drop in grade. 
In 1936 the company’s earnings did 
not quite meet dividend . require- 
ments, earnings per share amount- 
ing to $0.09 as against dividends 
paid of $0.10. 

No dividends were paid in 1937. 
In view of the uncertain nature of 
the ore occurrences, this stock ap- 
pears to us to be quite speculative, 
although the company is well man- 


aged. 


Laguna Gold Mines 


Your comments on the merits of 
Laguna Gold Mines will be ap- 
preciated. 


Laguna enjoys excellent manage- 
ment and powerful backing in the 
Mining Corp. of Canada, which 
holds approximately. 1,460,000 of the 
3,000,000 shares authorized . and 
issued, giving it virtual control. Pro- 
duction at this property is running 
around $45,000 monthly. Recovery 
per ton in 1937 averaged $17.49, and 
the milf treated approximately 81 
tons daily. 

The company recently decided to 
sink a shaft to the 1,250-ft, level, 
which will give it additional scope 
for exploration. Some interesting 
results have been obtained from the 
lower levels, and the management 
estimafes that there is now-a con- 
siderably larger tonnage of ore in 
sight than there was when the prop- 
erty began milling in August, 1936. 
While still a speculative stock, 


Laguna is not without its attractions, | : 


in view of the general background. 


of the property, where geological 
work and check sampling has 
shown ‘some interesting areas® East 
face of the 600-ft. level at this shaft 
was stopped in ore which in the last 
round had run .5 oz. across drift 
width. 

Arntfield’s enlarged mill is now 
settled away at a daily average of 
250 tons, January being the best 
month since June, 1936. Opening of 
the new stope~between the 525-ft. 
and the 375-ft. levels is continuing 
daily. Company will make no state- 
ment on the average of the ore body 
until work has progressed consider- 
ably further. So far, grade is re- 
ported to be substantially above 
mine average. 


Gurney’s Ore Reserves 
Sufficient For 3 Years 


Three years’ supply of ore, at the 
rate of 140 tons per day, are indi- 
cated at the property of Gurney 
Gold Mines, according to the report 
of C. B. Dawson, consulting engi- 
neer, to the annual meeting of the 
company held in Winnipeg recently. 

Mr. Dawson added that as soon as 
machines were available further de- 
velopment would start on the 625- 
foot level, where vein material and 
structural conditions similar to the 
upper levels were encountered just 
prior to the fire last summer. This 
fire destroyed the power plant mak- 
ing it necessary to suspend further 
work. Since the 140-ton mill started 
operation last October, ore has been 
broken as fast as used by the mill, 
leaving. reserves maintained at the 
100,000 tons shown in last year’s 
annual teport. Surface drilling dur- 
ing the summer has proved vein 
material for over 1,200 feet south 
of the shaft. 

In the annual report presented at 
the meeting, the balance sheet as of 
Oct. 31, 1937 showed current. assets 
of $53,032. Wages and salaries pay- 
able, accounts payable, and accrued 
eer interest aggregated $126,- 

1, 


‘ Support Your Credit Manager 
WITH ADEQUATE TOOLS 


s» Asrno: single factor in your 


business dissipates 


~ profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


~ 


vanced its plans quite so far. 


Gold Belt, in the Sheep. Creek |, 


district, will have a 150-ton mill 
before the end of the summer, ac- 
cording to present plans. This prop- 
erty is being financed by North 
American Mines of Boston, Mass 
French interests are behind the 
Aztec (BRX) property in the Bridge 
River country, which will have e 
150-ton mill, to be operated at first 
chiefly on the tailings. 

Cariboo Hudson, Fed M. Wells 
new mine, will have a [00-ton mill 
in operation within the next three 
months. Quesnelle Quartz is install- 
‘ing a small test mill. 

Several mills are being enlarged. 
Cariboo Gold Quartz recently in- 
stalled new machinery to give it a 
275-ton daily average capacity. 


Big Program 
For Institute 


C.1.M.M. Meeting to Hear 
42 Papers on 
Mining 
President of the Canadian Insti- 
tute of Mining and Metallurgy, Hon. 
Michael Dwyer, Nova Scotia min- 
ister of mines, will open the Insti- 
tute’s thirty-ninth annual general 
meeting in Toronto, March 14 next. 
The three-day gathering will hear a 
symposium of 42 papers and ad- 
dresses on mining and metallurgy. 
Separate sessions will hear papers 
on mining and industrial minerals 
following luncheon on the first day 
of the meeting. The annual-smoker’ 
Monday evening will present: the 

“Graveyard Shift Frolics, : 
Annual meeting of the. industrial 
minerals section will be held after 
two papers have been heard Tues- 
day and the Institute ball will take 
placé_ inthe evening. Four papets 
on geology and €xploratiot will be 
delivered Wednesday, and addresses 
of general interest during the con- 
cluding session. Wednesday after- 


noon, following which the annual | 


dinner will: be ‘held. 


‘ 


The Bay Street Boys _ | 


W.D.@ 4.0.WILLS” 


CORK TIP 
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Regular flights to Red Lake, 
Beresford, Pickle Lake, 
Woman Lake, Uchi, Gold 
Pines, etc.—from Winnipeg. 
Kenora, Hudson, Sioux Look- 
out. 


STARRATI AIRWAYS. 


‘& TRANSPORTATION LTD. ° 


Head Office: Hudson, Ont. 
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2-way radio— The most 
modern equipment serv- 
ing this field. 


By FREDERICK EDWARDS 


It's just one up and down after another to the 
Dominion's 4,000 stock salesmen. A revealing 


picture of life on Canada's Wall Street. 


Can War Cross the Pacifie? 


By CHARLES LUGRIN SHAW 


If Japan came to grips with the British Empire or the 
United States, where would British Columbia be? 
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writes a letter to Uncle Sam 
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Unemployment 
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: - The Cost of Money 


By DONALD LINDSAY 
Investigation by the federal bank- 
ing and commerce committee of 
charges made by small loan compan- 
ies throughout Canada, coincident 
with Ontario Attorney-General Con- 
s drive against money- 


Equitable Charge 
For Small Loans 
Complex Problem 


lenders 
alleged to be charging exorbitant in-¢teenth 


terest rates, has resulted in the odious 
terms “Loan-Shark” and “Shylock” 
being freely featured in y press 
headlines. Wide publicity is being 
given to the Ontario investigation in 
that province and, although the cases 
being brought to light almost entire- 
ly concern unincorporated lenders 
making so-called “payday” loans, 
the whole business of making small 
loans is under fire. 

Some reformers press for legisla- 
tion to make fhe small loan business 
illegal, but there seems little reason 
to believe that such a move would 
accomplish any more than 
the famous United States “Eigh- 
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Dominion legislators must, acco’ 

to a recent statement by Finance 
Minister Dunning “withdraw entire- 
ly from the field, leaving only. the 


@id | Money Lenders Act setting statutory 


interest rate maximums.” 
Legislation Overdue 
Whether the Dominion finds itself 
legally able to control loan compan- 
ies’ charges or whether the question 
must be taken up by the provinces 
individually, the fact remains that 
some system of small loan company 
legislation, which will set maximum 
charges, is overdue in Canada. 


As both federal and provincial con- 
trol has been exercised to some ex- 
tent in the past and the companies 
themselves have no general associa- 
tion, there are no.statistics in Canada 
to guide legislators in the formation 
of an opinion of what constitutes 
equitable charges. Experience in the 
United States and of individual Can- 
adian companies must, therefore, be 
studied. 

In investigations of charges made 
by small loan companies in the 
United States during the past decade, 
it has been generally conceded that 
three elements of cost must be con- 
sidered in, setting maximum rates. 
Further, these three fundamental dis- 
tinctions have been made in English 
common law for over 1,000 years. 
They are ; 

1. Cost of ‘effecting loan 

2. Cost of use of money 

3. Cost of collection 
Cost of Loans 

In commercial loans the borrower 
must be in a position to supply the 
facts required by the bank and the 
cost of obtaining these facts (suchas 
audited balance sheets, etc.) ‘is paid 
by the borrower. In small loans the 
borrower is seldom if ever in a posi- 
tion to supply the necessary assur- 
ances, so that the cost of obtaining 
such information falls on the lender 
and must be added to the charge on 
the loan. In the case of a small loan 
these charges may-include drawing 
of a chattel mortgage and investiga- 
tion of the credit standing of borrow- 
er and endorsers. 

The Federal Money Lenders Act 
set the maximum rate of interest at 
12% per annum, but goes no further 
than this. There has been no final 
judgment as to whether service 
charges, chattel mortgage fees and 
other levies on borrowers can be 
regulated under this act, so for pur- 
poses of control of small loan com- 
panies it is ineffective. 

By its very nature—repayment by 
installment—the small loan must be 
placed in a different category from 
the commercial loan, lenders say. 
Collection expenses &re high, it is 
claimed, due chiefly to two factors: 

(a) the great number of petty in- 
stallments and accompanying detail 
of entry on borrower card or receipt, 
lender company card and record— 
when payment is prompt; 

(b) the many follow-ups ang chas- 
ing of slow accounts, adjustments 
and readjustments of budgets due to 
changing wants and varying emer- 
gencies in the life of the borrower 
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1.7% 


passed increasing the legal maxi- 
mum to 3% per month for the first 
$150 and 2%9% for the balance to 
$300. Questioned as to the applica- 
tion of these rates to Canada, Mr. 
Henderson stated that he believed 
that the 3% maximum could be con- 
fined to the first $100 with a lower 
rate for additional amounts. 

In the United States, 24 states have 
enacted the “Uniform Small Loan 
Law,” establishing their own maxi- 
mum rates in conjunction, as follows: 

In 9'states, 342% per month. 
In 12 states, 3% per month. 
In 3 states, 242% per month. 

In Great Britain, there is no specific 
small loan legislation,. the Money 
Lenders Act of 1927 merely provid- 
ing that a court should presume in- 
terest excessive and the transaction 
harsh and unconscionable if the rate 
charged exceeds 48 per cent per an- 
num. This level of 48 per cent is noi 


NEW AGENCY HEAD 


M. G. Crapper has been appointed 
manager of the Toronto Central 
agency of The National Life Assur- 
ance Co. of Canada. 


a maximum; It Is rather a turning 
point for the burden of proof. (Aver- 


‘age charges on small loans by reput- 


able companies in Ontario, reduced 
to terms of annual interest, are be- 
low 35 per cent.) ; 
Maximum Rates i 

In Canada, in addition to the 
Money Lenders Act, already ‘men- 
tioned; three small loan companies 
are incorporated under Dominion 
charter, being allowed, in addition to 
interest charges, certain expense de- 
ductions so long as the total rate does 
not exceed 24%% a month. Special 
acts of parliament incorporating 
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Under the graduated scale plan 
which, it is pointed out, is higher 
than the scale in use in Ontario by 
the majority of the leading compan- 
ies, 3% per month would be charged 
on that part of the balance, $100 and 


under; two per cent per month on|'8 


that part between $101 and $300 and 
one per cent per month on that pari 
between $301 and $500. Dollar cost 
and monthly average yields on vari- 
ous loan amounts under. this plan 
as compared with costs in force in 
three leading United States cities, 


‘4.are shown in. the following table: 


Proposed Graduated Small Loan Rate Chargcs 
Proposed Canadian Scale 
Rate Dollar 


Buffalot Clevelandt 


Detroit$ 
Dollar Dollar 


*In United States, small loans are considered to have a maximum of $300. 
+3% per month first $150; 242% on balance to $200. 


33% per month straight. 
$3%2% per month straight. 


In the Legislatures 


New Brunswick 


Ceonstitutienal—The itinerary of the 
Rowell Commission which puts 
New Brunswick near the end of 
the list of provincial hearings 
gives the opportunity for submis- 
sion of the provincial brief to the 
legislature. Debate on the proposed 
B.N:A, Act amendment transfer- 
‘ring unemployme t insurance to 
federal. jurisdiction is forecast in 
the speech from the throne. 
Labor—Collective bargaining meas- 
ure to be introduced at the present 
session will, it is predicted, be less 
drastic than that adopted by Bri- 
tish Columbia or Saskatchewan. 
Fisheries—An advisory committee 
on fisheries is expected as the 
result of last ‘year’s provincial sur- 
vey. 

Debt legislation announced in the 
speech from the throne is designed 
to modernize the system now in 
force in the province. 


* Nova Scotia 


Small loans—Nova Scotia’s proposed 
Money-lenders Act now before t 
House is the first provinci 
attempt to deal with the problem 
of extra charges made by small 
Toan companies. The bill provides 
in the case of loan actions that 
where the court finds that the 
amount of all charges made on 
such loans exceeds the amount of 
interest or discount permitted by 
the federal Money-lenders’ Act it 
may reopen the transaction, force 
the lender to revise his rates and 
repay to the borrower any amount 
in excess of this rate already paid. 
Taxation—Bill introduced extending 
the margin within which the Gov- 
Sr can increase the gasoline 

x. 

Mining—Designed to assist the gold 
mining industry a Government bill 
provides for assistance to prospec- 
tors as well as operators in pre- 
liminary development of mines. 


the field of exemptions of bonds 
which are trustee investments. It 
also provides that the attorney- 
general may grant exemption from 
requirements of the act to. com- 
panies operating without gain and 
capitalized at less than $10,000. 


° Quebec 
Labor—Amendments to the Fair 
Wages Act and to the collective 
bargaining measure passed recent- 


ly by. the Legislative Assembly 
have been held over by the Leg- 


islative Council as opposition from. 


labor, bodies grows. Catholic and 


International Unions have buried: 


the hatchet in order to present a 
united front against the legislation 
which is branded as dictatorship. 
While the collective bargaining 
measure strengthens the hand of 
the government in upholding rights 
of the worker to jain or not-join 
unions it leaves with the attorney- 
general power to disallow action 
by a’dismissed employee against an 
employer. Collective agreements 
may be revoked at any time by 
ordér-in-council or can be made re- 
troactive for four months. Finally 
government services are exempt 
from the provisions of both 


measures. 
| Fisheries—Bill introduced provides 


for establishment of government 


the. Bakers’ group which is asking 
for the measure represents only a 
small part of the trade. The bill 
would give the commission power 
to prevent the sale of bread in the 
province at a price lower than that 
set by the commission as “the cost 
price.” 

Mortgages—Measure extending Que- 
bec’s mortgage moratorium to 
July 1, 1989, and providing that 
until that time mortgage holders 
cannot foreclose provided taxes, 
insurance and at least 5% of the 
interest is paid, passed the legisla- 
tive council. 

Mining—$100,000 grant for the es- 
tablishment of a mining school at 
Laval University approved. 

Further legislation provides. for 
the establishment of government 
training schools for young miners 
on Crown lands. 


Ontario 

Mortgages—Like Quebec, Ontario 
will extend for another*year and at 
the same time modify its mortgage 
moratorium. The bill to be intro- 
duced: will provide that taxes, in- 
surance and interest must be paid 
but will prevent foreclosure action 
for failure to pay principal. 

Dairying—Bill to provide for com- 
pulsory pasteurization of milk in 
certain towns, cities and municipal 
areas designated by the department 
of. health introduced by the min- 
ister of health. 

Flood Control—Plan fo incorporate 
a “Grand River Conservation Com- 
mission” to study measure for the 
prevention of flood damage in 
western Ontario announced. 


Saskatchewan 
Agriculture — Saskatchewan's seed 
and grain supply act for 1938 limits 
distribution of seed to drought 
stricken farmers to the value of 
$200 per quarter section. Seed is 
issued to the farmers by the muni- 
cipalities in exchange for promis- 
sory notes due Nov. 1 and consti- 
tuting a lien on crops second only 
to seizures for tax arrears or 
threshers’ liens. 
Health and Hospitalization—Legis- 
lation before the House provides 
for incorporation of any group 
agreeing to subscribe monthly 
sums of money and entering into 
an agreement with hospitals for 
the care, of its members. Legisla- 
tive sanction is also given to simi- 
lar arrangements made with doc- 
tors for medical care. 
Taxation—Three bills providing re- 
lief for the landowner in arrears 
of taxes have been presented by 
Hon. J. M. Parker, minister. of 
municipal affairs. The first bill to 
amend the Tax Consolidation Ad- 
justment Act (1934). extends until 
1938 the relief given to taxpayers 
. by the 1934 act. The second bill 
prevents the issue of land titles to 
tax purchasers until Dec. 31, except 
where municipal councils pass a 
special resolution excepting speci- 
fic properties from its provision. 
In the meantime the land owner 
by payment of 25% of the amount 
necessary to redeem the land may 
extend this period of grace to 
Dec: 31, 1939. 
Alberta 
Credit Unions—Legislation now be- 
fore the house provides for the 
establishment of credit unions in 
the. province. The bill sanctions 
formation of co-operative credit 
groups of 10 or more.members em- 
powered to extend credit at “legi- 
timate” interest rates for produc- 
tive purposes or for merchandising. 
Capitalization of these unions is 
unlimited but is to be divided into 
shares of $5-par value. The unions 
are authorized’ to make loans to 
members or other unions and to 
awyat funds in any trustee invest- 
men 


‘sa It is claimed:for the plan set forth 


above that it would provide a stand- 
ard basis for use throughout Canada. 


J It is pointed out that the rates shown 


are maximum rates and that local 
conditions would almost certainly 
lower the charges in many places, 
companies, being able to operate be- 
low the scale in ‘cities where volume 
is considerable. Competition, re- 
cords indicate, would make certain 
that companies operate at the lowest 
cost at which.a profit can be shown. 


As pointed out by’ Mr. Dunning in 
a recent address to the investigating 
committee, the only alternative to 
complete control by the Dominion is 
to leave the Money Lenders Act as it 
stands and let the provinces step in 
and gain some control over the busi- 
ness. As far as the majority of small 
loan executives are concerned, they 
would welcome action by either the 
Dominion or the various provinces 
which would clarify the rate situa- 
tion and enable the established com- 
panies to conduct their business free 
of the disrespect brought on it by the 
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That’s his job —to find trouble on your telephone 


line before you find it. You see, he’s the Test 
Man in a telephone central office. It’s his job to 
find trouble before it troubles you. Switches ahd 
dials tell him where trouble may hit. Then he 
sends .a repairman to fix it. Very often he can 
catch it before, it hhits' your service and you never 


realize that trouble threatened your line. 


Telephone people spend a lot of time and money 
to keep your service free from mechanical failures, 


But some people have telephone troubles of 


another kind, They waste time and effort——even 
lose sales and customers — due to inadequate 
telephone facilities or the wrong equipment to 
meet the peculiar needs of office, home, store, or 
factory. Why not let us study your telephone 
problems and check your facilities? There’s no 


obligation. 


— insulin — dis- ’ 


coveries that revolutionize our way of 
living, come through patient toil in 
F laboratories. 


research 


Industrial research too has its achieve- 
our 


ments, 
stantly by 


strive core 
physical re- 


search to improve raw material and 
process so that the firebrick and ce- 
ments we make and sell shall render 
increasingly effective service in furnace, 


kiln and cupola. 


Engineering research in product and 
application, together with the wide 
fhe ae 
of manufacturers whom we 
represent, permits us to provide a 
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- Reductions in telephone, 
rates — local and long 
distance — in 1935, ’36 
and 37 have effected 
savings to telephone 
users in Ontario and 
Quebec of nearly one 
million dollars yearly, 
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